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SELECTED ECONOMIC INDICATORS

Figure?2
BOJ Net International Reserves
Oct 2004 - Oct 2005
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Commercial Banks' Weighted Interest Rates
Sept 2004 - Sept 2005

Figure 1
12-Month Point to Point Inflation Rates
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Commercial Banks Loansand Depodts
Sept 2004 - Sept 2005
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Sept 2004 - Sept 2005
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1. MONETARY AGGREGATES (J$mn.)
Local and Foreign Currency
Money SUPPIY (M1)....ooierininiee s
(@) Currency with the Public...........cocooniniinene.
(b) Demand Deposits (adj.)***.....ccoevereereerenenienn
QUESI-MONEY......oeiieeieeereeie et

(D) SAVINGS.....coiiireiieeee e
Money SUPPIY (M2).....ooiieieinirereeeeeeee e
Domestic Credit (NEL)......coooeeeeeerererereeee e

Local Currency

Money SUPPIY (M1)....cooiiiieiieeenire e
(@) Currency with the Public.........c.ccocooiininene.
(b) Demand Deposits (adj.)*** ....ccceeereerererennennns

QUESI-MONEY......otiieeieeerere et

(D) SAVINGS.....ciiriireiieieee e
Money SUPPIY (M2).....ooiieeinine e
Domestic Credit (NEL)......cooveeeeeerererereeee e

[I. COMMERCIAL BANKS (J$mn.)
Assets & Liabilities (IBMN.)**......covoererinenenererenenenenes

AGCUITUIE. ...
MaNUFECEUFING....ccveivi i
Construction & Land Development...........ccceeeee.

Transport, Storage & Communication....................
Consumer-Oriented..........oeverrerneneneieneeseseens

+ Revised
Includes provision for loan losses; and excludes loans acquired by FINSAC.

Sept 2004  Aug2005+  Sept 2005
60,090.58 6437777 6321228
2216036 2397479 2408064
37,930.22 4040298 3913164

13058334 15156744 15326861
3398609 4138051 4213011

10559725 11018693  111,13850

19967392 21594521  216480.89

2253104 23989713 23759839

Sept 2004  Aug2005+  Sept 2005
4895011 5513912 5308978
2216036 2397479 2408064
26,798.75 3116433 2900014
81,456.98 8987612 903402
17,64141 2158078  22164.18
6381557 6820534 6817604

13041609 14501524 14343000

18091504 19013303  187.83581
Oct 2004  Sept2005  Oct 2005
38.714.66 4037419 4080111

Sept 2004  Aug 2005  Sept 2005

3142716 34703411 35654484

10898007 12040688 12484231

1,308.15 213771 1,683.10
320171 464224 484942
8204.16 514261 527598
196.78 255,60 286,00
13817.81 1784753  20,606.79
8177.74 492955 497121
44,075.70 5302463 5437947
2830173 3060068  31127.76
1,705.29 1,736.33 1,66258

Sept 2004  Aug 2005  Sept 2005

22318891 23506593  240,794.30

19260800 20048374 21147493
4152186 5116614 5215434

11308524 11780499 11881221
3800090 4051261 4050838
15,004.59 1189756 1241982

30342 34810 24027
151253 1,767.44 1,593.59
1318364 978202 105859
850161 778887 1044411
399537 421808 493678
314755 1,646.07 267441
1,358.69 1,924.72 283292

*HK Excludes Deposits of Government, Public Entities, Financial Institutions and Overseas Residents

%

Change p.a.
519

867

317

9.80

2396

525

842

6.77

8.44
867
825

1091

2564
683
998

-1.09




COMMERCIAL BANKS (J$mn.) (Cont'd)

Current Account Balances with BOJ (J$mn)........

LIQUIDITY (Average) %

SELECTED INTEREST RATES (%)

COMMERCIAL BANKS (Domestic Currency)

Fixed Deposits (J$100,000 & over)

-6 MONLNS.....ceeiriiireree e
9-12 MONENS.....covirieierieierieerie e

Call DEPOSItS....ccvvvvirrerierereieriesesese e e e e e
Average Savings DEPOSILS .......ccvvreereriereniesenenns
Average Loan Rate..........cccvceviieivienieeninsieenieens
Average Inter-bank Rate ........ccceevveveveievvvenienenens

Weighted Fixed Deposits Rate.........ccceevvvrvienrnnns
Weighted Loan Rate.........cccvvvrvveveennninseeneenieneens

G.0.J. Treasury Bills (Weighted Average) Yield
2MONthS:.....ccveiericeceecee e
B MONENS....cccviieecece e
6 MONENS......oicieiececteceeeee e
O MONENS.....cvictiectececteeeceee e

COMMERCIAL BANKS (Foreign Currency)
Fixed Deposits (Under US$100,000)

3 011011
36 MONHS.....ccooeeeceeceeececcecee e
6-12 MONLNS......coeeeeeieeeeceececeeee e

Fixed Deposits (US$100,000 & Over)

1-3MONtNS....oieeiiceececeeeee e
3-6 MONLNS......cciiveeeicteceee e
6-12 MONthS.......ceericeeeeereee e
Average Loan RaES .........cccvvevviieveenee e
AVErage SAVINGS ..ccvvvveereererietee s eesesesessesens

Sept 2004  Aug2005  Sept 2005
707471 5895.76 6.455.44
1,416.29 1,101.49 1,08857
97795 77779 56178
468047 401648 4,80509
Oct 2004  Sept2005  Oct 2005
20920 3512 21617
Sept 2004  Aug2005  Sept 2005
3856 275 41.19
264 299 2%
970 945 946
376 065 060
332 255 248
1914 2711 2571
2300 2300 200
Oct 2004  Sept2005  Oct 2005
850-1315 2501410  2.50-14.10
8501315 3001430  30014.30
1001500 1001500 1001500
684 548 548
2500 200 2200
875 1113 996

Sept 2004  Aug2005  Sept 2005

799 7.10 711
17.76 1765 17.41

Oct 2004 Sept 2005+  Oct 2005
- 1234 1295

1478 1315 1316

Oct 2004  Sept2005  Oct 2005
1400 1260 12.60
1410 12.70 12.70
1420 1275 12.75
1435 1285 12.85
1480 1300 13.00
1535 1325 13.25
1600 1360 13.60

Oct 2004  Sept2005  Oct 2005
100500 025500  0.25-5.00
125550 025550  0.25-5.50
150600 025600  0.25-6.00

200575 050575 050575
225625 050625 050625
250675 050675 050675
1241 119 119
269 260 260

%
Changep.a.
-8.75
-23.14
-42.56
2.66




IV. SECURITIES (J$mn.) (outstanding balances)

VI.

VII.

GOJ Loca Registered SLOCK.......cocvirerenerererererererens

BOJ Open Market Operations 1.........ccccoevereenereenene
GOJ Treasury BillS.......ccoereeiireenceeeeee

INSTALMENT CREDIT (J$mn.)
(Banks & Near-Banks)

NEAR-BANKS (J$mn.)

(Merchant Banks, Trust Com. & Finance Houses)
ASSEtYLiabitieS......cuvererereeee s
Loans Outstanding..........ccoevereererenerieseeneeesenee
Total DEPOSITS....ccvereeeiieie e

AGHCUITUIE......eeee e
ManufaCturing..........oooeeevieeeniiieeiee e
Congtruction & Land Development.....................
Mining, Quarrying & Processing..................
TOUMISIM ettt
Transport, Storage & Communication..........
Consumer Oriented.........ccovveereereerereneseeenee

Liquid Assets Ratio (average) %.........cooeeeerereenennnns
Statutory RequUirement. ..........cocoeeeeeereeneneseecenene

BUILDING SOCIETIES (IJ$mn.)

(members & associate members)
AsSetT/Liabilities......ouvveeeeeierieeeereee
L0an BalanCes..........cccoevvrveiineienieineeseeeeene
SaVINGS FUNGS......cccoieererere s

VI INFLATION

Consumer Price Index (Jan. 1988 = 100)..............
Monthly Rate (%0).....cceevrererinienieieere e
Calendar Y ear to Date (%) (point to point)..........
Fiscal Y ear to Date (%) (point to point)..............

IX. ACTUAL PRODUCTION ('000)

X.

Bauxite (MEtric tonNes).........coeeereereereeneecennenn
Alumina (Metric toNNESs)........ccovvvereeeercriereenene
Sugar (MELric tONNES).......covvvereeererereeieeiee
Banana (t0NNES)........coeveriereeierierene e

STOCK MARKET ACTIVITIES

Volume Traded (MN.)....coooeiniiireeeeeeene
Ordinary Shares.........ccccoeeeeenenene e
Block Transactions..........cooeveveveeniesinieeennns

1/ BOJ Open Market Operations include Reverse Repurchases
No Production

Sept 2004
22252244

Oct 2004
130,904.53
3,650.00

Sept 2004

11,295.45
569.22

Sept 2004

4323179
594929
9,687.26

5949.29
295,67
285.05

1,074.46

2194
390.17
476.36

2,480.9%6
692.03
23265

Sept 2004
7379
2300

Sept 2004

78,042.04
27,399.08
55,996.96

Oct 2004
19722
33

104

8.3

Sept 2004
265.39
188.32

144

Oct 2004
104,000.87
20596
20542
054

Aug 2005
22015350

Sept 2005
168,108.16
3,800.00

Aug 2005

1330117
114461

Aug 2005+

37,656.59
7,324.28
11,01845

7,324.28
453.80
443.19

1216.75

1929
527.84
29566

3,758.93
350.03
24979

Aug 2005
74.22
2300

Aug 2005+

86,207.67
3425794
61,651.83

Sept 2005
22724
26

118

102

Aug 2005
37901
359.98

094

Sept 2005
103,33261
203.18
20305
013

%

Sept 2005  Changep.a.

220,059.00 -1.11

Oct 2005
164,786.93 25.88
4,100.00 12.33

Sept 2005
1341144 1873
83326 56.05

Sept 2005
38,993.89 -9.79
7,398.30 2436
11,029.11 1385
7.398.30 2436
45005 5221
47809 67.72
1,225.02 14.01
2553 16.36
522.17 gelse
30548 -35.87
377332 5209
371.9% -46.25
24668 6.03

Sept 2005

85.31

2300

Sept 2005
86,594.72 1096
34,525.49 26,01
62,064.32 10.84

Oct 2005
22857 1590

06

125

109

Sept 2005
36461 37.39
32327 7166
060 -58.33

Oct 2005
102,445.33 -1.50
7829  -61.99
7820 -61.93
009  .8333



X.

XI.

STOCK MARKET ACTIVITIES (cont'd)
Value of Stocks Traded (I$MN.)......coovvverirerercrcirrrnne.

Ordinary SharesS.........ccoeeeeerenenene e
Block TranSactions...........cocveeeeecveeeieeeessieeeesieee e

Advance/Decline Ratio..........coceevcveeeeceie i

EXTERNAL TRADE (US$mn.)
1. EXPORTS
(a) Mgjor Traditional EXPOIS.......ccccueveereereereerereereenienns

2 Fo UL (T

Bananas.........cccooviiiiiiiii e

(b) Other Traditional EXPOrtS......ccceevvveeeeerienenerennnns
() Non-Traditional EXPOrtS.........ccocvvevereriesnnnnnnenns
(d) RE-EXPOIS....ceeceereeeeecesie et
General Merchandise EXPOItS.........ccoeereeereriienenieneneens
(6) Freezone EXPOrTS.......ccveiereeenenienie e
(f) Goods Procured in POrtS.........ccocoeeeveennenncneeene
Total GoodS EXPOrtS......cccoereeeirerieeineriee e

2.
@
(b)
(©)
(d
(e
()
@
(h)

IMPORTS (by S.I.T.C.)

Beverage & TODACCO.......cccvveerirerieeriee e
Crude Material.........cccveereeneirerereereer e
Mineral FUE ...
Animal & Vegetable Oil.........ccccvenvnncccenrrieeene
ChEMICAIS. ...

Manufactured GOOGS.........cccvvrueerereeererieenesinieeseeeenes
Machinery & Transportation..........ccccoveererererenenens

(i) Miscellaneous Manufactured Goods...........ccceeeeeeee.
()) Miscellaeous CommOAItiEs........ccerveerererienerienenieene
General Merchandise Imports
Freezone IMPOXTS........co i
Goods Procured in POItS........coovveeeeeienensseeeeeene
Total GoodS IMPOrtS......ccoveieieiesere e

TradeBalanCe..........ocoueeeeviiieeie e

XIl. TOURISM

Tourist Arrivals ('000)......ccerereereereereeieeeeee e

SEOP OVELS.....oeeeieeee ettt

Foreign NationalS..........ccooeeererienirieeice e
Non-Resident JamaiCcans...........cccceevvveniineiinnnnns

Armed FOICES......ceieiiiireeere e
Estimated Expenditure (US$MN.)........cccovvrrererenrnenene

XII1. BALANCE OF PAYMENTS (US$mn.)

Balance of Payments (Calendar)

1. Current ACCOUNT......c.cooivcvvirieei it

A. GoodsbalanCe.........cccoceevcierecieiciie e

Exports (f.0.D.). oo
Imports (f.0.D.) ..o

Service BalancCe.........cococveveeeeeecveccreecee e
Transportation............cccceeeeeieiicciivieeeeeeenn
Travel ...
Other SENVICES....cvveiieeee e

Oct 2004 Sept 2005  Oct 2005
1,994.39 1,718 22 0121
1,99344 1,71807 901.09

095 015 012
22/10 1021 13/20

Jan-Jul 2004

636.72
56.86
47863
9043
1080
2477
164.78
2845
874.72
67.53
4102
983.27

Jan-Sept 2004
1,902.63
1,007.04
1,03453

6251

80559

1,083.00

Jan-Jul 2004
-144.7
-1,011.1
933.2
19943

4435
-56.8
7621
-261.8

Jan-Jul 2005

643.09
54.70
508.67
76.80
292
3742
14083
1618
837.52
38.55
4102
917.09

332.79
3227
50.96

633.90
16.63

270.06
375.23
485.67
263.02
36.72
2497.25
993
6551
2,572.69

-1,655.60

Jan-Sept 2005
1,930.47
1,104.19
1,041.53

62.66
826.28

1,189.30

Jan-Jul 2005
-286.5
-1,313.6
917.1
2,230.7

524.5
-86.7
861.4
-250.2

%
Changep.a.

-54.81
-54.80
-87.37

Change

637
216
3004

1363
788
735

1227
3720
2898

-66.18

3B12
767
1595
102.16
-1.53
3164
80.50
22
30.10
-3.78
303.05
-35.95

267.10
-333.28

% Change
146
0.65
0.68
024
257

982

Change
-141.8
-302.5

-66.1
2364

810
299
93
116




Balance of Payments (Calendar) (Cont'd)

Jan-Jul 2004 Jan-Jul 2005 Change
C. INCOME.....oii e -351.8 -381.0 -29.2
Compensation of Employees...........coevererenne 275 24.9 -26
Investment INCOME..........ccoevvvvenienieresceceniene, -379.3 -4059 -26.6
D. Current Transfers......ccoceieiiieeceecieeireecreeseens 774.7 8836 1089
Official...cccvieee i, 65.1 77.8 127
Private.. ..o, 709.6 805.8 96.2
2. Capital and Financial Account...........cccceeevereeneeenne. 144.7 286.5 1418
A. Capital ACCOUNL.....cccoiiriririiree e 0.8 -7.1 -79
Capital Transfers.......ocoeevreeeenrneereserieees 0.8 -7.1 -79
Official...ccoeeeeiceee e 8.1 0.3 -78
Private.......coccveeeieiceee e -7.3 -7.4 -01
Acq./Disp. of non-produced non-fin. assets.... 0.0 0.0 -
B. Financial ACCOUNt........ccccceeeeeeeeiie e 143.9 2936 149.7
Other Official Investment............cccccceeuennene 577.9 155 -562.4
Other Private Investment...........cccccevevveenee -4.3 568.8 573.1
(incl. errors & omissions)
RESEIVES. ... -429.7 -290.7
Apr-Jul Apr-Jul
Balance of Payments (Fiscal) 2004/2005 2005/2006

1. Current ACCOUNt.......ccceeeiiieeeiiee e -110.3 -206.0 957
A. Goodsbalance........ccceveveeeieeiiriesieceeenens -589.2 -723.9 -134.7
Exports (f.0.0.).cioiiii 567.2 546.6 -206
IMports (f.0.0.) e 11564 1,270.5 1141
B. ServiceBalance........ccoocveveeeeeereceeceeeenenne 241.3 266.3 250
Transportation...........cceeecueeeviieeeineeeeiieens -42.7 -61.5 -188
TraVEl ..o 436.9 474.0 371
Other SEerviCes.....ooocvvveevieeiiee e -1529 -146.2 6.7
C. INCOME.....oiceeceeeeccee e -2035 -237.1 -33.6
Compensation of Employees.........cccccoeveenens 27 18.2 -45
Investment INCOME.........cccocvvvveneneeresieeenene, -226.2 -255.3 -291
D. Current Transfers.....ooeveceveeveereeeeeereerene 4411 488.7 476
Official...cccvieee e, 376 38.6 10
Private......coocieei e, 4035 450.1 466
2. Capital and Financial ACCOUNt........ccceerererineenerininnee 1103 206.0 5.7
A.  Capital ACCOUN......c.oeiireririeee s 12 4.1 53
Capital Transfers.......ccoeevrreeenrneeneseseees 12 -4.1 -53
Official...ccoeeeeiciiee e 47 0.2 -45
Private.......cocovieeieieee e -35 -4.3 -08
Acq./Disp. of non-produced non-fin. assets 00 0.0 -
B. Financial Account.........ccocovveeeeeiveeneennennne, 1091 210.1 1010
Other Officia Investment......................... 3244 64.0 -2604
Other Private Investment..............cccuen.ee. -189.3 393.7 5830

(incl. errors & omissions)
RESEIVES.......ooiiiiiirii e -26.0 -247.6



%

X1V. BOJNET INTERNATIONAL RESERVES Oct 2004 Sept 2005+ Oct 2005 Change p.a.
(US$mn.)

BOJ Net International Reserves (US$mn.)................ 1,826.66 211897 207899 1381
Gross FOreign ASSELS...........oouverenveneereeensnsesneseeons 1,850.91 2,242, 2,337.79 2%6.30
Gross Foreign Liabilities........c.ccceoereniieneccencnnn 24.25 1239 25880 o67.22

Estimated Gross Reservesin Weeks of Imports.......... 26.30 2718 2832

Estimated Gross Reserves in Weeks of Goods and

SErVICES IMPOIS...c.ceeeeeeieeriee e 18.03 19.23 2005

XV. FOREIGN EXCHANGE Oct 2004  Sept 2005 Oct 2005
DEVELOPMENTS (USBmn.) *
Combined Foreign Exchange Trading
Foreign Exchange Purchases (Spot).........c..cc.cueunee... 574.71 840.84 781.66 36.01
Foreign Exchange Sales (SPOt).......c.ccuevcveeuevecereeeennn. 604.15 811.64 748.70 2393
Foreign Currency Deposit Balances of Authorised Sept 2004 Aug 2005+ Sept 2005
Deders (US$mn.)

Commercial Banks Balances............ccceveveeeennennen. 141955 1486.27 153093 785
"A" ACCOUNES L.ttt 14055 15948 162.74 1579
"B" ACCOUNES ....ovrevierieererieeestee s ees - - - -
(0111 SO 1,279.00 1,326.79 1,368.19 6.97

FLASBAANCE.......ccveeeeeecteece ettt 13509 14752 147.47 9.16
A" ACCOUNES U..ooooreveeeeeeeereeeeeseeseeeeeeeessissseneseoes 6754 10356 102.66 5200
"B" ACCOUNES ....coveveerietiierirees e sanas - 015 015 -
(@137 SO 6755 4381 44,66 -3389

Building Societies BAlanCes............oovvvvremvvvsereesnnnens 31259 34554 472 1028
A" ACCOUNES U..oooevvocereeeesiesessssesese e sssssenssens 17452 200.88 200.32 14.78
"B" ACCOUNLS .....ooooreeervveseeesesssesesssssesssssssseesssssssn 59.30 66.40 66.07 1142
(0111 S 7877 7826 7833 -0.56

Total Foreign Currency Deposits (US$mn.)............ 1867.23 1979.33 202312 835

Total Foreign Currency Loans (US$mn.)................ 74245 831.06 887.09 1948
Commercial Banks............cocoeveerreeeerereesesinnrenne. 669.91 74668 802.08 1973
FULAS oo 63.66 75.79 7527 1824
BUIldiNG SOCIEHES..........ovvreeceeeeeeieeeeeeessesseneenn. 883 859 974 968

* Foreign Currency balances represent the US dollar equivalent of the value of total transactions in major international currencies.
1/ ‘A’ Accounts are tax free Foreign Currency Accounts Held by non-residents
+ Revised




London Interbank Offer Rate (LIBOR) Eurodollars (%)

B MONENS......cecireiere et
U.S. Prime Rate (end of period) (90).......coveeerereenne

Selling Exchange Rates (end period)

** |ndicative Rates

1/ ‘A" Accounts are tax free Foreign Currency Accounts Held by non-residents

Oct 2004

208
223
475

Oct 2004
61.88
5048

112.63
7887

9.90
30.94
031
292

Sept 2005

405
422
650

Sept 2005
62.89
5361

11002
7583

1002
3145

0.32
23.29

Oct 2005

414
433
675

Oct 2005
6404
54.07

11318
7682

10.26
32.02

033
23.72




INFLATION
SEPTEMBER 2005

The All Jamaica Consumer Price Index (CPI) increased by 2.6 per cent in September
2005, relative to 0.1 per cent in the previous month (Table 1). This outturn resulted
in an inflation rate of 10.2 per cent for the first half of FY 2005/06, relative to 4.9 per
cent recorded over the sameinterval in FY 2004/05. The point-to-point inflation rate at
September 2005 was 19.0 per cent, 8.5 percentage points above the rate recorded for the
comparable period in the previous year. The mean annual inflation rate was 15.2 per cent,
which was higher than the rate obtained in August and that attained in September 2004.

The major factors influencing inflation in September were administrative adjustments
to the price of public transportation, domestic supply constraints, increases in the
price of ail-related commodities and seasonally higher school fees. The cost of public
transportation wasincreased to bring it morein line with current operational costs, which would
have risen sharply with the movementsin international il prices. Movementsin oil pricesalso
affected the cost of household el ectricity, household fuel and petroleum.

All sub-categories within the CPI reflected increases in September. The main inflation-
ary impulses were registered in Transportation, Food & Drink, Housing & Other Housing
Expenses and Miscellaneous Expenses that increased 25.6 per cent, 0.2 per cent, 3.7 per cent
and 3.4 per cent, respectively. These groups accounted for 94.0 per cent of the month’s
inflation with Transportation being responsible for approximately 61.0 per cent.

The increase in the Transportation sub-index largely reflected a 33.6 per cent adjust-
ment in bus fares. A 25.0 per cent increase was announced for taxi fares but only a
small portion of this adjustment was observed in September. Since the last adjustment to
bus faresin September 2003, oil prices have more than doubled, moving to US$65.60 per barrel
in September 2005 from an average US$28.30 per barrel. More recently, the continued move-
mentsin crude oil prices have affected domestic petrol prices, which increased approximately
15.0 per cent in the review month. Within Food & Drink, price impulsesin Meat, Poultry &
Fish and Meals Away from Home were partially offset by countervailing price movementsin
the agricultural sub-groups. The priceincreasesin Meat, Poultry & Fish emanated principally
from the costs of beef, chicken and salted cod, while Meals Away from Home was affected by
lagged increases in the prices of meats, condiments and fuel. Within Starchy Foods and
Vegetables & Fruits, there were significant declinesin the prices of yellow yam, lucea yam,
irish potato, carrot, cabbage and avocado.

The 3.7 per cent increase in the Housing & Other Expenses sub-index emanated
largely from a 4.3 per cent expansion in the Other Housing Expenses sub-group. The
movement in this sub-group originated primarily from increases of 9.7 per cent and 3.2 per cent
in electricity billsand water rates, respectively. The higher electricity rate principally arose from
al4.7 per cent increasein fuel charges. Lagged inflation, exchange rate movements and
electricity rates, which form the core of the Price Adjustment Mechanism (PAM), affected
water rates.
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The expansion of 3.4 per cent in Miscellaneous Expenses was primarily as a result of
an approximate 14.0 per cent increase in preparatory school fees. There were smaller
increases in the prices of writing equipment and cigarettes as well. The escalation in
school fees was above the average growth of the past 5 years and a so the highest for the
period.

The CPI in the KMA increased by 3.3 per cent, while that in the Other Towns and
Rural Areasrose by 1.5 per cent and 2.3 per cent, respectively. This pattern of inflation
mainly reflected disparities in the Transportation and Miscellaneous Expenses groups (see
Table 4). In Transportation, bus fares in the KMA increased 150.0 per cent more than in the
Other Towns and Rural Areas. Similarly for the Miscellaneous Expenses, the increase in
preparatory school feesin the KMA was twice as much asin the other regions. The higher
inflation in Rural Areasrelativeto the Other Towns emanated from larger weights on bus fares
and school feesin the Rural Areas.

The trimmed mean index was estimated to have increased by 0.40 per cent in Sep-
tember, 0.04 of a percentage point below the previous month’s measure (Table 4).
The point-to-point core inflation rate at September was 6.06 per cent, relative to the 5.46 per
cent recorded for the comparable period in the previous year. However, the annual average
coreinflation rate of 5.49 per cent for the month was 1.70 percentage points bel ow what
obtained inthesimilar period of 2004.

The measure of underlying inflation that excludes agricultural prices (CPI-A) was
2.92 per cent in September, compared to 0.56 per cent in the previous month. The
sharp uptick in non-agricultural inflation primarily reflected the significance of theincreasein
transportation costs. However, the one-off nature of the adjustment suggests that CPI-A
inflation will return to lower levelsin the very near term.




Tablel

2001 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2002 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2003 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2004 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2005 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept

i)
C.P..

1,345.9
1,348.0
1,355.5
1,381.1
1,381.1
1,404.9
1,418.7
1431.1
1,442.9
1,454.9
1,456.2
1,460.2
1,468.8
1,468.0
1,468.5
1,475.9
1,480.0
1,492.8
1,515.6
1,521.2
1,528.0
1,539.2
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3 Month 3Month* 3 Month# Month*
AVG. M oor/lghly & o %
C.P.. change change change change
1,345.9 0.02 -0.61 0.04 5.90
1,348.0 1.17 0.46 021 6.72
1,355.5 0.47 1.67 0.50 6.50
1,364.8 0.42 2.08 1.40 5.90
1,372.3 0.75 1.65 1.80 6.24
1,385.6 1.73 2.93 222 7.13
1,401.6 0.98 3.50 2.70 7.15
1,418.3 0.87 3.63 3.35 7.13
1,430.9 0.82 2.70 327 6.94
1,443.0 0.83 2.55 2.95 7.68
1,451.3 0.09 1.75 2.33 7.68
1,457.1 0.27 1.20 1.83 8.76
1,461.7 0.59 0.96 1.30 9.38
1,465.6 -0.05 0.81 0.99 8.05
1,468.4 0.03 0.57 0.78 7.58
1,470.8 0.50 0.48 0.62 7.67
1,474.8 0.28 0.82 0.62 7.16
1,482.9 0.86 1.65 0.99 6.25
1,496.1 1.53 2.69 172 6.83
1,509.9 0.37 2.79 2.38 6.29
1,521.6 0.45 2.36 2.61 5.90
1,529.5 0.73 1.56 2.23 5.80
1,541.8 1.24 2.44 212 7.01
1,554.5 050 2.49 2.16 7.25
1,561.9 Q3L 1.44 212 6.30
1,559.9 0= -0.39 117 5.74
1557.7 047 -0.42 0.20 6.20
1,565.2 157 1.45 0.21 7.33
1,585.6 1% 3.94 1.65 9.01
1,616.8 246 6.00 3.80 10.74
1,648.3 153 5.96 531 10.74
1,677.8 14 5.49 5.81 11.88
1,702.9 1% 4.56 5.33 1311
1,729.0 14 4.67 4.90 14.13
17527 0B 417 4.46 13.78
17722 QB 3.38 4.07 14.09
17872 o4 2.57 3.36 15.40
1,800.2 0% 2.19 271 16.73
1,8115 0% 1.90 2.22 16.76
1,820.3 o4 1.47 1.85 15.42
1,829.6 (01571 1.55 1.64 14.04
1,841.0 Q8L 1.87 1.63 12.20
1,855.8 Q97 2.44 1.95 11.58
1,875.0 131 3.12 2.48 11.47
1,893.1 063 2.93 2.83 10.46
1,926.2 3D 531 3.79 12.27
1,967.1 28 6.47 492 13.93
2,008.1 0[] 6.44 6.07 13.73
2,028.3 (0(02] 3.07 5.30 12.82
20355 o4 1.07 3.48 12.68
2,045.4 Q97 1.45 1.86 13.22
2,067.9 18 3.32 1.95 14.89
2,103.1 223 5.17 332 16.71
2,142.2 148 5.69 4.73 17.48
2,179.8 13 5.38 541 18.18
2,202.4 0(05) 3.15 472 16.73
2,2335 261 4.29 4.26 19.03

12
Month #
%
change

8.11
7.98
7.82
7.51
7.27
7.14
7.03
6.94
6.78
6.73
6.76
6.99
7.28
7.39
7.48
7.62
7.69
7.61
7.58
7.51
7.41
7.25
7.20
7.08
6.83
6.64
6.52
6.50
6.66
7.04
7.38
7.85
8.47
9.17
9.74
10.32
11.08
11.99
12.86
13.52
13.93
14.03
14.08
14.02
13.77
13.61
13.62
13.60
13.39
13.07
12.81
12.79
13.04
13.49
14.04
14.48
15.19

1/ January 1998 = 100
# Moving average

*  Point to point
Source: STATIN

11
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Table 2
COMPONENT CONTRIBUTION TO INFLATION

September 2005
Monthly
Weight in Inflation Weighted
the CPI (%) Inflation
FOOD & DRINK 0.5563 0.2 0.3574
Meals away from home 0.0741 1.1 0.0815
Meat, Poultry & Fish 0.1613 2.2 0.3621
Dairy Products Qils & Fats 0.0668 0.9 0.0630
Baked Products, Cereals &

Breakfast Drink 0.0864 0.5 0.0424
Starchy Foods 0.0525 -3.2 -0.1672
Vegetables & Fruits 0.0650 -0.7 -0.0485
Other Food & Beverages 0.0502 0.5 0.0242

FUELS& OTHER HOUSEHOLD

SUPPLIES 0.0735 14 0.0727
Household Supplies 0.0482 0.5 0.0252
Fuels 0.0253 1.9 0.0476

HOUSING & OTHER HOUSING

EXPENSES 0.0786 3.7 0.2768
Rental 0.0209 1.3 0.0264
Other Housing Expenses 0.0577 43 0.2503

HOUSEHOLD FURNISHINGS &

FURNITURE 0.0283 0.4 0.0112
Furniture 0.0068 0.2 0.0017
Furnishings 0.0215 0.4 0.0095

HEALTHCARE & PERSONAL
EXPENSES 0.0697 0.6 0.0435
PERSONAL CLOTHING FOOTWEAR

& ACCESSORIES 0.0507 0.7 0.0362
Clothing Materials 0.0055 0.0 0.0002
Readymade Clothing & Accessories 0.0242 1.0 0.0234
Footwear 0.0159 0.6 0.0092
Making & Repairs 0.0051 0.7 0.0034

TRANSPORTATION 0.0644 25.6 1.6461
MISCELLANEOUSEXPENSES 0.0785 34 0.2650
ALL GROUPS 1.0000 2.61 271

% Contribution
to Inflation

132
3.0
134
2.3

16
-6.2
-1.8

0.9

2.7
0.9
18

10.2
10
9.2

0.4
0.1
04

1.6

13
0.0
0.9
0.3
0.1

60.8
9.8

100.0




FOOD & DRINK
Meals away from home
Meat Poultry& Fish
Dairy Products Oils & Fats
Baked Products Ceresls &

Breakfast Drink

Starchy Foods
Vegetables & Fruits
Other Food & Beverages

FUELS & OTHER HOUSEHOLD
SUPPLIES
Household Supplies
Fuels

HOUSING & OTHER HOUSING
EXPENSES
Rental
Other Housing Expenses

HOUSEHOLD FURNISHINGS &
FURNITURE
Furniture
Furnishings

HEALTHCARE & PERSONAL
EXPENSES

Table3

REGIONAL INFLATION
September 2005

KMA
(%)

-0.4
17
10
0.8

0.3
-5.8
-3.8

01

0.2
04
01

3.6
15
44

0.1
0.0
01

0.1

PERSONAL CLOTHING FOOTWEAR

& ACCESSORIES 02
Clothing Materials 0.0
Readymade Clothing & Accessories 0.5
Footwear 0.0
Making & Repairs 0.0

TRANSPORTATION 34.8
MISCELLANEOUS EXPENSES 4.3
ALL GROUPS 3.3

Other
Towns
(%)

-0.1
0.6
2.3
0.8

0.2
-53
0.1
05

2.6
0.8
3.7

3.9
0.2
4.3

0.3
0.3
0.3

0.6

11
0.1
0.8
16
0.8

12.6
14

15

Rural
(%)

1.0
0.3
3.6
11

0.8
-1.2
21
0.9

22
0.6
3.2

3.9
0.2
4.2

0.7
0.4
0.9

14

11
0.0
15
0.5
15

17.9
34

23

13
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Table4

INFLATION: ACTUAL & CORE

Monthly
Actual Core

2002/03

Apr 0.50 0.28
May 0.28 0.19
June 0.86 0.39
July 1.53 0.30
Aug 0.37 0.24
Sept 0.45 0.21
Oct 0.73 0.28
Nov 1.24 0.55
Dec 0.50 0.34
Jan -0.31 0.37
Feb -0.58 0.38
Mar 0.47 0.54
2003/04

Apr 157 0.65
May 1.86 0.73
June 2.46 0.91
July 153 0.94
Aug 1.41 0.79
Sept 155 0.52
Oct 1.64 0.79
Nov 0.93 0.66
Dec 0.78 0.53
Jan 0.84 0.50
Feb 0.56 0.32
Mar 0.49 0.32
2004/05

Apr 0.41 0.32
May 0.64 0.39
June 0.81 0.36
uly 0.97 0.36
Aug 131 0.46
Sept 0.63 0.34
Oct 3.30 0.66
Nov 2.42 0.60
Dec 0.60 0.47
Jan 0.03 0.36
Feb 0.44 0.28
Mar 0.97 0.45
2005/06

Apr 1.88 0.50
May 2.23 0.56
June 1.48 0.58
July 1.58 0.58
Aug 0.06 0.44
Sept 2.61 0.40

Fiscal Year to Date

Actual Core
0.50 0.28
0.78 0.47
1.65 0.86
3.21 1.16
3.59 141
4.05 1.62
4.82 1.90
6.12 2.47
6.65 2.82
6.32 3.20
570 3.59
6.20 4.15
1.57 0.65
3.46 1.38
6.00 2.30
7.62 3.27
9.14 4.08

10.83 4.62

12.65 5.45

13.69 6.14

14.58 6.70

1554 7.23

16.18 7.57

16.76 7.91
0.41 0.32
1.05 0.71
1.87 1.08
2.86 1.44
4.20 1.91
4.86 2.25
8.32 2.93

10.94 3.54

11.60 4.03

11.64 441

12.13 4.70

13.22 517
1.88 0.50
4.16 1.07
5.69 1.66
7.36 2.25
7.43 2.71

10.23 3.12

12-Mth Core
Pt to Pt Average
3.46 4,01
3.14 391
3.18 3.82
3.04 3.70
2.89 3.58
2.82 3.47
2.76 3.35
3.18 3.29
3.39 3.24
341 317
3.65 3.19
4.15 3.26
454 3.35
5.09 351
5.64 3.72
6.31 3.99
6.90 4.33
7.22 4.70
7.77 512
7.89 5.51
8.09 5.90
8.22 6.30
8.15 6.68
7.91 6.99
7.55 7.24
7.20 741
6.62 7.48
6.00 7.45
5.66 7.34
5.46 7.19
533 6.98
5.26 6.76
520 6.52
5.07 6.26
5.03 6.00
517 5.78
537 5.60
5.55 547
578 5.40
6.01 541
6.00 5.44
6.06 5.49




JAMAICA:
BALANCEOFPAYMENTSDEVELOPMENTS

July 2005

July 2005

The deficit on the current account of the Balance of Payments narrowed by US$30.3MN to
US$23.0millioninJduly 2005, rel ativeto July 2004. Thisimprovement wasattributed torespective
expansionsof US$14.5MN and US$13.5M N inthesurplusesonthecurrent transfersand services
accounts, whichwascomplemented by adeclineof US$19.8M N inthemerchandisetradedeficit.
These changes were partly offset by an increase of US$17.5MN in the deficit on the income
account. Withinthefinancial account, net official investment inflowswereinsufficient tofinance
net privateinvestment outflowsaswell asthedeficitson the current and capital accounts. Inthis
context, there was a draw-down of US$7.6MN in the net international reserves of the Bank of
Jamaica for the month.

Merchandise Trade

A decline of US$29.6MN in the value of imports, partly offset by reduced earnings of
US$9.8MN in exports, accounted for the fall in the merchandise trade deficit for the review
month. The reduction inimports mainly reflected respective contractions of US$15.3MN,
US$10.3MN, US$8.7MN and US$8.1MN in payments for chemicals, machinery & transport
equipment, free zone and fuel imports. The contraction in the value of these importswere
partly countered by expansions of US$7.5MN, US$3.9MN, US$2.2MN and US$1.5MN in
spending on manufactured goods, crude materials, food and beverages & tobacco, respec-
tively. For exports, earningsfrom free zone exports and other traditional exports declined by
US$12.0MN and US$3.4MN, respectively. There were, however, partial offsetting increases
of US$4.8MN and US$2.2MN in mgjor traditional and other traditional exports, respectively.

Services

Anincrease of US$8.6MN in net receipts on the travel sub-account, complemented by
respective reductions of US$2.5MN and USS$2.4MN in the deficits on the transportation and
other services sub-accounts, were responsible for the growth in the surplus on the services
account. For the travel sub-account, grossinflows grew by US$1.4MN, largely influenced by
an increase of 4.7 per cent in the average length of stay of stop over visitor arrivalsto the
Island. Thisgrowth ininflowswas complemented by afall of US$7.2 millionin the estimated
expenditure of Jamaicanstravelling abroad.

Income

The expansion in the deficit on the income account stemmed mainly from an increase of
US$14.3MN in net investment income outflows. These outflows primarily reflected higher
interest payments on Government of Jamaica s external debt, which was partly offset by a
reduction inimputed profit remittances of the direct investment companies.

Current Transfers

Anincreaseof US$15.3MN in netinflowstothe private sector influenced theimprovementinthe
current transfers account in July 2005. Commercial banks and remittance companies recorded
respective increases of US$12.8MN and US$9.9MN in grossinflows for the month, relative to

July 2004. Inflowsthrough building societies, however, fell by US$7.7MN.
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Capital & Financial Accounts

A deficit of US$1.3MN was recorded on the capital account for the review month, while the
financia account registered aUS$24.3MN surplus. Within thefinancial account, net official
investment inflows of US$61.8MN wereinsufficient to finance the private investment outflow
of US$45.1MN aswell as the deficits on the capital and current accounts. Consequently, there
was a draw-down of US$7.6MN in the net international reserves of the Bank of Jamaica during

the review month.

April to June 2005

For the fiscal period April to July 2005, the current account deficit widened by US$95.7MN,
relative to the corresponding period of 2004. This deterioration reflected respective increases of
US$134.7MN and US$33.6MN in the deficits on the goods and income accounts, which were
partly offset by expansions of US$47.6MN and US$25.0MN in net receipts from current
transfers and services, respectively. Within the financial account, net private and net official
investment inflows were more than enough to offset the deficits on the capital and current
accounts. In this context, there was a build-up of US$247.6MN in the net international reserves
during thereview period.

Merchandise Trade

An expansion of US$114.1 MN in spending on imports (f.0.b.), supported by a decline of
US$20.6MN in the value of exports, accounted for the deterioration in the merchandise trade
deficit for the review period. The growth in the value of imports reflected increased expenditure
on all the categories, with the exception of free zone related purchases, miscellaneous commodi-
tiesand animal and vegetable oils & fats. The lower earnings from exports primarily reflected a
contraction of US$17.3MN in receipts from free zone exports, partly countered by higher
receipts from alumina exports. The growth in the value of alumina exports reflected increases of
6.3 per cent and 3.8 per cent in volume and price, respectively.

Services

Theincrease in the surplus on the services account reflected growth of US$37.1MN in the
surplus on the travel sub-account, aswell asaUS$6.7MN declinein the deficit on the other
services sub-account. These improvements were partly offset by an increase of US$18.8MN in
net transportation payments, associated with the growth in imports. The improved performance
on the travel sub-account reflected growth of US$14.3M in gross inflows, complemented by a
decline of US$22.8MN in gross outflows. With respect to gross travel inflows, an increase of
4.2 per cent in the average expenditure per person per day for stopover visitors was recorded,
which offset the impact of reductionsin stopover and cruise passenger arrivals. Thefall in the
outflowswas associated with areduction in expenditure by Jamaicans while travelling abroad.

Income

Expansionsin Government interest payments on external debt and, to alesser extent, imputed
profit remittances of the direct investment companies were the main factorsinfluencing the
growth of US$29.1MN in net investment income outflows for the review period.

Current Transfers

Growth of US$46.6MN in net privateinflowswas primarily responsiblefor the higher surpluson
the current transfers account. This increase was attributed to an expansion of US$62.5MN in
gross inflows, which was partially offset by an increase of US$15.9MN in outflows. Respective
increases of US$44.4MN and US$19.9MN in inflows through remittance companies and
commercial bankslargely accounted for the growth in grossinflows asinflowsthrough building
societiesfell by US$10.9MN.




Capital & Financial Accounts

A surplus of US$210.1MN was recorded on the financial account for the review period, while the capital account
registered adeficit of US$4.1MN. Withinthefinancial account, net privateand official investment flowsof US$393.7
MN and US$64.0MN, respectively, were recorded. These flows were more than sufficient to finance the deficitson
thecurrent and capital accounts. Consequently, therewasabuild-up of US$247.6MN inthenetinternational reserves
of the Bank of Jamaica. At the end of July, the gross reserves stood at US$2 171.8MN, representing 26.3 weeks of
imports and 18.6 weeks of imported goods and services.

Thefollowing table showsthe balance of paymentsfor July 2004, July 2005 and for the periods April to July 2004
and April to July 2005.

17



BALANCE OF PAYMENTS SUMMARY (US$M)

Jul¥

2004

1.CURRENTACCOUNT -53.3
A.GOODSand SERVICES -114.0
a.GOODSBALANCE -195.2
Exports (f.0.b.) 1345
Imports (f.0.b.) 3207
b.SERVICESBALANCE 81.2
Transportation -13.6
Travel 1392
Other Services -44.4
B.INCOME -50.5
Compensation of employees 116
Investment Income -62.1
C.CURRENT TRANSFERS 111.2
Officid 10.6
Private 100.6

2.CAPITAL & FINANCIAL ACCOUNT 533

A.CAPITALACCOUNT 0.4
a.Capital Transfers 0.4
Officid 1.2
Private -0.8
b. Acg/disposal of non-prod.Non-fin'l 0.0
assets
B.FINANCIAL ACCOUNT 52.9
Other official investment 2505
Other private investment ¥ -2070
Change in Reserves (minus = increase) 9.4
1/ Revised
2/ Provisional

3/ Includes errors & omissions
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Jul?

2005
-23.0
-80.7
-175.4
1247
300.1

94.7
-111
1478
-42.0

-68.0
84
-76.4

125.7
9.8

23.0

-1.3
-1.3

0.0
-1.3

0.0

24.3
61.8

-45.1

7.6

Change
30.3
333
19.8

98
-29.6

135
25
8.6
24

-175
-3.2
-14.3

145
-0.8
153

-30.3

-1.7
-1.7
-1.2
-0.5

0.0

-28.6
-188.7

161.9

Apr - Jul¥ Apr - Jul?

2003/04
-110.3
-347.9
-589.2

567.2
11564

241.3

-42.7
436.9
-1529

-230.5
22.7
-226.2

4411
37.6
4035

110.3

1.2
12
4.7
-3.5

0.0

109.1

324.4

-189.3

-26.0

2004/05
-206.0
-457.6
-723.9

546.6
1270.5

266.3
-61.5
4740
-146.2

-237.1
182
-255.3

488.7
386
450.1

206.0

00

2101
64.0

-247.6

Change
-95.7
-109.7
-134.7
-20.6
1141

25.0

371
6.7

-33.6
-4.5
-29.1

47.6
1.0
46.6

95.7

00

101.0
-260.4



