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SELECTED ECONOMIC INDICATORS

Figure 1
12-Month Point to Point Inflation Rates
Aug 2005 - Aug 2006
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Figure 3

Commercial Banks' Loans and Deposits
Jul 2005 - Jul 2006
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Figure 5

Money Supply (M1)
Jul 2005 - Jul 2006
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Figure 2
BOJ Net International Reserves
Sept 2005 - Sept 2006
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Figure 4

Commercial Banks' Weighted Interest Rates
Jul 2005 - Jul 2006
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Figure 6

Estimated Tourist Expenditure US$IVN
Jul 2005 - Jul 2006
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1.
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MONETARY AGGREGATES (J$mn
Local and Foreign Currency

Money SUPPIY (ML).....covviveeieeseses e
(@) Currency with the Public..............
(b) Demand Deposits (adj.)***...........

QUASI-MONEY.......cceverrrieeiee e

G ) I I L1

() ST AV 10
Money SUPPIY (M2).....ccooviieieese s
Domestic Credit (Net)......ccccovvivvererereirsere e

Local Currency

Money Supply (ML).....cccovvevevrrecrrirereenns

(@ Currency with the Public................

(b) Demand Deposits (adj.)***............

)

QUASI-MIONEY.....cocvveieceeireceeirere s ssse s

(@) TIME..oiiecree e

(D) SAVINGS....ccvvererrecrrrrreesireeee s

Money Supply (M2).......ccoveeevreceerireneens

Domestic Credit (Net)......ccoeverveerererrererenns

Base MONeY........cccocvvvieniiniiienee s

. COMMERCIAL BANKS (J$mn.)

Assets & Liabilities (J$mn.)**................

LOBNS* ...
AGFICUIUIE. ...
Manufacturing.........cccceeveevverereeennnn,

Construction & Land Development....

MINING. e s
B 01 1) PO

Transport, Storage & Communication

Consumer-0riented.........ccevveveeinennne

SAVINGS..vvevreririesiesiesiese e et eeenens

Demand.......cccoevveuveeeeiie e,

SAVINGS..vvevreeeriesiesiesese et seeeenens

Demand.......cccoevveuveeeeiie e,

Includes provision for loan losses; and excludes loans acquired by FINSAC.
Excludes Deposits of Government, Public Entities, Financial Institutions and Overseas Residents

Jul 2005 Jun 2006 Jul 2006
63,003.85 71,897.40 73920.85
24,448.22 27,480.16 28,094.40
38,555.63 4441724 45,826.45
151,038.81 160,329.99  161,054.84
40,935.81 39,297.71 40,414.63
110,103.00 12103228  120,640.21
214,042.66 23222739  234975.69
240,146.33 23217307 23045247
Jul 2005 Jun 2006 Jul 2006
5355157 61,908.47 63.851.93
24,448.22 27,480.16 28,094.40
29,103.35 34,428.31 35,757.53
89,880.91 97,245.25 97.476.28
21,453.19 22,316.84 22,766.03
68,427.72 7492841 74,710.25
143432.48 159,153.72  161,328.21
198,930.81 186,097.63  183,622.12
Sept 2005 Aug 2006  Sept 2006
40,374.19 4742948 47,320.21
Jul 2005 Jun 2006 Jul 2006
347,230.07 399,879.39  400,891.83
124,222.06 140,265.27  140,556.74
2,095.78 2,336.85 2,280.34
4,702.33 6,943.48 6,888.86
5116.27 6,726.83 7,017.43
23041 361.16 347.06
17,609.76 21,887.21 21,719.95
7,654.75 5,673.45 456741
50,394.04 62,976.51 64,489.27
34,616.43 30,991.80 30,235.36
1,802.29 2,367.98 3,011.06
Jul 2005 Jun 2006 Jul 2006
234,618.23 26224191  261,709.50
207,407.45 225554.22  226511.78
50,702.29 52,255.25 53,041.04
117,646.25 12896854  128532.32
39,058.91 4433043 44.938.42
11,878.58 15,604.71 15,426.43
22040 297.50 452.85
1,500.83 1,961.24 1,819.24
10,157.35 13,345.97 13,154.34
9,632.31 11,895.88 10,753.66
2,997.22 647757 6,081.80
4,560.17 3429.72 2,251.82
2,074.92 1,988.59 2,420.04

%
Change p.a.

1733
1491
18.86

6.63
-1.27

9.57

9.78
404

19.23
1491
22.86
845
6.12
9.18
1248
-1.70

1315
881
46.50
37.16
50.63
23.34
-40.33
2797
-12.66
67.07

1155
921
461
9.25

15.05

29871
105.47
21.22
2951

1164
102.91
-50.62

16.63



“As at Tuesday 18 April 2006, no placements will be accepted for the 270- and 365- day tenors until further advised.

COMMERCIAL BANKS (J$mn.) (Cont'd)

Current Account Balances with BOJ (J$mn)..........

LIQUIDITY (Average) %

SELECTED INTEREST RATES (%)
COMMERCIAL BANKS (Domestic Currency)
Fixed Deposits (J$100,000 & over)

3-B MONNS.....cviiicicic e
9-12 MONENS...c.ecviiciiricie e
Call DEPOSITS.....covereereiieiie e
Average Savings Deposits ........ccoccorereienieneieniennas
Average Loan Rate........cccooevieienieiiniene e
Average Inter-bank Rate

Weighted Fixed Deposits Rate..........cc.ccooevevrenenn.
Weighted Loan Rate..........ccooeeieriiinieneccneneie

G.0.J. Treasury Bills (Weighted Average) Yield

COMMERCIAL BANKS (Foreign Currency)

Fixed Deposits (Under US$100,000)

1-3 MONENS....ciiiiiiici e
3-6 MONHS.....oiiiiiiiice e
6-12 MONENS....cccviiieiiiiecie e

Fixed Deposits (US$100,000 & Over)

1-3 MONENS....ciiiecic s
3-6 MONENS.....ooviiiiirieee e
6-12 MONENS.....cocviiiririreeeee e
Average Loan Rates ........ccocvveriininiene e
AVErage SaVINgsS ......ccccoeoreeieninnieeenesesie e

%

Jul 2005 Jun 2006 Jul 2006  Change p.a.
5,699.89 9,187.10 9,017.63 58.21
1,037.52 1513.16 1,601.49 54.36

836.67 114147 1,190.37 42.27
3,825.70 6,532.47 6,225.77 62.74
Sept 2005 Aug 2006  Sept 2006
Jul 2005 Jun 2006 Jul 2006
4150 45.28 4353
2.69 259 257
940 9.29 9.29
0.72 0.68 0.84
291 1.86 181
25.78 30.86 29.02
Aug 2005 Jul 2006  Aug 2006

2.50-14.10 2.50-14.10 2.50-14.10

3.00-14.30 3.00-14.30 3.00-14.30

1.00-15.00 4,00-15.00 4.00-15.00

552 539 5.39

2200 2250 2250
10.25 8.92 8.95

Jul 2005 Jun 2006 Jul 2006
716 717 717

17.02 17.60 17.65
Sept 2005  Aug 2006  Sept 2006
12.34 12,68 12.44
13.15 12.79 12.49
Sept 2005  Aug 2006  Sept 2006
12,60 12.45 12.15
12.70 1250 12.20
12.75 12.60 12.30
12.85 12,65 12.35
13.00 12.80 1250
13.25 - -
13.60 - -

Aug 2005 Jul 2006  Aug 2006

0.25-5.00 0.25-5.00 0.25-5.00

0.25-550 0.25-550 0.25-550

0.25-6.00 0.25-6.00 0.25-6.00

0.50-5.75 0.50-5.75 0.50-5.75

0.50-6.25 0.50-6.25 0.50-6.25

0.50-6.75 0.50-6.75 0.50-6.75

11.95 11.95 11.95
2.60 245 245




IV. SECURITIES (I$mn.) (outstanding balances)
GOJ Local Registered StocK..........cceeeeeerenenenenen.

VI.

VII.

BOJ Open Market Operations 1/
GOJ Treasury Bills.........ccoccoeviniiiiiiiicinee,

Liquid Assets Ratio (average) %
Statutory Requirement..........ccoccovveveneincneriene

INSTALMENT CREDIT (IJ$mn.)
(Banks & Near-Banks)

Total Credit Outstanding..........ccccoeeeveienreierinen.
NEW BUSINESS.....coveivirieieieisie e

NEAR-BANKS (J$mn.)

(Merchant Banks, Trust Com. & Finance Houses)
Assets/Liabilties.. ...
Loans Outstanding..........cccevererereienenesenieenes
Total DEPOSILS. ...c.veueeiereieiirierie e

AGFICUITUIE. ...t
Manufacturing.........cccceevveeiiieeiiiee e
Construction & Land Development..................
Mining, Quarrying & Processing...............
TOUFISIM ..t
Transport, Storage & Communication
Consumer Oriented..........cccoeerrerneieneennnens

BUILDING SOCIETIES (J$mn.)
(members & associate members)

Assets/Liabilities.........coccvcveiiie v,
Loan Balances.........cccoveeveeeiciec e,
Savings FUNAS........ccoeieieniieeeeec e

VI INFLATION

Consumer Price Index (Jan. 1988 = 100)...........
Monthly Rate (%0)......ccccorerrieniiriie e
Calendar Year to Date (90)......c.crueevreeererereerereenenens
Fiscal Year to Date (%0) ......cccvereererereerirercenenininenas

ACTUAL PRODUCTION ('000)

Bauxite (Metric toNNes)........ccooevvevrereereennn
Alumina (Metric toNNES)........cccvvrvereierereene.
Sugar (Metric tONNES).......ccccevereereeereriereee
Banana EXpOrts (t0NNES)........coueereereeeerireeneeenes

STOCK MARKET ACTIVITIES

Volume Traded (MN.)..c.cooeiiineineieenene
Ordinary Shares..........ccoovveveirinicneienens
Block Transactions............ccocveveneiinennnn

1/ As at May 2005 the Bank of Jamaica no longer issues Reverse
Repurchases

No Production

Not Available

Aug 2005
220,153.50

Sept 2005
168,108.16
3,800.00

Jul 2005

12,892.71
01843

Jul 2005

38,934.73
7,306.37
11,085.00

7,306.37
45058
419.03

1,193.54

39.31
54853
565.89

3,500.53
365.24
22372

Jul 2005
68.24
23.00

Jul 2005

85,550.88
33,747.76
61,195.98

Aug 2005
22147

01

9.0

7.4

Aug 2005
379.01
359.98

0.94

Sept 2005
103,332.61
203.18
203.05
0.13

Jul 2006
233521.74

Aug 2006
160,640.33
4,200.00

Jun 2006

16,323.32
1,407.93

Jun 2006

48,119.56
9,749.05
12,803.06

9,749.05
963.13
39211

1,069.36

21.64
953.62
425.80

524772
397.05
278.62

Jun 2006
2461
23.00

Jun 2006

96,715.73
40,140.26
68,347.36

Jul 2006
2,3945
14

44

42

Jul 2006
33540
347.02

273

Aug 2006
84,004.96
162.83
162.83

Aug 2006
232,852.41

Sept 2006
166,018.91
4,600.00

Jul 2006

17,280.66
1,559.96

Jul 2006

47,926.59
10,016.84
13,098.09

10,016.84
945.08
388.94

1,121.59
21.16
1,007.56
530.88
5,354.14
369.08
27841

Jul 2006
2491
23.00

Jul 2006

97,784.53
40,696.68
68,732.53

Aug 2006
24019

03

47

46

Aug 2006
453.89
334.12

2.65

Sept 2006
86,195.99
142.66
105.70

%
Change p.a.
5.77

-1.24
21.05

3403
69.85

23.09
37.10
18.16

31.10
109.75
-7.18
-6.03
-46.17
83.68
6.19
52.95
1.05
2445

14.30
2059
12.32

845

19.76
-7.18

181.91
-16.58

-29.79
-47.94

36.96 28,330.77



X.

XI.

STOCK MARKET ACTIVITIES (cont'd)

Value of Stocks Traded (ISMN.)....cccovvivveiviirinienas
Ordinary Shares........cccoevveveivevieienieir e
Block Transactions...........cccecvevvevveeieirecivenneenn,

Advance/Decline Ratio..........ccocvevveieieeveie e,

EXTERNAL TRADE (US$mn.)
1. EXPORTS

(a) Major Traditional EXPOItS.........ccocervrienennnenenicne

Bauxite

(b) Other Traditional EXPOrS........cccovviveveiniivinnnsnnnnns
(c) Non-Traditional EXpOrts.........ccooeverererieieeicennnn
(d) RE-EXPOIS......civiieirieiieiierieieie e
General Merchandise EXPOrtS.......ccccoevverververesieeeeennnans
() Freezone EXPOrtS.......ccocevverveereriereeesenieseneseeseeens
(f) Goods Procured in POrtS.........ccoveivveierninnesicnnienenns
Total Goods EXPOITS.......cccovvvieevririeeririneesesieeeseseeeens

2. IMPORTS (by S.I.T.C.)

G TR 0L o SR
(b) Beverage & TObACCO.......ccorvevrievrierriererieereereseeeenes
(¢) Crude Material..........cccceovrerereiiiriersee e
(d) Mineral FUBL .......coooveivvcerisee s
(e) Animal & Vegetable Oil.......ccccovveveivrrvrccenrenn,
() ChemiCals........ccocvvereerreriersesseessee s

(9) Manufactured Goods

(h) Machinery & Transportation..........cc.ccccevveervreennnnns

(i) Miscellaneous Manufactured Goods............c..coevnees

(1) Miscellaeous CommOdities..........covvevrreereereeereenenn

General Merchandise Imports

Freezone IMpPortS........ooceveviieninnie s
Goods Procured in POIS.........covveeeeininnrseieene

Total Goods IMPOrtS......ccccevvevveierieiee e

Trade BalanCe........ccocoveeieeeiiiiieecee s

XIl. TOURISM
Tourist Arrivals ('000)......cccccererieriereerersese e
SEOP OVEIS..eiiiieeeee e
Foreign Nationals..........cccccveeverereienceieeeeeeen,
Non-Resident Jamaicans...........ccccuvvvvvvinnnnnnnn.

Cruise............
Armed Forces

Estimated Expenditure (USSMN.)......cccvevrrinnneneeneneneineenns

XI11. BALANCE OF PAYMENTS (US$mn.)

Balance of Payments (Calendar)

1. Current ACCOUNT.......ccoeevveriieeeee e

A

*  Provisional

Goods balance..........ccocovveeveivieicrcece e
Exports (f.0.0.).cveiiiiii
Imports (f.0.0.)ceoeieeii e,

Sept 2005 Aug 2006  Sept 2006
171822 958.16 1,020.79
171807 958.16 808.02

0.15 - 212.77
10/21 16/17 2417
Jan-May 2005  Jan-May 2006*
497.52 539.87
3911 4717
384.63 41395
7298 7345
0.80 5.30
26.71 38.38
105.69 233.39
1144 1549
641.36 827.13
22.97 20.40
31.66 3320
695.99 880.73
242.90 254.09
2265 26.59
3954 37.60
53553 703.61
12.40 10.83
225.33 253.99
270.33 246.85
343.67 410.75
186.24 177.19
24.96 28.44
1,903.55 2,149.94
7.70 940
46.35 438.68
1,957.60 2,208.02
-1,261.61 -1,327.29
Jan-Jul 2005 Jan-Jul 2006
1,594.63 1,844.89
913.37 1,072.18
864.91 1,014.60
48.46 57.58
681.26 772.71
9415 1,100.4
Jan-May 2005  Jan-May 2006*
-353.4 -242.9
-1,010.8 -1,054.7
696.0 880.8
1,706.8 1,935.5
282.3 383.9
-96.9 -98.4
548.0 678.3
-168.8 -196.0

%
Change p.a.

-40.59
-52.97
141,746.47

Change

4235
8.06
29.32
047
450
11.67
127.70
405
185.77
-2.57
154
184.74

11.19
3.94
-1.94
168.08
-1.57
28.66
-23.48
67.08
-9.05
348
246.39
170
233
250.42

Change
110.5
-43.9
184.8
228.7

1016

-15
130.3
2712




Balance of Payments (Calendar) (Cont'd)

Jan-May2005  Jan-May2006* Change
C. INCOME....eeii e -280.4 -259.2 212
Compensation of Employees.........ccccccevvevnnnee. 14.6 14.2 -04
Investment INCOME........cccovevvevevivviesncesesien, -295.0 -273.4 216
D. Current Transfers......ccccvvvievieviee e 655.5 687.1 316
Official.....ccceevviiiiiiiiiiee e, 64.7 57.5 -7.2
Private.......coviviiii e 590.8 629.6 38.8
2. Capital and Financial Account............ccocevvvvevennnnn 353.4 2429 -110.5
A. Capital ACCOUNL........ccovereercrerie e -1.3 -2.4 11
Capital Transfers.......ccocoeevvvveeinrsiereresinens -1.3 -2.4 11
Official...cccccooviiieiiiii 0.2 0.1 -01
Private.......ooovvieee e, -1.5 -2.5 -1.0
Acq./Disp. of non-produced non-fin. assets.... 0.0 0.0 00
B. Financial AcCOUNt.........ccooovveviiiiiicie e 354.7 245.3 -109.4
Other Official Investment.............ccccceevvenee. -3.6 171. 174.9
Other Private Investment.............ococvevennne. 574.3 149.5 -424.8
(incl. errors & omissions)
RESBIVES. ..ot -216.0 -75.5
Apr-May Apr-May*
Balance of Payments (Fiscal) 2005/2006 2006/2007
1. Current ACCOUNT........ceeveeiiiieeee e -184.7 -26.4 158.3
A. Goods balance.........cccoceevviieieiieie e -409.6 -351.5 58.1
Exports (f.0.0.)cccciviiiiiices 314.8 363.2 484
IMports (f.0.0.) e 7244 714.7 9.7
B. Service Balance.........ccccoovvvvvvevcreerecnie s, 815 138.2 56.7
Transportation........ccccveevveeevieescieee s -50.8 -38.2 12.6
Travel ..o 195.8 250.1 54.3
Other ServiCesS......coccovvvevveeieeiiree i -63.5 -73.7 -10.2
C. INCOME...c.oii it -116.3 -96.2 20.1
Compensation of Employees...........ccccvvvenees 6.1 5.1 -10
Investment INCOME........cccovevveveriveieincesesien, -122.4 -101.3 211
D. Current Transfers.......ccocovvvvviesecnsesenns 259.7 283.1 234
Official.....ccceevviiiiiiiii e, 223 21.8 -0.5
Private.......cooiviie e 2374 261.3 239
2. Capital and Financial Account............ccccovvvvvevrererinnen. 184.7 26.4 -158.3
A.  Capital ACCOUNL........cccovrvvrvrcirrerrce e 04 -0.6 0.2
Capital Transfers.......ccocoevvervecenrseieresinens 04 -0.6 -0.2
Official...ccccccooviiiiiiiii e 01 0.1 00
Private.......ooovvieeeieiiee e -05 -0.7 -0.2
Acq./Disp. of non-produced non-fin. assets 00 0.0 -
B. Financial Account.........cccoeeveeeieiiiiincneene, 185.1 27.0 -158.1
Other Official Investment.............ccvv..e. -170 114.8 131.8
Other Private Investment.............cccveuveaee. 375.0 -3.1 -378.1
(incl. errors & omissions)
RESEIVES.....cco ittt -172.9 -84.7

* Provisional



%

XIV. BOJNET INTERNATIONAL RESERVES Sept2005 Aug 2006+  Sept 2006 Changep.a.
(UsS$mn.)

BOJ Net International Reserves (US$mn.)................ 2,118.97 2,215.63 2,342.01 1053
Gross FOreign ASSELS........covvrvrererereereseseseseseens 2,242.96 2,383.05 247472 10.33
Gross Foreign Liabilities.......c..ccocovvevveiviivniviereennn, 123.99 167.42 132.71 703

Estimated Gross Reserves in Weeks of Imports.......... 27.18 25.10 26.07

Estimated Gross Reserves in Weeks of Goods and

Services IMPOIS.......covevricirescie e 19.23 18.09 18.78

XV. FOREIGN EXCHANGE Sept 2005  Aug 2006 Sept 2006
DEVELOPMENTS (US$mn.) *
Combined Foreign Exchange Trading
Foreign Exchange Purchases (SPot).........cc.cccvevenvene. 840.84 1,108.16 1,066.02 26.78
Foreign Exchange Sales (SPOt).........ccoevvevreevervnnnn. 811.64 1,14757 1,124.09 3850
Foreign Currency Deposit Balances of Authorised Jul 2005  Jun 2006 Jul 2006
Dealers (US$mn.)

Commercial Banks Balances..........cc.ccoeevevverveeennne, 1,497.20 1,523.93 1,508.46 0.75
A" ACCOUNES L.vvvvvvvvvvvvoresssssssssssssssssesessessssssssses 167.29 149.08 146,50 -1243
"B ACCOUNTS ..vvereirreeeerevesereseses e eeesreessssssssenens 0.00 0.00 0.00 -
OB ..o 1,32991 1,374.85 1,361.96 241

FLLAS BalANCE. ......ovvvooovveessveiiiseessssssis s 146.01 157.47 160.97 1025
A" ACCOUNES L.vvvvvvvvvvevoressssssssssssssssseseesssssssssssess 10255 9542 96.83 -5.58
"B ACCOUNES wossssssssssssssssssssssssssssssnns 026 006 0.06 -76.92
ONBE ..o 4320 61.99 64.08 4833

Building Societies Balances............cocoeevvereeerenrrerenens 34047 375.32 380.50 11.76
A" ACCOUNES L.vvvvvevevvvvresssssssssssssssssseseeeessssssssssees 196.93 22522 23013 16.86
"B ACCOUNES wsssssssssssssssssssssssssssssssssnnns 66.13 66.29 65.82 047
ONEE v 7741 8381 84.55 922

Total Foreign Currency Deposits (US$mn.)............ 1,983.68 2,056.72 2,049.93 334

Total Foreign Currency Loans (US$mn.)................ 921.94 980.68 98240 6.56
Commercial Banks..............cooeverrveenerisrnnsisnnnne. 835.08 879.66 878.17 516
FLLAS oot 7829 89.29 92.70 1841
BUIldiNg SOCIEIES. ..., 857 1173 1153 3454

* Foreign Currency balances represent the US dollar equivalent of the value of total transactions in major international currencies.
1/ 'A' Accounts are tax free Foreign Currency Accounts Held by non-residents




London Interbank Offer Rate (LIBOR) Eurodollars (%)
3 MONENS....eiiiere e

Selling Exchange Rates (end period)
USSL.00 = JB....ieierereiseereeiseenessesisesssesseeenns
Can. $1.00 = JB....oveeerreerrerrrseeineeresessesssesserenees
UK. POUNd = J$....ooiieeieiineeneieeeeeese e
BUIO = JB* ™ ...t

Caricom Selling Exchange Rates**

** Indicative Rates

Sept 2005

217
221
6.75

Sept 2005
62.89
5361

110.02
75.83

10.02
3145

032
23.29

Aug 2006

3.26
345
8.25

Aug 2006
65.96
59.43

125.20
84.39

1061
32.98

0.33
2443

Sept 2006

343
357
8.25

Sept 2006
66.06
59.10

123.48
83.80

10.55
33.03

0.33
24.47



INFLATION
AUGUST 2006

The All Jamaica Consumer Price Index (CPI) increased by 0.3 per cent in August
2006, relative to 1.4 per cent in the previous month (Table 1). The outturn for the
review month resulted in an inflation rate of 4.6 per cent for the fiscal year to August relative to
7.4 per cent recorded over the corresponding period in FY 2005/06. The annual point-to-point
inflation rate was 8.4 per cent, 8.3 percentage points below the rate recorded in 2005. Similarly,
the mean annual inflation rate of 11.7 per cent was 2.8 percentage points below the rate
recorded one year ago.

The major factors influencing inflation in August were supply constraints with regard
to beef and fish, the rising cost of energy, higher prices of some intermediate inputs
and holiday demand. Since the start of the year, the first two of these factors have been
significant in their impact on inflation. Uncharacteristically for August, falling prices for
agricultural products was a moderating influence on inflation.

With the exception of Housing & Other Housing Expenses, all sub-categories of the

CPI reflected increases relative to the previous month. The main inflationary impulses
were registered in Food & Drink, Healthcare & Personal Expenses and Transportation.
These three groups all increased by 0.5 per cent. The Housing & Other Housing Expenses
sub-category decreased by 0.6 per cent.

The movement in the Food & Drink sub-index was due primarily to respective
increases of 1.1 per cent and 2.0 per cent in Meat, Poultry & Fish and Baked Products,
Cereals & Breakfast Drinks. The rise in the Meat, Poultry & Fish index was influenced by
the continuing disjuncture between demand and supply of beef and the effects of the Jamaica
Broilers’ redirecting of its supply of fish to the North American market. Higher grains prices
affected the price of flour and consequently led to increases in the prices of bread and baked
products. The prices of the items in these groups were also affected by the increased cost of
energy. Favourable weather conditions for the year to date have had a positive impact on
agriculture supply conditions, which has facilitated respective declines in Starchy Foods and
Vegetables & Fruits of 0.1 per cent and 2.1 per cent. This provided some tempering of the
inflation in the Food & Drink group.

The 0.5 per cent increase in Healthcare & Personal Expenses was principally
attributable to movements in the Personal Expenses component of the group. Personal
Expenses were mainly affected by increases in the cost of hair care for both men and women.
This was related to sharp adjustments in electricity rates driven by higher fuel cost, tariffs and
the annual adjustment for inflation. Within the Healthcare component, there were increases in
opticians’ and dentists’ fees as well as in the cost of some medicaments.

Another development of note within the CPI was a 0.5 per cent expansion in
Transportation. The expansion in this sub-category mainly emanated from increases in air
fares, and the price of petrol and lubricating oil. Despite the generally adverse impact of oil
prices on the basket, there was countervailing impetus from a decline in fuel charges by the
Jamaica Public Service Company. This resulted in lower electricity bills and a decline in
Housing & Other Housing Expenses. A mild appreciation in the billing exchange rate also
supported the fall in utility rates.
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While there was negligible movement in the CPI in the Rural Areas and the KMA,
the index of Other Towns expanded by 1.1 per cent. This pattern of inflation across the
regions primarily reflected disparities in Food & Drink, which emanated mainly from the
agricultural sub-groups. Sharper increases in the agricultural commaodities reflected catching up
by the Other Towns as these prices were coming from significantly lower levels than in other
regions.

The trimmed mean index was estimated to have increased by 0.22 per cent in August,
0.11 percentage point below the previous month’s measure (Table 4). This brought the
12-month point-to-point core inflation rate to 3.7 per cent, relative to the 6.0 per cent recorded
for the comparable period in the previous year. Similarly, the annual average core inflation rate
of 4.9 per cent was 0.5 percentage point below what obtained in the similar period of 2005. The
12-month point-to-point and annual average core inflation rates for August were the lowest
since January 2003 and September 2003, respectively.

The measure of underlying inflation that excludes agricultural prices (CPI-A) was
0.52 per cent in August, compared to 0.69 per cent in the previous month. For the
calendar year-to-date (CYTD), non-agricultural inflation was 5.43 per cent, relative to 6.16 per
cent for CYTD 2005. The CPI-A measure of inflation for this period reflects generally slowing
underlying impulses and was influenced primarily by lower oil price and exchange rate impulses
relative to last year.




Table 1

2002 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2003 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2004 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2005 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2006 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug

1/
C.P.L

1,468.8
1,468.0
1,468.5
1,475.9
1,480.0
1,492.8
1,515.6
1,521.2
1,528.0
1,539.2
1,558.3
1,566.1
1,561.3
1,552.2
1,559.5
1,584.0
1,613.4
1,653.1
1,678.4
1,702.0
1,728.4
1,756.7
1,773.0
1,786.8
1,801.8
1,811.9
1,820.8
1,828.2
1,839.9
1,854.8
1,854.8
1,897.3
1,909.2
1,972.2
2,020.0
2,032.1
2,032.8
2,041.7
2,061.6
2,100.4
2,147.1
2,178.9
2,213.3
2,214.7
2,272.4
2,285.7
2,292.3
2,293.8
2,295.7
2,295.3
2,297.1
2,323.3
2,332.6

2,362.3
2,394.5

2,401.9

JAMAICA: INFLATION RATES

3 Month
AVG.

C.P.L

1,461.7
1,465.6
1,468.4
1,470.8
1,474.8
1,482.9
1,496.1
1,509.9
1,521.6
1,529.5
1,541.8
1,554.5
1,561.9
1,559.9
1,557.7
1,565.2
1,585.6
1,616.8
1,648.3
1,677.8
1,702.9
1,729.0
1,752.7
17722
1,787.2
1,800.2
1,811.5
1,820.3
1,829.6
1,841.0
1,855.8
1,875.0
1,893.1
1,926.2
1,967.1
2,008.1
2,028.3
2,035.5
2,045.4
2,067.9
2,103.0
2,142.2
2,179.8
2,202.4
2,2335
2,251.7
2,283.5
2,290.7
2,294.0
2,295.0
2,296.1
2,305.2
2,317.6
2,3394
2,363.1
2,386.2

12
Monthly 3 Month* 3 Month# Month*

% % % %
change change change change
0.59 0.96 1.30 9.38
-0.05 0.81 0.99 8.05
0.03 0.57 0.78 7.58
0.50 0.48 0.62 7.67
0.28 0.82 0.62 7.16
0.86 1.65 0.99 6.25
1.53 2.69 172 6.83
0.37 2.79 2.38 6.29
0.45 2.36 2.61 5.90
0.73 1.56 2.23 5.80
1.24 2.44 212 7.01
0.50 2.49 2.16 7.25
-0.31 1.44 2.12 6.30
-0.58 -0.39 1.17 5.74
0.47 -0.42 0.20 6.20
L57 1.45 0.21 7.33
1.86 3.94 1.65 9.01
2.46 6.00 3.80 10.74
1.53 5.96 5.31 10.74
Lol 5.49 5.81 11.88
155 456 5.33 13.11
164 4.67 490 1413
0.93 417 4.46 13.78
0.78 3.38 407 14.09
0.84 257 3.36 15.40
0.56 2.19 2.71 1673
0.49 1.90 2.22 16.76
0.41 147 185 15.42
0.64 1.55 1.64 14.04
0.81 1.87 163 12.20
0.97 2.44 1.95 11.58
131 3.12 248 11.47
0.63 2.93 283 10.46
3.30 5.31 3.79 12.27
2.42 6.47 492 13.93
0.60 6.44 6.07 13.73
0.03 3.07 5.30 12.82
0.44 1.07 3.48 12.68
0.97 1.45 1.86 13.22
1.88 3.32 1.95 14.89
2.23 517 3.32 16.70
148 5.69 473 17.48
1.58 5.38 5.41 18.18
0.06 3.5 472 16.73
2.61 429 426 19.03
0.59 3.27 357 15.90
0.29 3.50 3.69 13.48
0.07 0.94 256 12.88
0.08 0.44 161 12.94
-0.02 0.13 0.50 12.42
0.08 0.14 0.24 11.43
114 1.20 0.49 10.62
0.40 163 0.99 8.64
1.27 2.84 1.89 8.42
1.36 3.06 2,51 8.19
0.31 2.97 2.96 8.45

12
Month #

change

7.28
7.39
7.48
7.62
7.69
7.61
7.58
7.51
7.41
7.25
7.20
7.08
6.83
6.64
6.52
6.50
6.66
7.04
7.38
7.85
8.47
9.17
9.74
10.32
11.08
11.99
12.86
13.52
13.93
14.03
14.08
14.02
13.77
13.61
13.62
13.60
13.39
13.07
12.81
12.79
13.04
13.49
14.04
14.48
15.19
15.48
15.43
15.33
15.32
15.27
15.09
14.70
14.00
13.24
12.41
11.73

1/ January 1998 = 100
# Moving average

* Point to point
Source: STATIN
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Table 2

COMPONENT CONTRIBUTION TO INFLATION

FOOD & DRINK
Meals away from home
Meat, Poultry & Fish
Dairy Products Oils & Fats
Baked Products, Cereals &

Breakfast Drink

Starchy Foods
Vegetables & Fruits
Other Food & Beverages

FUELS & OTHER HOUSEHOLD
SUPPLIES
Household Supplies
Fuels

HOUSING & OTHER HOUSING
EXPENSES
Rental
Other Housing Expenses

HOUSEHOLD FURNISHINGS &
FURNITURE
Furniture
Furnishings

HEALTHCARE & PERSONAL
EXPENSES

PERSONAL CLOTHING FOOTWEAR
& ACCESSORIES
Clothing Materials
Readymade Clothing & Accessories
Footwear
Making & Repairs

TRANSPORTATION
MISCELLANEOUS EXPENSES

ALL GROUPS

August 2006

Weight in
the CPI

0.5563
0.0741
0.1613
0.0668

0.0864
0.0525
0.0650
0.0502

0.0735
0.0482
0.0253

0.0786
0.0209
0.0577

0.0283
0.0068
0.0215

0.0697

0.0507
0.0055
0.0242
0.0159
0.0051

0.0644

0.0785

1.0000

Monthly
Inflation
(%)

0.5
0.4
11
0.6

20
-0.1
-2.1

0.6

0.2
0.2
0.2

-0.6
1.2
-1.0

0.4
1.0
0.1

0.5

0.2
0.3
0.2
0.1
0.1

0.5

0.1

0.31

Weighted
Inflation

0.2956
0.0263
0.1783
0.0382

0.1688
-0.0077
-0.1360

0.0277

0.0158
0.0115
0.0043

-0.0357
0.0247
-0.0603

0.0093
0.0068
0.0025

0.0380

0.0082
0.0016
0.0042
0.0018
0.0006

0.0340
0.0081

0.37

% Contribution

to Inflation

79.2

7.1
47.8
10.2

452
-2.1
-36.4
7.4

4.2
3.1
12

9.9
6.6
-16.2

25
18
0.7

10.2

2.2
0.4
11
0.5
0.2

9.1
2.2

100.0




Table 3
REGIONAL INFLATION

August 2006

KMA
(%)
FOOD & DRINK 0.2
Meals away from home 0.3
Meat Poultry& Fish 1.0
Dairy Products Oils & Fats 0.4

Baked Products Cereals &

Breakfast Drink 0.5
Starchy Foods 1.2
Vegetables & Fruits -3.7
Other Food & Beverages 0.1

FUELS & OTHER HOUSEHOLD

SUPPLIES 0.1
Household Supplies 0.0
Fuels 0.1

HOUSING & OTHER HOUSING

EXPENSES -0.4
Rental 1.4
Other Housing Expenses -1.1

HOUSEHOLD FURNISHINGS &

FURNITURE 0.2
Furniture 0.4
Furnishings 0.2

HEALTHCARE & PERSONAL
EXPENSES 0.8
PERSONAL CLOTHING FOOTWEAR

& ACCESSORIES 0.1
Clothing Materials 0.0
Readymade Clothing & Accessories 0.2
Footwear 0.0
Making & Repairs 0.0

TRANSPORTATION 0.5
MISCELLANEOUS EXPENSES 0.0
ALL GROUPS 0.1

Other
Towns
(%)

2.0
0.5
11
0.6

4.2
4.6
3.0
1.7

0.3
0.4
0.3

-0.9
0.2
-1.0

0.6
1.7
0.1

0.5

0.5
0.8
0.5
0.5
0.6

0.6
0.2

11

Rural
(%)

0.0
0.3
13
0.7

2.3
-2.1
-2.8

0.4

0.2
0.4
0.1

-1.0
0.2
-1.1

0.5
1.2
0.1

0.2

0.0
0.5
0.0
0.0
0.0

0.6
0.2

0.0

13
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Table 4
INFLATION: ACTUAL & CORE

Monthly Fiscal Year to Date
Actual Core Actual Core
2003/04
Apr 1.57 0.65 1.57 0.65
May 1.86 0.73 3.46 1.38
June 2.46 0.91 6.00 2.30
July 1.53 0.94 7.62 3.27
Aug 1.41 0.79 9.14 4.08
Sept 1.55 0.52 10.83 4.62
Oct 1.64 0.79 12.65 5.45
Nov 0.93 0.66 13.69 6.14
Dec 0.78 0.53 14.58 6.70
Jan 0.84 0.50 15.54 7.23
Feb 0.56 0.32 16.18 7.57
Mar 0.49 0.32 16.76 7.91
2004/05
Apr 0.41 0.32 0.41 0.32
May 0.64 0.39 1.05 0.71
June 0.81 0.36 1.87 1.08
July 0.97 0.36 2.86 1.44
Aug 1.31 0.46 4.20 1.91
Sept 0.63 0.34 4.86 2.25
Oct 3.30 0.66 8.32 2.93
Nov 2.42 0.60 10.94 3.54
Dec 0.60 0.47 11.60 4.03
Jan 0.03 0.36 11.64 441
Feb 0.44 0.28 12.13 4.70
Mar 0.97 0.45 13.22 5.17
2005/06
Apr 1.88 0.50 1.88 0.50
May 2.23 0.56 4.16 1.07
June 1.48 0.58 5.69 1.66
July 1.58 0.58 7.36 2.25
Aug 0.06 0.44 7.43 2.71
Sept 2.61 0.40 10.23 3.12
Oct 0.59 0.37 10.87 3.49
Nov 0.29 0.34 11.19 3.85
Dec 0.07 0.24 11.27 4.10
Jan 0.08 0.27 11.36 4.37
Feb -0.02 0.29 11.34 4.68
Mar 0.08 0.26 11.43 4.95
2006/07
Apr 1.14 0.31 1.14 0.31
May 0.40 0.29 1.55 0.60
June 1.27 0.28 2.84 0.87
July 1.36 0.33 4.24 1.21
Aug 0.31 0.22 4.56 1.43

12-Mth Core
Pt to Pt Average

4,54 3.35
5.09 3.51
5.64 3.72
6.31 3.99
6.90 4.33
7.22 4.70
7.77 5.12
7.89 5.51
8.09 5.90
8.22 6.30
8.15 6.68
7.91 6.99
7.55 7.24
7.20 7.41
6.62 7.48
6.00 7.45
5.66 7.34
5.46 7.19
5.33 6.98
5.26 6.76
5.20 6.52
5.07 6.26
5.03 6.00
5.17 5.78
5.37 5.60
5.55 5.47
5.78 5.40
6.01 5.41
6.00 5.44
6.06 5.49
5.75 5.52
5.48 5.54
5.24 5.54
5.14 5.55
5.15 5.56
4,95 5.54
4,75 5.48

4.46 5.39

4,14 5.25

3.88 5.07

3.65 4.88




JAMAICA:
BALANCEOFPAYMENTSDEVELOPMENTS
MAY 2006

May 2006

Provisional dataindicate that the currentaccount deficitimproved significantly by US$98.2
millionto US$14.4 millionin May 2006 (see Table). Thisimprovementwasattributed to
declines in the deficits on the merchandise trade and income accounts, as well as
increases in the surpluses on the current transfers and services accounts. Within the
tradeaccount, anincrease of US$59.4 million inreceipts from exports largely reflected higher
earnings fromaluminaandbauxite. There wasalsoanimprovementin receipts frommineral fuel
exports. Therise inearnings fromaluminaexportsreflected respective increases of 28.0 per cent
and 11.1 percentinexportvolumeand price, while bauxite exports benefited froma44.4 per
centexpansioninexportvolume. The lower deficitonthe income accountwas associated with
areduction inthe imputed profitremittance of directinvestment companies. Anincrease of
US$26.2 millioninnetinflows to the private sector was responsible for the rise in the surplus
incurrenttransfers. Thetravel sub-accountbenefited from respective increases of 20.8 per cent
and 11.8 per centinstopover and cruise passenger arrivals.

Withinthe capital and financial accounts, net official investmentinflows were more than
sufficientto finance net private investment outflows, as well as the deficit on the current
account. Asaresult, the NIR of the Bank of Jamaicaincreased by US$11.0 million for the
month.

January — May 2006

For the period January — May 2006, the current account deficit was estimated at
US$242.9 million, representing an improvement of US$110.5 million, relative to the
deficitinthesameperiodin2005. This noteworthy improvement largely reflected significant
increasesinthe surpluses onthe services and currenttransfersaccount, complemented by a
reduction in the deficit on the income account. This was, however, partly countered by an
increase inthe merchandise trade deficit.

The higher surplus on the services account was attributed to growth of 16.6 per centand 9.2
per centinstopoverand cruise passenger arrivals over the period, relative to the same period
in 2005, while the currenttransfers sub-account benefited froman increase of 4.6 per centin
gross private remittance inflows. The deterioration onthe trade accountwas influenced by an
expansion in payments for fuel imports. Inaddition, the purchase of apower barge in February
contributedsignificantly to growth inimports of machinery and transportation equipment.
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BALANCEOFPAYMENTSSUMMARY (US$M)
May Mayy Jan-May
2005 2006 Change 2005
1.CURRENTACCOUNT -112.6 -14.4 98.2 -353.4
A.GOODSandSERVICES -167.1 -103.2 639 -7285
a.GOODSBALANCE -201.0 -150.3 50.7 -1010.8
Exports (f.0.b.) 1454 204.8 59.4 696.0
Imports (f.0.b.) 3464 355.1 8.7 1706.8
b.SERVICESBALANCE 33.9 47.1 13.2 282.3
Transportation -22.7 -223 0.4 -96.9
Travel 87.1 102.7 15.6 548.0
Other Services -305 -333 -2.8 -168.8
B.INCOME -69.6 -59.9 9.7 -280.4
Compensation of employees 30 39 0.9 14.6
Investment Income -72.6 -63.8 8.8 -295.0
C.CURRENT TRANSFERS 124.1 148.7 24.6 655.5
Official 118 10.2 -1.6 64.7
Private 1123 1385 26.2 590.8
2.CAPITAL & FINANCIAL ACCOUNT 1126 14.4 -98.2 3534
A.CAPITALACCOUNT 0.0 0.2 0.2 -1.3
a.Capital Transfers 0.0 0.2 0.2 -1.3
Official 0.1 0.1 0.0 0.2
Private 0.1 0.1 0.2 -15
b. Acg/disposal of non-prod. Non-fin’l 0.0 0.0 0.0 0.0
assets
B.FINANCIALACCOUNT 112.6 14.2 -98.4 354.7
Other official investment 5.7 100.1 94.4 -3.6
Other private investment ¥ 1710 -74.9 -245.9 574.3
Change in Reserves (minus = increase) -64.1 -11.0 -216.0
2/ Provisional
3/ Includes errors & omissions

Jan-May 4
2006
-242.9

-670.8

-1054.7
880.8
1935.5

383.9
-98.4
678.3
-196.0

-259.2
14.2
-273.4

687.1
57.5
629.6

242.9
-2.4
-2.4

0.1
-2.5

0.0
245.3
171.3

149.5

-75.5

Change
110.5

57.7

-43.9
184.8
228.7

101.6
-1.5
130.3
-27.2

21.2
-0.4
21.6

31.6
-7.2
38.8

-110.5
-1.1
-11
-0.1
-1.0

0.0
-109.4

174.9
-424.8
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