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SELECTED ECONOMIC INDICATORS

Figure 1

Monthly Inflation Rates
Sept 2007 - Sept 2008
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Figure 2

BOJ Net International Resenes
Sept 2007 - Sept 2008
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Figure 3

Figure 4

Commercial Banks' Loans and Deposits
Aug 2007 - Aug 2008
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Figure 5

Commercial Banks' Weighted Interest Rates
Aug 2007 - Aug 2008

Per Cent

Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08

Months

‘ —— Deposit Rate

—#— LoanRate

Figure 6

Money Supply (M1)
Aug 2007 - Aug 2008
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*  As at June 2008 PanCaribbean Commercial Bank began operations
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MONETA
Local and

RY AGGREGATES (J$mn.)
Foreign Currency

Money SUPPIY (ML).....covviieeese e
(@) Currency with the Public..........cccccocevveivivnienne
(b) Demand Deposits (adj.)***.......c.ccceevrevrrrrernne

QUASI-MONEY......eveieeerctc e
G LI LRSS

(b) Savi

NOS e cvererere ettt

Money SUPPIY (M2).....ccooviieeese e

Domestic Credit (Net).......cccovvevvvrerererr e

Local Currency

Money SUpPlY (ML)....c.ooveerreerrveceeesiseeens
(@ Currency with the Public............cc........
(b) Demand Deposits (adj.)***...........c......

QUASI-MONEY ..o senes
Y 1111
(D) SAVINGS....ccveeerireerirerrrereeireeee e

Money SUPPLY (M2)......ccovverreeerrreseeeniseeens

Domestic Credit (Net).......ccovvererrereerrereeerereens

Base MONEY........cccoveeriiiiieniee e

COMMERCIAL BANKS (J$mn.) *

Assets & Liabilities (I$mn.)**........ccccoveees

SAVINGS..vveverirrierriieiee e
Demand......ccccoevevivinninne e

SAVINGS..vvevvrerrierriieiee e
Demand......ccccoevevivinninne e

AGFICUITUIE. ...
Manufacturing........c.cccvevveerereresinsiesenenns
Construction & Land Development.............

MINING...covvereirrree s
TOUFSM..coveece e
Transport, Storage & Communication.........
Consumer-0riented........ccoceeerrerrerennenen.

Includes provision for loan losses; and excludes loans acquired by FINSAC.
Excludes Deposits of Government, Public Entities, Financial Institutions and Non Residents

Revised

Aug 2007 Jul 2008+  Aug 2008
9057349 90,032.79 94,203.90
34,449.14 36,280.57 35,226.91
56,124.35 53,752.22 58,976.99

186,770.25 21203271  202,096.05
43,691.33 49,987.11 49,500.59

143,078.92 162,04560  152,595.46

277,343.74 302,065.50  296,299.95

264,177.52 301,338.69  301,985.07

Aug 2007 Jul 2008+  Aug 2008
71,267.66 82,336.85 85,646.75
34,449.14 36,280.57 35,226.91
4281852 46,056.28 50,419.84

108,096.06 11753720  119,172.56
2311915 27,015.82 27,646.87
84,976.91 90,521.38 91,525.69

185,363.72 19987405  204,819.31

206,638.88 22523168  221,661.05

Sept 2007 Aug 2008  Sept 2008
54,471.69 61,677.25 5757057

Aug 2007 Jul 2008  Aug 2008

467,817.55 53752112  550574.04

177,051.36 22389345  229,067.01

1,855.77 317341 3,359.96
5,601.47 9,066.86 9,044.17
10,171.66 11,183.71 11,719.23
537.19 629.26 647.70
26,309.00 33,792.52 36,513.80
6,966.51 10,608.28 10,750.92
94,489.28 122,739.22  123,161.58
29,156.48 27917.08 29,382.19
1,964.00 478311 4,487.46

Aug 2007 Jul 2008  Aug 2008

303547.11 33875749  332,802.00

262,252.76 28769049  280,688.92
53,301.69 62,801.73 62,126.04

151,709.22 17104634  161,167.40
57,241.85 53,842.42 57,395.48
18,506.07 21,777.86 22,723.20

564.11 1,259.37 1,273.68
1,748.40 2,668.47 2,521.38
16,193.56 17,850.02 18,928.14
10,487.87 1359255 13444.44
4,622.20 3,907.75 4,730.82
2,563.09 7,169.51 6,569.19
3,302.58 2,515.29 2,144.43

%

Change p.a.
401

2.26

508

821

13.30

6.65

6.83

1431

10.84
2.26
17.75
1025
19.58
771
1050
127



Il. COMMERCIAL BANKS (J$mn.) (Cont'd)

Current Account Balances with BOJ (J$mn)..........

LIQUIDITY (Average) %

I1l. SELECTED INTEREST RATES (%)
COMMERCIAL BANKS (Domestic Currency)
Fixed Deposits (J$100,000 & over)
3-B MONNS.....cviiicicic e
9-12 MONENS...c.ecviiciiricie e
Call DEPOSITS.....covereereiieiie e
Average Savings Deposits ........ccoccorereienieneieniennas
Average Loan Rate........cccooevieienieiiniene e
Average Inter-bank Rate .........ccooceveieiiiiiiiince,

Weighted Fixed Deposits Rate..........cc.ccooevevrenenn.
Weighted Loan Rate..........ccooeeieriiinieneccneneie

G.0.J. Treasury Bills (Weighted Average) Yield

365-DAY ...

COMMERCIAL BANKS (Foreign Currency)
Fixed Deposits (Under US$100,000)
1-3MONENS.....coieeieeee s
3-6 MONENS.....oiviiiiirie e
6-12 MONENS.....cooviiiririieeeee e
Fixed Deposits (US$100,000 & Over)

1-3 MONENS....ciiiicrcr s
3-6 MONENS.....oviiiiiree e
6-12 MONENS.....cooviiiririieeeee e
Average Loan RatesS ........ccocvieriiiiniene e
AVEIage SAVINGS ..oveceirereeririeieireees et

+ Revised

Aug 2007 Jul 2008  Aug 2008
12,300.41 15,696.59 15,945.44
2,309.86 4,137.30 4,816.23
1,182.12 1,260.54 1,778.82
8,808.43 10,298.75 9,350.39
Sept 2007 Aug 2008  Sept 2008
13233 3,260.97 228.85
Aug 2007 Jul 2008  Aug 2008
3048 3587 38.68

272 255 247

9.25 9.20 931

0.84 0.82 0.77

168 0.84 0.90

15.99 22.46 25.23
2300 2300 2300
Sept 2007  Aug 2008  Sept 2008
6.80-11.85 7.30-12.85 7.30-12.85
6.50-12.35 7.00-13.35 7.00-13.35
5.00-25.00 1.00-12.00 5.00-15.00
4.88 548 554

21.08 2200 2318
1050 8.00 8.67

Aug 2007 Jul 2008  Aug 2008
6.87 6.91 6.94

17.00 16.74 16.30
Sept 2007 Aug 2008  Sept 2008
14.34 1458 14.81
14.29 15.08 15.35
Sept 2007  Aug 2008+  Sept 2008
1165 14.00 14.00
11.70 1420 14.20
11.80 1440 14.40
11.85 1450 14.50
12.00 1470 14.70
Sept 2007 Aug 2008  Sept 2008
3.00-4.85 2.25-4.85 2.25-4.85
3.20-5.35 2.00-5.35 2.00-5.35
3.28-5.85 2.00-5.85 2.00-5.85
3.00-5.60 2.70-5.60 2.70-5.60
3.20-6.10 245-6.10 245-6.10
3.40-6.60 2.45-6.60 2.45-6.60
1117 10.49 10.63

220 210 210

%
Change p.a.
2963
108.51
50.48
6.15




IV. SECURITIES (I$mn.) (outstanding balances)
GOJ Local Registered Stock..........ccooeeevrereeeerirencenen.

GOJ Treasury Bills..........ccocenieniennnereeres
BOJ Open Market Operations 1/.........c.cccoeceeurnenenes

V. INSTALMENT CREDIT (J$mn.)
(Banks & Near-Banks)
Total Credit Outstanding..........c.cocoerrerereeennennnnnns
NEW BUSINESS.....covveeriveerirneseiriseerersmseesesseneseseeseseenees

VI. NEAR-BANKS (I$mn.)****
(Merchant Banks, Trust Com. & Finance Houses)
ASSELS/LIADIITIES. .....cvvveer s
L0oans Outstanding.........cceevererererercceeeeieiseniseneens
Total DEPOSILS.....c.ovveveeeeeerirereieerere e

AGIICUIUIE.....ce s
Manufacturing........ccoooveiiniiiii e,
Construction & Land Development............cccccovrrnenene.
Mining, Quarrying & Processing..................
TOUFISIM ..t
Transport, Storage & Communication............c.ceveeneeeenne.
ConSUMEr OFENtEd........c.ovveeeeeereeieireeeeseee e

Liquid Assets Ratio (average) %........coovrerererenene
Statutory Requirement............coeevveeeeennnenceeenns

VII. BUILDING SOCIETIES (J$mn.)
(members & associate members)
Assets/Liabilities.......cocvvvnerccenirrr e
Loan BalanCes.........cooceerenirinneneenneneeirneeeis
SaVINgS FUNGS.......ccreerrriceeerreeeeies

VIII. INFLATION
Consumer Price Index (Dec. 2006 = 100)..............
Monthly Rate (%0)......cccovereurrrereeirreeeisreseeeiene
Calendar Year to Date (%0).......cooeverereerrrerererrerenennene
Fiscal Year to Date (%0) ....cccccvereeerreeenereneeeireneeeenennns

IX. ACTUAL PRODUCTION ('000)
Crude Bauxite (t0NNES)........coeuevrurericerenirerereenenen.
AluMIna (t0NNES)......cruririieriririeeirreeeeieereeiees
SUGAY (TONNES)....cieeererireeieieererere e
Banana EXports (I0NNEeS)........ccoceeurererrereneieeennns

X, STOCK MARKET ACTIVITIES
INAEX* .ot
Volume Traded (MN.)*** ...
Ordinary Shares.........ccoooeerniernneesneeens
Block Transactions...........ccocvvveceeurenninencnes

1/ As at May 2005 the Bank of Jamaica no longer issues Reverse
Repurchases
No Production
**  Asatend of month
**%  Monthly values
**%* As at June 2008 PanCaribbean Merchant Bank ended operations

Aug 2007
230472.93

Sept 2007
4,200.00
129,771.55

Aug 2007

25/417.54
1,527.87

Aug 2007

47,060.46
14,504.86
16,857.99

14,504.86
1,021.72
522.15
3,000.61
14.04
823.94
809.30
6,817.53
750.52
745.05

Aug 2007
4042
23.00

Aug 2007

115,741.90
52,669.82
80,042.25

Sept 2007
108.9

16

89

6.2

Sept 2007
401.76
293.03
0.00

0.00

Sept 2007
96,299.84
183.92
183.92
0.00

Jul 2008
216,680.65

Aug 2008
4,100.00
147,617.92

Jul 2008

30,566.73
1,081.65

Jul 2008

32,390.53
10,512.28
14,806.66

10,512.28
4539
346.54
2,647.26
32.55
302.71
51513
548450
342.68
795,52

Jul 2008
31.55
23.00

Jul 2008

132,971.08
68,838.87
89,795.36

Aug 2008
135.6

12

16.1

10.3

Aug 2008
322,80
347.85

0.00
390

Aug 2008
108,044.77
103.75
103.75
0.00

% Change p.a.

Aug 2008
215,611.32 -6.45

Sept 2008
4,300.00 2.38
146,219.81 12.67

Aug 2008
30,878.33 2148
952.08 -37.69

Aug 2008
32,199.81 -31.58
10,429.00 -28.10
1454161 -13.74
10,429.00 -28.10
4791 9531
33393 -36.05
2,613.98 -12.89
4555 22443
292.33 -64.52
481.69 -40.48
5,558.54 -18.47
330.93 -55.91
724.14 -2.81

Aug 2008

3254

23.00

Aug 2008
133,293.20 15.16
69,501.90 31.96
89,479.68 11.79

Sept 2008
136.5 25.34

06

16.8

110

Sept 2008
42142 489
319.71 9.10
0.00 -
0.00 -

Sept 2008
102,018.87 5.94
311.93 69.60
311.93 69.60

0.00



X. STOCK MARKET ACTIVITIES (cont'd)
Value of Stocks Traded (ISMN.)***........cccovvenceninninnn.
Ordinary Shares........cccoevvevvereieeineesiese s
BlOCK Transactions...........ccoeveeeeveieeiieeieesieeineinenn
Advance/Decline Ratio*™™...........ccocouvveeeeiieneneneerenenens

X1l. EXTERNAL TRADE (US$mn.)

1. EXPORTS
(@) Major Traditional EXPOFtS........ccerervereeieieecieiene
BaUXITE....ocviciece e
AIUMING. ...
IS0 - 1 RS
BaNaNaS. ......cvoveirieieiee e
(b) Other Traditional EXPOrtS........ccccoeverererecierienannns
(c) Non-Traditional EXpOrts.......cccooeeerenerieieniceenne
(d) RE-EXPOIS.. ettt
General Merchandise Exports
(€) Freezone EXPOMS......cvvveeerereeeereeerisesersseensssssssessenens
(/) Goods Procured in Ports
Total GOOAS EXPOITS......ccverrerrereerrereesserssssssssesessssssessnsenns
2. IMPORTS (by S.I.T.C))
G T 0L o SRR
(b) Beverage & TOLACCO.......ccovvevrvevrierrieerieereereseeeenes
(¢) Crude Material..........cccceevreiereirriersees e
(d) Mineral FUBL .......ccoovvvvirceriseeeee s
(e) Animal & Vegetable Oil.......ccccovvevivrrvrccierenn,
() Chemicals........cccovvveeenreereesneesrsessessseseeeseeesseens
(9) Manufactured GOOGS..........cccovrurreerrresninnisiere e
(h) Machinery & Transportation..........cccccceevvrervreennnnns
(i) Miscellaneous Manufactured Goods............c.ceevnees
(1) Miscellaeous CommOdities..........ccovevreereereereenenn
General Merchandise Imports
Freezone IMpPortS........occevevniieneenie e
Goods Procured iN POMS.........ccoeeiinininnnceeeeene
Total Goods IMPOrtS.......ccccevivveverirenerereere e
Trade BalancCe.........cccveiveiineieneenee e

XIl. TOURISM

Tourist Arrivals ('000)......cccccerereeriereeirennese e
0] I @ AT S
Foreign Nationals..........ccccveveverevcncereeeeeeees
Non-Resident Jamaicans...........ccooeevvvvvvniennnnnns
L0 T S
AIMEA FOICES.....ueiiiiiiieriisieie et
Estimated Expenditure (USSMN.)......cccveurrrinnnenineneineineenns

XI11. BALANCE OF PAYMENTS (US$mn.)
Balance of Payments (Calendar)
1. CUurrent ACCOUNT.......occeiviriiicieece e
A. Goods balance..........ccococeoveieniiinieie
Exports (f.0.0.).cvciiiiie
Imports (f.0.0.) .o,

B. Service Balance........c.cocovveviiiiiecieceiecieenns
Transportation........ccccevvveeeeeeiniiciiiiiineeeenn
TraVel..uvvvveieiiieiiiiiiiieieee e
Other SErviCeS.......ocovvveeviiieie e,

*** Monthly values

Sept 2007  Aug 2008  Sept 2008
1,622.94 1,088.85 2,370.10
1,622.94 1,088.85 2,370.10

0.00 0.00 0.00
18/18 16/23 9/35
Jan-May 2007 Jan-May 2008
635.13 655.67
49,01 48.80
509.11 546.44
71.36 60.43
5.65 0.00
30.38 3581
248.06 267.77
1954 30.83
93311 990.08
22.93 24.64
39.53 72.28
995.56 1,087.00
311.65 340.53
36.25 38.14
28.78 37.36
693.17 1,289.52
14.77 20.16
316.16 408.39
317.13 357.79
545.59 515.25
239.97 268.25
33.42 41.62
2,536.89 3317.01
7.78 8.84
57.10 91.40
2,601.77 3.417.25
-1,606.21 -2,330.25
Jan-Jul 2007 Jan-Jul 2008
1,827.79 1,840.22
1,061.72 1,124.80
996.56 1,042.71
65.16 82.09
766.07 715.42
1,190.04 1,192.23
Jan-May 2007 Jan-May 2008
-490.4 -1,166.6
-1,272.5 -1,9354
995.6 1,087.0
2,268.0 3,022.4
2310 205.7
-199.5 -249.
695.8 715.3
-265.3 -260.1

%
Change p.a.

46.04
46.04

Change

2054
021
37.33
-10.93
-5.65
543
19.71
11.29
56.97
171
32.76
91.44

28.88
1.89
858

596.35
5.39
92.23
40.66
-30.34

28.28

8.20

780.12
1.06
34.30
815.48

-724.04

% Change
0.68

594

4.63

2598

-6.61

018

Change
-676.2
-662.9

91.4
754.4

=253
-49.9
19.5
5.2




Balance of Payments (Calendar) (Cont'd)

Jan-May 2007 Jan-May 2008 Change
C. INCOME....cciiiiiiiic e, -255.4 -317.0 -61.6
Compensation of Employees.........c.ccccvvernnene. -4.4 0.7 5.1
Investment INCOME........cceovevveveniecesncecesienn -251.0 -317.7 -66.7
D. Current Transfers......ccccvvvievieiiesie e 806.4 880.0 73.6
Official.....ccceevviiviiiiiiiee e, 54.9 54.0 -0.9
Private.......cooviviii e 751.5 826.0 745
2. Capital and Financial Account.........c..ccocevvevevennnnn 490.4 1,166.6 676.2
A. Capital ACCOUNT........cccevereeeereere e -15.3 17.6 329
Capital Transfers.......ccocoeevevvecirreieieiesenns -15.3 17.6 329
Official...cccccooviiiiiiici s 0.3 29.5 292
Private.......oooivieee e, -15.6 -11.9 37
Acq./Disp. of non-produced non-fin. assets.... 0.0 00 00
B. Financial AcCoUNt........cccocvvveviiiiii e 505.7 1,149.1 643.4
Other Official Investment.............cccoceevvenee. 211.6 -11.8 -223.
Other Private Investment.............cococeevvenenne. 228.8 1,542.3 1,313.5
(incl. errors & omissions)
RESBIVES. ..ot 65.3 -381.5
Apr-May Apr-May
Balance of Payments (Fiscal) 2007/2008 2008/2009
1. Current ACCOUNT........cvevieieiieeee e -2249 -518.7 -293.8
A. Goods balance.........cccocevviieiciii i 5191 -807.4 -288.3
EXPOItS (F.0.0.).cvveeeeeeeeeeeeeeeeeeeceeeeeneeseonn 4101 476.4 66.3
IMPOIS (F.0.0.) v 9292 1,283.8 354.6
B. Service Balance.........cccoovvvvvveveveeveeniesenn, 643 40.5 -23.8
Transportation...........ccccevveviiviiiiniininnnn -85.9 -114.7 -28.8
Travel..ooi 249.6 252.3 27
Other ServiCesS......c.ocvvveiviieeniveneiiesee e -994 -97.1 23
C. INCOME. oo -105.4 -121.2 15.8
Compensation of Employees...........ccccueee. 07 1.4 91
Investment INCOME........cooveevveeveeeece e -104.7 -122.6 179
D. Current Transfers.......ccocovvvvevvvevevnsesenns 3353 369.4 U1
Official....cccoviee 223 20.9 14
Private......cooovevie e 3130 348.5 355
2. Capital and Financial Account...........ccccevvrrerinnen. 2249 518.7 2038
A, Capital ACCOUNT........ccvevrerrerrerierrerreriereresienins 59 -3.1 " og
Capital Transfers.........ccooevverereiiiiieieieiereieienn, 59 -3.1 28
Official...ccvvveeiiiiiiiiee e, 01 0.0 01
Private......ccooveeiie e -6.0 -3.1 29
Acq./Disp. of non-produced non-fin. assets 00 0.0 .
B. Financial Account.........cccoeevveeeiiiiieceeenne, 230.8 521.8 291.0
Other Official Investment.............cccocvvee. 349 63.8 289
Other Private Investment.............cccccevenee. 1188 633.9 515.1

(incl. errors & omissions)
RESEIVES.....iviiiiiie it 771 -175.9



XIV. BOJNET INTERNATIONAL RESERVES
(UsS$mn.)
BOJ Net International Reserves (US$mn.)................
Gross FOreign ASSEES......cccvverereereeereseseereeeerenes
Gross Foreign Liabilities........ccoovvvvnveccvinennen,
Estimated Gross Reserves in Weeks of Goods

Estimated Gross Reserves in Weeks of Goods and
Services IMPOKS.......ccovveirrvce e

XV. FOREIGN EXCHANGE
DEVELOPMENTS (US$mn.) *
Combined Foreign Exchange Trading
Foreign Exchange Purchases (SPot)........cccouevvvvvrerenen.
Foreign Exchange Sales (SPOt)........ccocvererrrrrirererenns

Foreign Currency Deposit Balances of Authorised
Dealers (US$mn.)

Commercial Banks Balances...........cccceevvvviveeeineenns
"A" ACCOUNTS 1/

Building Societies Balances............cococvvvrrervcenennnn.
"A" ACCOUNES 1.

Total Foreign Currency Deposits (US$mn.)............

Total Foreign Currency Loans (USSmn.)................
Commercial Banks..........ccocoeerveiineiennienneenienen,

%

Sept 2007 Aug 2008+ Sept 2008 Change p.a.
1,916.19 2,287.84 2,251.08 1748
1,943.15 2,406.44 2,280.52 1736

26.96 11860 29.44 920
18.16 17.96 17.02
13.22 1350 12.80
Sept 2007  Aug 2008 Sept 2008

936.99 896.97 1,179.64 2590

913.86 916.22 1,148.69 25.70

Aug 2007 Jul 2008 Aug 2008

1,674.49 1,939.95 1,775.78 6.05

125.98 147.08 142.96 1348
0.00 0.00 0.00 -
1,54851 1,792.87 1,632.82 545
193.87 162.96 159.25 -17.86
115.13 80.87 79.71 -30.77
0.29 029 029 0.00
7845 81.80 79.25 102
451.78 49553 482.69 6.84
291.10 23273 22287 2344
66.90 68.49 68.38 221
93.78 194.31 191.44 104.14
2,320.14 2,598.44 2417.72 421
1,230.60 1502.72 1,543.24 2541
1,048.41 1,369.51 1,411.99 34.68
13201 73.95 72.86 -44.81
50.18 59.26 58.39 16.36

* Foreign Currency balances represent the US dollar equivalent of the value of total transactions in major international currencies

1/ ‘A’ Accounts are tax free Foreign Currency Accounts held by non-residents
+ Revised




London Interbank Offer Rate (LIBOR) Eurodollars (%)
3 MONENS....eiiiere e

Selling Exchange Rates (end period)
USSL.00 = JB....ieierereiseereeiseenessesisesssesseeenns
Can. $1.00 = JB....oveeerreerrerrrseeineeresessesssesserenees
UK. POUNd = J$....ooiieeieiineeneieeeeeese e
BUIO = JB* ™ ...t

Caricom Selling Exchange Rates**

** Indicative Rates

Sept 2007
479
476
803

Sept 2007
7041
70.38

142.28
9945

11.18
35.17
0.35
26.05

Aug 2008
496
5.16
5.00

Aug 2008
72.07
69.41

132.09
105.83

11.63
36.04

0.36
26.69

Sept 2008
5.27
5.37
5.00

Sept 2008
72.68
69.49

130.35
104.35

11.65
36.28

0.36
26.87



JAMAICA:
BALANCEOFPAYMENTSDEVELOPMENTS
MAY 2008

May 2008

Provisional data indicate that the current account deficit widened by
US$167.9 millionin May 2008, relative to the deficitin May 2007 (see Table). This
deterioration was largely associated with increased spending of US$179.0 million (130.8 per
cent), US$31.3million (66.8 per cent)and US$21.2 million (32.1 per cent) inthe values of fuel,
miscellaneous manufactured goodsand chemicalsimports, respectively. The higherspendingon
fuel-related imports was partly associated with significantincreases inthe price of oil on the
international market.

Theimpactonthe currentaccountofthe growth inimports was partly offsetby a6.1 per cent
increase inearnings from merchandise exports, primarily reflectinganexpansion of US$16.1
million (74.0 per cent) inthe value of mineral fuel exports. However, the growth inexportearnings
was stymied by a decline in the value of alumina exports. This decline was associated witha 19.1
per cent fall in export volume, the consequence of a temporary delay in the shipping schedule of
one company.

There was growth of US$15.4 million in net current transfers in May 2008, which was associated
with respective increases of 13.1 per cent and 4.4 per cent in remittance inflows through
remittance companies and commercial banks.

Within the capital and financial account, net private and official capital inflows were more than
sufficient to finance the deficits on the current and capital accounts. As a result, the NIR of the
Bank of Jamaica increased by US$96.4 million for the month.

January — May 2008

The current account deficit for the period January to May 2008 widened by US$676.2
million, relative to the comparable period in 2007. A deterioration in the merchandise trade
deficit was the main source of the widening, stemming from significant increases of US$596.3
million (86.0 per cent), US$92.2 million (29.2 per cent) and US$40.7 million (12.8 per cent) inthe
values of mineral fuels, chemicals and manufactured goods imports, respectively. The expansion
in imports was partly offset by increased earnings from goods procured in ports, re-exports and
major traditional exports, particularly aluminaand non-traditional exports.




There was also a deterioration on the services account for the review period, driven by increased transportation costs
associated with the growth in imports. Animprovement on the travel sub-account, which reflected an expansion of 9.5
per cent in stopover visitor arrivals, partly offset the impact of the increased payments for transportation.

An expansion in the deficit on the income account during the period primarily emanated from increased interest
payments by the government as well as a decline in investment income inflows.

Higher net current transfers in the review period reflected growth of 12.4 per cent in gross remittance inflows.
Within the capital and financial account, net private capital inflows were more than sufficient to finance the current
account deficit, as well as net official investment outflows. In this context, there was an increase of US$381.5 million

in the NIR over the review period. At end-May 2008, the gross reserves of the Bank of Jamaica stood at US$2 281.7
million.
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BALANCEOFPAYMENTSSUMMARY (US$M)

May

2007

1.CURRENTACCOUNT -154.7
A.GOODSandSERVICES -265.6
a. GOODSBALANCE -278.6
Exports (f.0.b.) 220.6
Imports (f.0.b.) 499.2
b.SERVICESBALANCE 13.0
Transportation -51.6
Travel 113.0
Other Services -484
B.INCOME -60.0
Compensation of employees 05
Investment Income -60.4
C.CURRENT TRANSFERS 170.9
Official 111
Private 159.8

2.CAPITAL&FINANCIALACCOUNT 154.7

A.CAPITALACCOUNT -2.8
a.Capital Transfers -2.8
Official 01
Private -29

b. Acqg./disposal of non-prod. non-fin'l assets 0.0

B.FINANCIALACCOUNT 157.5
Other official investment 78
Other private investment 2/ 1095
Reserves 40.1

2/ Provisional

3/ Includes errors & omissions

May
2008
-322.5

-439.9
-446.9
2340
680.9

7.0
-61.6
1164
-47.8

-68.9
17
-70.6

186.3
103
176.0

322.5
-0.5
-0.5

00
-0.5

00
323.1
18
4176
-96.4

1/

Jan-May
Change 2007
-167.9 -490.4

-174.3 -1,041.5
-168.3 -1,272.5

134
1817

-6.0
-10.0
34
06

-9.0
13
-10.2

15.4
09
16.2

167.9
2.3
2.3
01

24

0.0
165.6
-6.0
308.2

995.6
2,268.0

231.0
-199.5

695.8
-265.3

-255.4
4.4
-251.0

806.4
549
7515

490.4
-15.3
-15.3

03
-15.6

00
505.7
2116
2288
65.3

Jan-MayU
2008
-1,166.6

-1,729.7
-1,9354
1,087.0
30224

205.7
-2494

7153
-260.1

-317.0
0.7
-317.7

880.0
540
826.0

1,166.6
17.6
17.6
295
-119

00
1,149.1
-118
1542.3
-381.5

Change
-676.2

-688.2
-662.9
91.4
754.4

-25.3
-49.9
195
52

-61.6
5.1
-66.7

73.6
09
745

676.2
32.9
32.9
292
37

00
643.3
-2234

13135







