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	The macroeconomic environment in the June 2006 quarter continued to be generally favourable. Annual inflation continued to decelerate, the foreign exchange market remained relatively stable and real sector activity improved despite challenges in the cons
	On 18 April, the Central Bank removed the 270-day and 365-day tenors from its menu of instruments, returning to conducting liquidity management at the shorter end of the money market spectrum�. The Special Deposit Requirement for commercial banks and Lic
	However, a conservative policy stance was maintained for the rest of the June quarter as the BOJ sought to mitigate the destabilising effect on the financial markets of a further narrowing of the Jamaican/US interest rate differential.  Indications are t
	I
	In a context of uncertainties regarding further increases in US interest rates and oil prices, base money expansion was restricted to 3.1 per cent in the June quarter, within the targeted expansion of 3.9 per cent. Consistent with the generally tight man
	Continued deceleration in annual inflation also contributed to the stability of foreign exchange market during the June quarter. Market stability was also supported by relatively strong receipts from tourism and remittances. While supplies were generally
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	Consistent with the rebound in growth of private sector credit during the review quarter, the ratio of private sector credit to total assets increased to 28.3 per cent at end June 2006 relative to 27.5 per cent at end March 2006 and 26.9 per cent at end
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