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1. MONETARY AGGREGATES (I$mn.)

Local and Foreign Currency Jul 2001 Jun 2002 Jul 2002
Money SUPPlY (ML) 40,699.81 43,248.66  43,489.10
(@) Currency with the Public.........cccooeeiiieeniinene 16,110.52 17,419.74  17,552.45
(b) Demand Deposits (adj.)***....ccceveereenreenens 24,589.29 25,828.92  25,936.65
QUABSI-MONEY......ceeieeeierieie et 97,679.82  107,283.36 107,555.25
() TIME.iieiiieirieesiee e 29,317.57 31,084.75  31,336.38
(D) SAVINGS.....coiieiieirieeiee e 68,362.25 76,198.61  76,218.87
Money SUPPY (M2).....ccoceviieieiereseeeee e 138,379.63  150,532.02 151,044.35
Domestic Credit (NEL)......ccevrevvereeieeenresseeee s 152,317.51  147,499.58 157,454.40
Local Currency Jul 2001 Jun 2002 Jul 2002
Money SUPPlY (ML) 35,243.37 36.864.80 37.128.95
(@) Currency with the Public.........cccooeeviiecviinene 16,110.52 17,419.74  17,552.45
(b) Demand Deposits (adj.)***.....ccccevmeeereennnnns 19,132.85 19,445.06  19,576.50
QUABSI-MONEY......ceeieeeierieie et 69,110.94 73,370.63 73,373.33
() TIME.iieiiieirieesiee e 20,233.44 20,512.48  20,559.26
(D) SAVINGS.....coiieiieirieeiee e 48,877.50 52,858.15  52,814.07
Money SUPPY (M2).....ccooevieeieerereeeeeee e 104,354.31  110,235.43 110,502.28
Domestic Credit (NEL).....ccovvveeerererineerereeenesesieeenene 144,055.50 132,779.93 142,096.21
Aug 2001 Jul 2002  Aug 2002

BaSE MONEY.....ccceirieirieiirieiesesee s 31,891.44 31,831.67 31.428.30
Il. COMMERCIAL BANKS (J$mn.) Jul 2001 Jun2002*  Jul 2002
Assets & Liabilities (IBmMN.)** ......cccoevvnercnnreneenns 224,458.01  251,817.02 245,855.19
L OGNS * 1.ttt es 43,055.14 58,100.77 60,166.24
AQHCUIUIE. ... 1,603.23 1,450.67 1,445.89
= LU = ot 0 T 2,974.45 3,460.88 3,538.21
Construction & Land Development...........ccc.e..... 1,796.45 2,322.56 2,323.92
MINING. ettt 73.18 101.97 106.39
TOUMSM i 4,724.89 5,705.23 6,019.87
Transport, Storage & Communication.................... 1,726.69 3,996.26 3,976.22
ConsUMEr-OrieNted........ccoevreerereeeneee e 19,621.12 22,230.22  21,930.69
GOVENMENt SENVICES......covvieeeirieiresie e 8,928.15 15,793.83  17,000.67
(@131 SRR 1,606.98 3,039.15 3,824.38
Jul2001  Jun2002"  Jul 2002

DEPOSITS....ccoteetirieiinieisesie st 151,493.13  169,908.25 165,516.99
Private Sector (including overseas residents)......... 130,006.26  143,170.81 144.,247.22
TNt 31,797.29 33,997.03  34,309.53
SAVINGS...e ettt 73,785.53 81,916.32  81,918.57
(D11 47 13 o ISR 24,423.44 27,257.46  28,019.12
GOVEIMIMENT.....coiiiieit et 10,104.53 15,788.06 9.491.86
TNt 1,750.38 464.99 360.47
SAVINGS...e ettt 506.58 499.44 330.77
DeMaNG......coeeirieirieerieesee e 7,847.57 14,823.63 8,800.62
PUbliC ENtitieS.....cccoeiririeeineseee e 7,093.74 6,137.34 6,206.83
TNt 4,897.18 3,462.93 3,271.94
SAVINGS...e ettt 624.35 1,343.38 1,556.17
DeMaNG......coeeirieirieerieesee e 1,572.21 1,331.03 1,378.72

%
Changep.a.
6.85
8.95
5.48
10.11
6.89
11.49
9.15
3.37

5.35
8.95
2.32
6.17
161
8.05
5.89
-1.36

39.74
-9.81
18.95
29.36
45.38
27.41
130.28
11.77
90.42
137.98

10.95

7.90
11.02
14.72

—6.06
-79.41
-34.71

12.14

-12.50
-33.19
149.25
-12.31




VI.

*
+

COMMERCIAL BANKS (J$mn.) (Cont'd)

Current Account Balances (IBmn.).......ccceeevureveenee.

LIQUIDITY (Average) %
Actua Liquid Assets Ratio........ccccoevvvrivnnnenennnnne.

Deposits with B.OJ....c.vcovvveivecececeeee
Treasury BillS......ccocvvoevieieriie e

SELECTED INTEREST RATES (%)
COMMERCIAL BANKS
Fixed Deposits (J$100,000 & over)

3-6 MONENS......ooviieirie e
9-12 MONENS....cviiieiriereeee e
Call DEPOSITS.....c.vcvereereeeeinrireeriereese e
Savings Deposits (average rate)........cccovevrernnee
Average Loan Rate...........cccooeiiiciciniiiiiene

Weighted Fixed Deposits Rate..........ccccceevveerrennnnen.
Weighted Loan Rate...........cccceveveeereieseseeeeen

G.0.J. Treasury Bills (Weighted Average) Yield

BOJ Reverse Repurchase Rates (%§E .......................

SECURITIES (J$mn.) (outstanding balances)
GOJ Loca Registered StocK.........ccovevvveecvrerenrennnne.

BOJ Open Market Opera&ioné.f. ................................

GOJ Treasury Bills.......ooceeiiiireiecie e

INSTALMENT CREDIT (I$mn.)
(Banks & Near-Banks)

Total Credit Outstanding..........ccccovererreeerreennenens
NEW BUSINESS.......ccccvieiiiectieeiee ettt

NEAR-BANKS (J$mn.)

(Merchant Banks, Trust Com. & Finance Houses)
Assets/Liabilities......ccoovvireireircreesee
Loans Outstanding..........ccceeeevevverereseseeseeseeseens
Total DEPOSITS....cccoveriereicierieserieeee e eeeee e

Provisional
Revised
I

Jul2001  Jun2002"  Jul 2002
4,288.60  4.812.04 5571.08
921.99 946.10  1,493.05
706.58 644.19 967.30
2,660.03  3221.75  3,110.73
Aug2001  Jul2002  Aug2002"
535.79 403.80 45.14
Jul2001  Jun2002  Jul 2002
43.86 41.58 42.87
1.65 1.70 1.65
11.35 9.32 9.50
0.78 0.85 0.82
0.00 0.00 0.00
7.49 7.66 7.56
22.59 22.05 23.34
29.00 27.00 27.00
Aug2001  Jul2002 Aug 2002
8.75-17.00 7.75-13.25 7.75-13.25
8.75-15.00 7.75-12.10 7.75-12.10
5.00-9.25 2.00-8.00  2.00-8.00
9.08 8.97 8.97
28.21 25.92 26.25
Jul2001  Jun2002  Jul 2002
11.07 9.28 9.08
20.00 18.15 17.98
Sept 2001  Aug2002  Sept 2002
13.95 - -
13.79 13.78 16.69
- - 16.98
Sept 2001 Aug 2002  Sept 2002
14.25 12.95 12.95
Jul2001  Jun 2001 Jul 2002
227,173.96 219,738.46 218,092.54
Sept 2001  Aug2002  Sept 2002
75484.17 95786.16 94,111.11
7,250.00  4550.00  4,550.00
Jul2001  Jun2001  Jul 2002
493301 610390  6,261.76
292.58 368.99 465.96
Jun 2001 May 2002 Jun 2002
11,557.46 2327547  25511.92
2,749.33  3,466.06  3,874.75
5990.78  7,922.68  8,308.80

%
Changep.a.
29.90
61.94
36.90
16.94

-4.00

24.68
-37.24

26.94
59.26

120.74
40.93
38.69



VI.

VII.

VIII.

XI.

NEAR-BANKS (J$mn.) (Cont'd) Jun2001  May 2002 Jun 2002
LOANS.. ... 2,749.33 3.466.06 3.874.75
AQHCUIUIE. ... e 64.60 28.27 28.53
ManNUFaCLUIiNG.......eeveeeeeeeecreere e 624.14 634.59 649.68
Construction & Land Development...........cccoe.... 151.06 135.33 155.43
Mining, Quarrying & Processing.................. 25.31 73.81 73.86
TOUMSIM. ..t e e 267.68 313.24 301.75
Transport, Storage & Communication.......... 33.09 19.49 20.66
Consumer Oriented...........cceoveverererenieeieeseseenes 1,308.61 2,077.84 2,147.41
GOVErNMENt SEIVICES.....cceiveeerieerierie e 153.85 120.24 192.00
OtNEN e 120.99 63.25 305.43
Aug2001  Jul2002  Aug 2002
Liquid Assets Ratio (average) %.........cccveeveeeenenn. 124.77 101.17 91.62
Statutory REQUIFEMENL.......c.vvveereeeereseeerseeeee e 30.00 27.00 23.00
BUILDING SOCIETIES (I$mn.) Jul2001  Jun 2002 Jul 2002
(members & associate members)
ASSESLiaDiltIES......evveereeeeee oo 46,685.00 5324930  54,615.70
Loan BalanCes.........cceueeeereeeeeeeeeeeeeeeseeeenenns 16,347.36  18,644.05 18,943.75
SaVINGS FUNGS........oveiieerriieereeeee s 36,274.73  41,847.38  42,284.04
INFLATION Aug 2001 Jul 2002 Aug 2002
Consumer Price Index (Jan. 1988 = 100).............. 1,430.9 1,515.6 1,521.2
MONhly REEE (90).....cvveeereeeiereeereeeeeerseeeseeeeeens 0.9 1.5 0.4
Calendar Year to Date (%) (point to point).......... 6.6 3.8 4.2
Fiscal Year to Date (%) (point to point).............. 4.9 3.2 3.6
ACTUAL PRODUCTION ('000) Aug 2001 Jul 2002 Aug 2002
Bauxite (MELric tONNES)......ccvevvveecvrerreerreeenea. 340.71 312.88 405.87
Alumina (MEtric tONNES)........ccovvveeevrevveerererreens 316.08 314.19 326.73
Sugar (MELic tONNES)........ceeveerreeeeeeseeseeeees 2.18 11.61 1.76
Banana (t0NNES).........cccvveeeveveeereeereseeeeseeeesenes 3.37 2.99 3.65
STOCK MARKET ACTIVITIES Aug2001  Jul2002  Aug 2002
INOEX . i 34,415.26 35,510.98 39,557.18
Volume Traded (MN.).....ccoeeveeereeeieieeinisnees 59.93 192.81 100.40
Ordinary Shares........oeeeeeeeeeeeeeeeeeeesrereesns 55.60 191.51 97.80
Block Transactions...........ccccevvevevececrernennnns 4.33 1.30 2.60
Value of Stocks Traded (J$MN.)......ccoovvvvee. 282.55 650.15 634.51
Ordinary Shares..........c.coeeoeeeeeeeeeeeererrenerenens 272.21 647.69 598.64
Block TransactionS..........ccveeeuveeenereeeureneninns 10.34 2.46 35.87
Advance/Decling Ratio...........cooc.crrevreiennnee. 16/15 20/9 22/10
EXTERNAL TRADE (US$mn.) Jan-Apr 2001 Jan-Apr 2002
1. EXPORTS
a) Major Traditional EXPOIS........cceeevrevvvecernenen. 310.58 273.44
BaAUXItE.....cvveceeveceerceeteee et 3177 35.71
072117 = YO 223.43 204.24
ST o= SO 48.89 27.61
BaNanaS.......ccccoueveeeeirereieeeeee e 6.49 5.88
b) Other Traditional EXPOItS........cccocovuerivrvenierinnns 25.58 25.50
¢) Non-Traditional EXPOrS........ccceoververvrrrerrnnnns 90.32 74.96
d) RE-EXPOMS......oeeeeeeeeeeeeeeeieeeseesreesessees s, 9.90 5.90
General Merchandise EXPOrtS.........cccveevvveerrieennns 436.38 379.80

%
Changep.a.

40.93
-55.84
4.09
2.89
191.82
12.73
-37.56
64.10
24.80
152.44

16.99
15.88
16.57

6.31

19.21
3.37
-19.27
8.31

14.94
67.53
75.90
-39.95
124.57
119.92
246.91

Change

-37.14
3.94
-19.19
-21.28
-0.61

-0.08
-15.36
-4.00
-56.58




XI.

XI1.

EXTERNAL TRADE (US$mn.) Cont'd)
1. EXPORTS

2. IMPORTS

General Merchandise IMPOrtS.........cccoeveeeveeeveseseeienns
(2) ConSUMEr GOOUS........ccceeverierreiresiesreeeereeseeseesre e
(b) Raw Materials.......cccovreeieiiiieiesece e
(€) Capital GOOUS........ccevvvrerieriece s

(d) Freezone IMPOrtS.......cccceveveeeevesesieseceseesiesee e
(e) Goods Procured in Port..........cccoeeevvveiesecesienesieenns

Memo:

Caricom EXPOrtS.......ccveeveveneieseeese e
Caricom IMPOMtS......cccceveeeresire e
Caricom Trade Balance..........ccccoeenveienrcncninenen

TOURISM

Cumulative Expenditure (USSMN.)......cccoecerrreererecenennns

XI11. BALANCE OF PAYMENTS (US$mn.)

Balance of Payments (Calendar)
1. Current ACCOUNT.......ccocireeieerieeee e
A. Goods balance..........ccoriirincineieeen
Exports (f.0.0.).ccovviieii
Imports (f.0.0.)..ccceeiieie e,

B. Service BalanCe........coceveeeiriiiiieieeceeieeene
Transportation..............uvvvviiiieiniiieeeeeeeeee,
Travel....cooviieiieeie e,
Other SErVICES.......uvvvvvvvieiiiriiiiiiiiniianns

C. INCOME. ..ttt
Compensation of Employees.........ccccvvvuenenen.
Investment INCOME.......evevvieiirireeeeee e

D. Current TransfersS.....eiceesiescies e

Official...ccoieiieeee e
Private.....c.ooovviiiiiiieii e,

Acq./Disp. of non-produced non-fin. assets....

Jan-Apr 2001

48.19
12.00
496.57

1,137.56
301.64
634.36
201.56

30.17
13.10
1,180.83

-684.26

16.87
147.20
130.33

Jan-Jun
2001
1,196.29
709.04
486.44
0.81
678.40

Jan-Apr 2001
-176.0

-520.8

496.5

1,017.3

Jan-Apr 2002

44.61
10.40
434.81

1,074.77
326.40
543.78
204.59

24.51
12.00
1,111.28

-676.47

14.33
121.57
107.24

Jan-Jun
2002
1,065.78
634.01
431.77

599.80

Jan-Apr 2002
-206.9

-516.0

434.7

950.7

147.7
-76.5
347.9
-123.7

-146.4
4.9
-151.3

Change

-3.58
-1.60
-61.76

% Change
-10.91
-10.58
-11.24

-11.59

Change
-30.9
4.8
-61.8
-66.6

-69.8
-10.2
-83.0

23.4

31.3
-11.1
42.4

30.9
-1.3
-1.3
-1.8
0.5
0.0



Balance of Payments (Calendar) (Cont'd)
B. Financial Account........c.ccoovvnvvenienieneenne.
Other Officia Investment.........cccccceveveeernene
Other Private Investment...........ccoceveeeerennnne
(incl. errors & omissions)
RESEIVES. ...

Balance of Payments (Fiscal)
1. Current ACCOUNT......ccvviiirrieeiienie st eee e
A. Goods balance..........cccceeeveieniceececee,
Exports (f.0.D.).cceeiieiiieee e,
Imports (f.0.0.) e,

Compensation of Employees...........ccccevvnnee.
Investment INCOME.........coverereneeereseneeene,

D. Current TransferS...ccoociveieeisieeeeseseenens
Official .
Private.......covvvviiiieee e

2. Capital and Financial Account.........cccceevvvrrerrereennnnn.
A. Capital ACCOUNt.....cccoveeirieerreee e

Capital Transfers.......ccocvvvveersereneeresieesnnns
Official..ccveeeieeiie i
Private.......ocoeeiiii e

Acq./Disp. of non-produced non-fin. assets

B. Financial AcCount..........cccccevivevvereecreeneenne.
Other Officia Investment.........c.ccccueueeee.
Other Private Investment..........ccccceuveueee.

(incl. errors & omissions)

XIV. BOJ NET INTERNATIONAL RESERVES
(US$mn.)
BOJ Net International Reserves (US$mn.)................
Gross Foreign ASSELS.......cccovveveeeieseresesesee s

Estimated Gross Reserves in Weeks of Goods and
SENVICES IMPOIES......cveeeeeeecrtreeeeee et

XV. FOREIGN EXCHANGE
DEVELOPMENTS (US$mn.)
Combined Foreign Exchange Trading
Foreign Exchange Purchases (Spot).........ccceeeveervenenne.
Foreign Exchange Sales (SPOt).....cccevvervvecerveverrenene,

Jan-Apr 2001 Jan-Apr 2002
1835 2157
105.2 311
390.6 243.6

-312.3 -59.0
Apr 2001 Apr 2002
3.9 -56.8
-102.6 -138.9
136.1 108.9
238.7 247.8
64.1 33.3
-15.0 -21.2
112.3 81.0
-33.2 -26.5
-22.7 -26.8
1.2 2.3
-23.9 -29.1
65.1 75.6
3.8 3.6
61.3 72.0
-3.9 56.8
2.4 -1.8
-2.4 -1.8
0.2 0.1
-2.6 -1.9
0.0 0.0
-1.5 58.6
-9.8 21.0
3.8 37.7
4.5 41.9
0.0 0.0
Aug2001  Jul2002" Aug 2002
159897 1,743.93 1,685.61
1,670.94 1,799.01 1,740.81
71.97 55.08 55.20
28.19 29.76 28.80
19.32 19.92 19.28
Aug 2001 Jul 2002 Aug 2002
577.02 1,036.12 844.74
581.62 1,048.25 810.63

Change
-32.2
-74.1

-147.0

60.1
30.8
33.9

Changep.a

86.64
69.87
-16.77

%

Changep.a

46.40
39.37




XV. FOREIGN EXCHANGE
DEVELOPMENTS (US$mn.) Cont'd)
Foreign Currency Deposit Balances of Authorised
Deders (USSmMN.) 0

Commercial Banks Balances...........cccccevveveeeveenennne.
"A" ACCOUNES.......cccvreeeeeeeiciirrree e e eesinreeee e ssnnrees

Building Societies BalanCes..........cccocevvevveereeereennn.
"A" ACCOUNES.....coevieiieeee et
(@1 0 PSS

Total Foreign Currency Deposits (US$mn.)............

Total Foreign Currency Loans (US$mn.).................
Commercial Banks..........coccceverrienenneiieicneneeeens
Flo AS e
Building SOCIEI€S........ccveeeceveciceeeece e,

Foreign Currency Deposit Rates
Savings (aVerage)%.......ccveeeveerueneesesiesieeeeeeinens

Fixed Deposits (com. banks) (Under US$100,000)
1-3 MONthS......cooiiieeece e
36 MONENS.....coicieceecee e
6-12 MONENS......eeciectieticcrecceeece e

(US$100,000 & Over)*
1-3 MONthS......cooiiieeece e
36 MONENS.....coiceiciecee e
6-12 MONENS......eeciectieticcrecceeece e

Foreign Currency Loan Rates (%0)......ccccevvverervrrennnns

London Interbank Offer Rate (LIBOR) Eurodollars (%)
3 MONNS.....oiiiiicce e
B MONENS......ooiiiiriereere e
U.S. Prime Rate (end of period) (%0).....cccceevrrerrernnee

Selling Exchange Rates (end period)
USPLO0 = JIB.oceieieeirereee e

Caricom Selling Exchange Rates**
TT. Bl = IB s

Aug2001  Jul 2002 Aug 2002
943.66 1,024.89 1,046.77
27.74 56.33 57.10
915.92 968.56 989.67
76.92 102.96 108.35
10.09 13.34 19.45
66.83 89.62 88.90
138.14 160.32 160.89
94.16 109.59 110.11
43.98 50.73 50.78
1,158.72 1,288.17 1,316.01
357.87 488.32 501.98
306.54 439.57 448.83
38.45 34.37 38.77
12.88 14.38 14.38
Aug 2001 Jul 2002
3.36 2.86
Aug 2001 Jul 2002
3.00-5.75 2.00-4.50
3.25-6.62 2.00-4.50
3.25-8.75 2.00-6.00
3.00-neg 2.00-neg
3.00-neg 2.00-neg
3.00-neg 2.00-neg
8.00-19.00 10.75-18.00
Aug 2001 Jul 2002
3.49 1.82
3.48 1.86
6.50 4.75
Sept 2001 Aug 2002
45.94 49.01
29.00 31.38
66.74 75.60
42.35 48.67
7.62 8.09
23.27 24.82
0.25 0.26
17.24 18.38

%
Change p.a.

10.93
105.84
8.05

40.86
92.77
33.02

16.47
16.94
15.46

13.57

40.27
46.42

0.83
11.65

Aug 2002
2.86

Aug 2002
2.00-4.50
2.00-4.50
2.00-6.00

2.00-neg
2.00-neg
2.00-neg

10.00-18.00

Aug 2002
1.82
1.82
4.75

Sept 2002
49.27
31.11
76.60
49.19

8.01
24.90
0.27
18.44



INFLATION
AUGUST 2002

The All Jamaica Consumer Price Index (CPI) increased by 0.4 per cent in August 2002. This
outturn brought inflation for thefir st fivemonthsof FY 2002/03to 3.6 per cent, 1.2 per centage
pointslessthan that which obtained in thesimilar period of 2001/02. Theinflationratefor thefirst
eight months of the calendar year was 4.2 per cent relative to 6.6 per cent in the comparable period of
2001. The point-to-point inflation rate as at August 2002 was 6.3 per cent, 0.8 percentage points bel ow
therate recorded in the previous year. The annual averageinflation rate however was 7.6 per cent, 0.6
percentage points above the rate recorded at August 2001 (Table 1).

All the sub-indices, with the exception of Transportation, reflected incr eases over the previous
month. However, theinflation ratewaslargely dueto an increase of 0.4 per cent in theFood &
Drink sub-category, which contributed 57.4 per cent to the overall inflation. Other inflationary
impulses of note were registered in the Housing & Other Housing Expenses (0.6%), Miscellaneous
Expenses (0.6%), and the Healthcare & Personal Expenses (0.3%) sub-indices, respectively. These
groups contributed 15.5 per cent, 14.5 per cent and 6.4 per cent, respectively, to the overall inflation.

Theprimary impetustopricesintheFood & Drinkgroup emanated from theVegetables& Fruit
and Baked Products, Cereals & Breakfast Drinkssub-groups, which increased by 1.4 per cent and
0.5 per cent, respectively. The increase in the Vegetables & Fruits sub-group largely reflected
significant increases in the prices of tomato, escallion, and onions (see Table 5). The expansionin the
Baked Products, Cereals & Breakfast Drinkssub-group resulted from higher pricesfor cornmeal and
rice.

Inflation in theHousing & Other Housing Expenses of 0.6 per cent wasattributabletoa 1.2 per
cent increase in theRental sub-index and a 0.5 per cent increasein theOther Housing Expenses
sub-group. Themovement intheOther Housing Expenses sub-group waslargely theresult of a2.1 per
cent increase in water rates. The increase in the Miscellaneous Expenses sub-index of 0.6 per cent
resulted from priceincreasesincigarettesandlegal services. The 0.3 per centincreaseintheHealthcare
& Personal Expensessub-index resulted primarily fromincreasesin thepriceof certain pharmaceutical
and personal careitems.

The unanticipated decline in the Transportation sub-index was primarily due to the strong
declinesinairfares. Thesereductionsreflect discounts, whichwereintroduced earlier than usual given
the downturn in world travel.

At theregional level, theoverall CPI increased by 0.5 per cent inthe KMA, 0.3 per cent in the
Other Townsand 0.2 per cent in theRural Areas. This pattern was mostly influenced by the Food
& Drink sub-index, in particular, theStar chy Foods sub-groups. Theexpansionin thissub-group, which
was similar in both the KMA and Other Towns, was the result of sharper increases in the prices of
yellow yam, irish potatoes and dasheen. Additionally, there were larger expansions in the Household
Furniture & Furnishings, Healthcare & Personal Expenses and the Personal Clothing, Footwear &

Accessories sub-indices of the KMA relative to the other regions.

For August, the trimmed mean index was estimated to have increased by 0.24 per cent, 0.06
per centage pointsbelow theestimatefor the previousmonth (table4).Thetwelve month point to
point coreinflation rate at August was 2.89 per cent, or 0.15 and 1.44 percentage points below therate
for July and the corresponding month of 2001, respectively. Similarly, theannual average coreinflation
rate at August 2002 was 3.58 per cent, marginally lower than the rate estimated for the previous month
and 0.68 percentage points bel ow the rate for the corresponding month of 2001. Core inflation for the
calendar year-to-date, was 1.96 per cent, 1.06 percentage pointsbelow theratefor the similar period of
2001.




1998 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

1999 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2000 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug

Oct
Nov
Dec
2001 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec
2002 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug

v
C.Pl.

1,106.8
11075
11159
11198
11290
11492
11624
11745
11758
11721
11732
11855
1,189.9
11768
11825
11799
1,190.6
12059
12204
12343
1,237.6
12475
12599
1,265.9
12681
12731
12817
12944
1,300.0
13114
1,324.0
13359
13493
13511
13524
13426
13429
13586
1,365.0
13708
13811
1,404.9
14187
14311
14429
14549
1456.2
1,460.2
1,468.8
1,468.0
14685
14759
1,480.0
14928
15156
15212

Tablel

JAMAICA: INFLATION RATES

3Month
AVG.
C.P.l.

1,102.1
11045
11101
11144
11216
11327
1,146.9
1,162.0
11709
11741
11737
1176.9
1,1829
11841
11831
1179.7
11843
11921
1,205.6
12202
1,230.7
1,239.8
12483
1257.7
1,264.6
1,269.0
12743
1,283.0
12920
13019
13118
13237
1,336.4
13454
1,350.9
13487
1,345.9
1,348.0
13555
1,364.8
13723
1,385.6
1,401.6
14183
14309
1,443.0
14513
14571
14617
1,465.6
14684
1,470.8
14748
14829
149%.1
1,509.9

12
Monthly 3Month* 3Month#* Month’

% % % %
change change change change
0.69 117 1.80 9.28
0.06 0.66 106 8.37
0.76 152 112 8.82
0.35 117 112 850
0.82 194 155 861
179 298 204 10.14
115 3.80 291 10.18
104 4.03 361 9.84
011 231 338 8.42
-0.31 0.83 2.38 7.14
0.09 -011 1.00 6.64
105 0.82 0.52 7.85
0.37 152 0.74 751
-1.10 031 0.88 6.26
0.48 -0.25 0.52 597
-0.22 -084 -0.26 537
091 117 0.02 5.46
129 198 0.77 493
120 343 2.20 499
114 367 303 5.09
0.27 263 324 5.26
0.80 222 283 6.43
0.99 207 231 7.39
0.48 229 219 6.78
017 1.65 2.00 6.57
0.39 105 1.66 8.18
0.68 125 131 8.39
0.99 207 1.46 9.70
043 211 181 9.19
0.88 232 217 875
0.96 229 224 849
0.90 2.76 2.46 823
1.00 2.89 2.65 9.03
013 2.05 2.56 8.30
0.10 124 2.05 734
-0.72 -050 0.92 6.06
0.02 -0.61 0.04 590
117 0.46 -0.21 6.72
047 167 0.50 6.50
0.42 2.08 1.40 590
0.75 1.65 1.80 6.24
173 293 222 7.13
0.98 350 2.70 7.15
0.87 363 335 7.13
0.82 270 327 6.94
0.83 255 2.95 7.68
0.09 175 233 7.68
0.27 120 183 8.76
059 0.96 1.30 9.38
-0.05 081 0.99 8.05
0.03 0.57 0.78 758
050 048 0.62 7.67
0.28 0.82 0.62 7.16
0.86 165 0.99 6.25
153 2.69 172 6.83
0.37 279 2.38 6.29

6.25

6.92
724
753
7.79
8.10
825
825
817
811
7.98
7.82
751
7.27
714
703

6.78
6.73
6.76
6.99
7.28
7.39
748
7.62
7.69
7.61
758
751

1/ January 1998 = 100
* Point to point

# Moving average
Source: STATIN




Table2

COMPONENT CONTRIBUTION TO INFLATION

FOOD & DRINK
Mealsaway from home
Meat Poultry & Fish
Dairy Products Oils & Fats
Baked Products Ceredls &

Breakfast Drink
Starchy Foods
Vegetables & Fruits
Other Food & Beverages

FUELS & OTHER HOUSEHOLD
SUPPLIES
Household Supplies
Fuels

HOUSING & OTHER HOUSING
EXPENSES
Rental
Other Housing Expenses

HOUSEHOLD FURNISHINGS &
FURNITURE
Furniture
Furnishings

HEALTHCARE & PERSONAL
EXPENSES

PERSONAL CLOTHING FOOTWEAR

& ACCESSORIES
Clothing Materias

Readymade Clothing & Accessories

Footwear
Making & Repairs

TRANSPORTATION
MISCELLANEOUS EXPENSES

ALL GROUPS

August 2002

Weightin
theCPI

0.5563
0.0741
0.1613
0.0668

0.0864
0.0525
0.0650
0.0502

0.0735
0.0482
0.0253

0.0786
0.0209
0.0577

0.0283
0.0068
0.0215

0.0697

0.0507
0.0055
0.0242
0.0159
0.0051

0.0644
0.0785

1.0000

Monthly
Inflation Weighted

(%) Inflation
0.4 0.1974
04 0.0317

-0.1 -0.0164
0.2 0.0133
0.5 0.0431
0.6 0.0311
14 0.0902
0.1 0.0045
0.1 0.0062
0.1 0.0062
0.0 0.0000
0.6 0.0535
12 0.0257
0.5 0.0278
05 0.0143
0.1 0.0004
0.7 0.0155
0.3 0.0219
04 0.0185
0.6 0.0032
0.2 0.0041
0.7 0.0115
0.1 0.0005

-0.3 -0.0173
0.6 0.0497

0.37 0.34

% Contribution
tolnflation

574
9.2
-4.8
3.9

12.5
9.0
26.2
13

18
1.8
0.0

155
7.5
8.1

4.2
0.1
4.5

6.4

5.4
0.9
12
3.3
0.1

-5.0
145

100.0
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Table3

REGIONAL INFLATION

AUGUST 2002
KMA
(%)

FOOD & DRINK 0.6

Mealsaway from home 0.0

Meat Poultry& Fish 0.1

Dairy ProductsOils& Fats 0.0
Baked Products Ceredls &

Breakfast Drink 0.8
Starchy Foods 13
Vegetables & Fruits 26
Other Food & Beverages 0.5

FUELS & OTHER HOUSEHOLD
SUPPLIES 0.0
Household Supplies -0.1
Fuels 0.0

HOUSING & OTHER HOUSING

EXPENSES 0.6
Rental 11
Other Housing Expenses 0.4

HOUSEHOLD FURNISHINGS &

FURNITURE 15
Furniture 0.5
Furnishings 19

HEALTHCARE & PERSONAL
EXPENSES 0.5
PERSONAL CLOTHING FOOTWEAR
& ACCESSORIES 0.6
Clothing Materias 1.0
Readymade Clothing & Accessories 0.4
Footwear 1.0
Making & Repairs 0.2
TRANSPORTATION -04
MISCELLANEOUS EXPENSES 0.7
ALL GROUPS 0.5

Other
Towns
(%)

04
04
0.2
0.3

0.2
14
0.0
0.4

0.1
0.2
0.0

0.8
18
0.7

-0.1
-0.1
0.0

0.1

0.1
0.0
0.0
0.3
0.0

0.0
0.2

0.3

Rural
(%)

0.2
13
-05
0.3

0.3
0.0
0.7
-0.6

0.2
0.4
0.0

0.6
18
0.4

-0.1
-0.2
0.0

0.1

0.3
0.2
0.1
0.7
0.0

1.0

0.2




1999/2000

Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec
Jan
Feb
Mar

2000/01
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec
Jan
Feb
Mar

2001/02
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec
Jan
Feb
Mar

2002/03
Apr
May
Jun

Jul

Aug

Table4d

INFLATION: ACTUAL & CORE

Monthly

Actual Core
-0.22 0.01
0.91 0.41
1.29 0.44
120 0.64
114 0.56
0.27 0.17
0.80 0.23
0.99 0.32
0.48 0.35
0.17 0.11
0.39 0.37
0.68 0.35
0.99 0.50
0.43 0.27
0.88 0.34
0.96 0.29
0.90 0.52
1.00 0.42
0.13 0.37
0.10 0.28
-0.72 0.16
0.02 0.13
1.17 0.85
0.47 0.22
0.42 0.14
0.75 0.50
173 0.35
0.98 0.44
0.87 0.39
0.82 0.28
0.83 0.34
0.09 0.15
0.27 0.13
0.59 0.35
-0.05 0.15
0.03 0.06
0.50 0.28
0.28 0.19
0.86 0.39
153 0.30
0.37 0.24

Fiscal Year toDate

Actual

-0.22
0.68
1.98
321
4.38
4.66
5.50
6.55
7.05
7.24
7.66
8.39

0.99
143
2.32
3.30
4.23
5.27
541
5.52
4.75
4.77
6.00
6.50

0.42
118
2.93
3.94
4.85
571
6.59
6.68
6.97
7.60
7.55
7.58

0.50
0.78
1.65
321
3.59

Core

0.01
0.42
0.86
1.50
207
224
247
2.80
3.16
3.27
3.65
4.01

0.50
0.77
111
1.40
1.92
2.35
272
3.01
3.18
331
4.19
441

0.14
0.65
1.00
144
184
212
246
261
275
311
3.26
3.32

0.28
0.47
0.86
1.16
141

12-Mth Core
Pt to Pt Average
2.56 4.58
2.60 4.40
2.63 4.22
281 4.06
297 3.89
297 371
3.10 3.56
3.28 347
321 343
3.03 3.36
3.74 3.30
4,01 3.33
4.52 3.24
4.38 3.39
4.27 3.53
391 3.62
3.87 3.69
413 3.79
4.27 3.89
4.23 3.97
4.03 4.03
4.05 412
4.55 4.18
4.41 4.22
4.04 4.18
4.29 417
4.30 417
4.46 4.22
4.33 4.26
4.18 4.26
4.15 4.25
4,01 4.23
3.98 4.23
4.22 4.24
349 4.15
3.32 4.06
3.46 4.01
314 391
3.18 3.82
3.04 3.70
2.89 3.58
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JAMAICA:
BALANCEOFPAYMENTSDEVELOPMENTS
April 2002

APRIL 2002

Thecurrent account of the bal ance of paymentsrecorded adeficit of US$56.8M in April 2002, compared

with the surplus of US$3.9M recorded in April 2001. The deterioration inthe current account reflected

increases of US$36.3M and US$4.1M in the trade and income deficits, respectively, as well as a
reduction of US$30.8M in net earnings from services. Partly offsetting these changes was an

improvement of US$10.5M in the surplus on the current transfers sub-account. Within the financial

account, net private capital inflowswereinsufficient to finance the current account deficit and the net

amortisation of Government’ sexternal debt. Consequently, therewasadraw down of US$41.9 million

in the net international reserves for the month.

Merchandise Trade
The widening of the merchandise trade deficit reflected the combined effect of a US$9.1M expansion
in payments for imports (f.0.b) and a contraction of US$27.2M in exports earnings.

The growth in imports largely reflected increases of US$17.8M and US$9.5M in the values (c.i.f.) of
capital and consumer goodsimports, respectively, partly countered by acontraction of US$11.8M inraw
material imports. The expansion in capital goods imports was primarily attributed to the purchase of
equipment for the brewery and telecommunication industries, while higher spending on food and
durable items (mainly motorcars) was responsible for the increase in consumer goods imports. The
decline in the value of raw materia imports was due to lower oil imports, relative to April 2001.

The contraction in export earnings in April 2002 stemmed largely from reductions of US$16.2M,
US$6.5M and US$4.1M in the values of mgjor traditional, non-traditional and free zone exports,
respectively. The decline in the mgjor traditional category was largely due to contractionsin the value
of sugar and alumina exports, the former reflecting lower volumesin the context of alate start to the
reaping season, whilethelatter reflected the combined impact of areductionin international pricesand
lower volumes. Reductionsin garment exports continued to account for the decline in non-traditional
and freezone exports.

Services

The fall in the surplus on the services account for the month stemmed primarily from a decline of
US$31.3M innet travel receipts. Total visitor arrivalsin April fell by 14.6 per cent, relativeto April 2001,
influenced by reductions of 19.7 per cent and 6.3 per cent in stopover and cruise visitor arrivals,
respectively.

Income

The deterioration in the income account reflected a widening in net investment income payments,
attributable to higher interest payments on Government of Jamaica external debt, aswell asincreased
profit remittances of the direct investment companies.

Current Transfers
Theimprovement in current transfersreflected an expansion of US$12.1M in net inflowsto the private
sector for the month.




Capital and Financial Accounts

A deficit of US$1.8M was recorded on the capital account for April 2002, US$0.6M below the deficit
recorded in April 2001. In contrast, the financial account registered asurplus of US$58.6M, relativeto
a deficit of US$1.5M recorded in April 2001. Within the financia account, net private investment
inflows of US$37.7M was insufficient to finance net official outflows of US$21.0M, as well as the
deficitsonthecurrent and capital accounts, leading toadraw downinthenetinternational reserves. The
level of grossreservesstood at US$1,959.0M at theend of April 2002, representing approximately 32.4
weeks of projected goods imports and 21.7 weeks of projected imports of goods and services.

The following table shows the balance of payments accounts for April 2001 and April 2002.

BALANCE OF PAYMENTS SUMMARY
(USSM)
Aprilll ApriIZ/ Change

2001 2002
1. CURRENT ACCOUNT 39 -56.8 -60.7
A. GOODS and SERVICES -385 -105.6 -67.1
a. GOODS BALANCE -102.6 -138.9 -36.3
Exports (f.0.b.) 136.1 108.9 -27.2
Imports (f.0.b.) 238.7 247.8 91
b. SERVICES BALANCE 64.1 333 -30.8
Transportation -15.0 -21.2 -6.2
Travel 112.3 81.0 -31.3
Other Services -33.2 -26.5 6.7
-4.1

B. INCOME -22.7 -26.8
Compensation of employees 1.2 2.3 11
Investment Income -23.9 -29.1 -52
10.5

C. CURRENT TRANSFERS 65.1 75.6
Officid 38 3.6 -0.2
Private 61.3 72.0 10.7
60.7

2. CAPITAL & FINANCIAL ACCOUNT -39 56.8
A. CAPITAL ACCOUNT -24 -1.8 0.6
a. Capital Transfers -2.4 -1.8 0.6
Officid 0.2 0.1 -01
Private -2.6 -1.9 0.7
b. Acg./disposal of non-prod. non-fin'l assets 0.0 0.0 0.0
B. FINANCIAL ACCOUNT -15 58.6 60.1
Other officia investment -9.8 -21.0 -11.2
Other private investment 3/ 38 37.7 33.9
Reserves 4.5 41.9 N/A

1/ Revised

2/ Provisional
3/ Includeserrors & omissions
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