


SELECTED ECONOMIC INDICATORS

Figurel
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BOJ Net International Reserves
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MONETARY AGGREGATES (IJ$mn.)

Local and Foreign Currency

Money SUPPIY (M1).....ooeieiiinenee e
(@) Currency with the Public.........c.cocoorininncne.
(b) Demand Deposits (adj.)***.....ccoevereercerenerienn

QUESI-MONEY......oviieeieeereee e e

(D) SAVINGS.....coiiiriiieeee e
Money SUPPIY (M2).....ooiiereninere s

Domestic

Credit (NEL)...cveeeeeeeeee e

Local Currency

Money SUPPIY (M1)....cooiiiiiieeerree e
(@) Currency with the Public..........cocoonininnene.
(b) Demand Deposits (adj.)*** ....cccevereerererennennns

QUESI-MONEY......oiuiieiieeerere e

(D) SAVINGS.....ciiiiriiieieee e
Money SUPPIY (M2).....ooiieirininereeeeeere e

Domestic

Credit (NEL)...cveeeeeeeere e

. COMMERCIAL BANKS (J$mn.)

Assets & Liabilities (IBMN.)** ..o

Agricul

TUPE.L e

MaNUFECEUFING. ...ccveiviieiieieeeeee e
Construction & Land Development...........cccceeeee.

Transport, Storage & Communication....................
Consumer-Oriented..........ooverrerenenneeneeseseens

Includes provi

sion for loan losses; and excludes loans acquired by FINSAC.

Nov 2002 Oct 2003+ Nov 2003
44,929.81 50,454.09  52,388.88
17,944.77 19,813.29  20,500.33
26,985.04 30,640.80  31,888.55

112591.96  124,393.56 127,040.59
31,754.54 31,142.60 32,428.33
80,837.42 93,250.96  94,612.26

157,521.77 174,847.65 179,429.47

161,877.79  211,577.43 215,399.33
Nov 2002  Oct 2003+  Nov 2003
37,981.55 41,205.18 43,035.54
17,944.77 19,813.29  20,500.33
20,036.78 21,391.89 22,535.21
74,523.41 75,609.37  76,523.53
20,669.46 17,449.25 17,786.34
53,853.95 58,160.12  58,737.19

112,504.96  116,814.55 119,559.07

144,910.24  184,944.13 186,336.22
Dec 2002 Nov 2003  Dec 2003
35,757.86 34,629.80 40,526.34
Nov 2002 Oct 2003  Nov 2003

258,289.05  310,252.63 313,546.42
71,378.73 95,755.57 97,517.15

1,750.30 1,625.14 1,633.14
3,277.17 3,674.17 3,584.93
3,214.82 6,492.46 6,542.67
107.55 286.03 225.87
6,894.08 10,835.64  11,606.70
5,091.06 7,897.37 8,062.91
24,767.24 36,436.53  37,259.35
21,667.15 26,986.14  27,134.55
4,609.36 1,522.09 1,467.03
Nov 2002 Oct 2003  Nov 2003

176,015.90 194,239.01 197,595.71

149,393.79  168,088.86 172,305.50
34,542.27 37,019.04  38,487.38
86,741.71  100,254.36 101,711.51
28,109.81 30,815.46  32,106.61
13,758.67 1149733 12,226.61

274.19 491.89 453.44
346.04 1,569.57 1,591.09
13,138.44 9,435.87  10,182.08
6,990.75 8,743.48 7,495.87
4,023.89 4,907.98 4,432.16
1,623.75 2,896.68 2,025.07
1,343.11 938.82 1,038.64

Excludes Deposits of Government, Public Entities, Financial Institutions and Overseas Residents

Revised

%

Changep.a.
16.60
14.24
18.17
12.83

212

17.04
1391
33.06

1331
14.24
12.47
268
-13.95
9.07
6.27
28.59

13.34

21.39

36.62
-6.69
9.39
103.52
110.01
68.36
58.37
50.44
25.23
-68.17

12.26
1534
11.42
17.26
14.22

-11.14

65.37
359.80
-22.50

7.23
10.15
24.72

-22.67




COMMERCIAL BANKS (J$mn.) (Cont'd)
SPEC. & O. F. INSES...c.eiiiiieceeseeee e
THMIB. et

Current Account Balances with BOJ (Jmn)..........

LIQUIDITY (Average) %

SELECTED INTEREST RATES (%)
COMMERCIAL BANKS (Domestic Currency)
Fixed Deposits (J$100,000 & over)
-6 MONNS.....cveireiiiriereere e
9-12 MONENS......cvirecierecieriee e
Call DEPOSIES....cveivirieieieinierie et
Average Savings DepoSItS ......cocverereerercre e
Average Loan Rate...........cooerieneeiineeieeeeee e
Average Inter-bank Rate ..........cccoevreiicivcicnnene

Weighted Fixed Deposits Rate..........ccoccvererereennn.
Weighted Loan Rate...........ccocevererenenenenenenenens

G.0.J. Treasury Bills (Weighted Average) Yield
2 MONENS. ..o
S MONENS: ...

COMMERCIAL BANKS (Foreign Currency)
Fixed Deposits (Under US$100,000)
1-3MONhS....covciirieiree e
3-6 MONLNS.....c.oiviiiereee e
6-12 MONENS......coiiirereeeere e
Fixed Deposits (US$100,000 & Over)
1-3MONthS....couciiiiee e
3-6 MONLNS.....c.oiviiiereee e
6-12 MONENS......coiiirereeeere e
Average Loan Rates .........ccccecereeceeneeiee e
AVErage SAVINGS ....oovrerieeiererieiee et

+ Revised

Nov 2002 Oct 2003 Nov 2003
5,872.69 5,909.34 5,567.72
670.97 1,657.16 1,271.37
888.44 965.00 987.61
4,313.28 3,287.18 3,308.74
Dec 2002 Nov 2003 Dec 2003
564.16 444.34 171.71
Nov 2002 Oct 2003 Nov 2003
35.97 33.72 33.46
1.69 2.27 2.44

9.46 9.22 9.23

0.62 0.54 0.55

6.78 9.25 9.15
17.42 12.44 12.09
23.00 23.00 23.00
Jan 2003 Dec 2003 Jan 2004
7.75-13.15 850-13.25 8.50-13.25
7.75-13.15 850-13.50 8.50-13.50
6.10-35.00 3.00-35.00 1.00-30.00
8.88 8.43 8.43
23.90 25.60 25.60
16.00 24.08 16.21
Dec 2002 Nov 2003 Dec 2003
8.92 8.74 8.68
18.26 19.66 19.32
Jan 2003 Dec 2003 Jan 2004
- 20.99 -

18.45 22.05 17.15
Jan 2003 Dec 2003 Jan 2004
12.95 15.00 14.85
13.05 15.30 15.00
18.25 17.00 15.10
18.40 20.00 16.00
13.45 21.00 17.25
13.85 22.00 18.75
14.50 23.00 20.00
Jan 2003 Dec 2003 Jan 2004
2.00-4.50 2.00-4.50 2.00-4.50
2.00-4.50 2.00-4.55 2.00-4.55
2.00-6.00 2.00-6.00 2.00-6.00
3.25-5.00 2.50-4.75 2.50-4.75
3.25-5.00 2.50-4.85 2.50-4.85
3.25-6.25 2.50-6.25 2.50-6.25
12.38 12.15 12.15
3.47 2.66 2.66

%
Changep.a.
-5.19
89.48
11.16
-23.29



IV. SECURITIES (IJ$mn.) (outstanding balances)
GOJ Loca Registered SLOCK.......ccovererererererererererenes

BOJ Open Market Operations 1..........coccveeverinennnee
GOJTreasury Bills.......oocoeveiniiirreereereeeeee

V. INSTALMENT CREDIT (J$mn.)
(Banks & Near-Banks)

VI. NEAR-BANKS (J$mn.)
(Merchant Banks, Trust Com. & Finance Houses)
AsSetI/LiabiltieS.......ceerererieieerreeeeree s
Loans Outstanding..........ccocevereererenerieseeneeeseneee
Total DEPOSIES....ccveieereiieiereeeeee e

AGCUITUIE......eee e
Manufacturing.........occeeeviieiinie e
Construction & Land Development.....................
Mining, Quarrying & Processing..................
TOUMTSM. et
Transport, Storage & Communication..........
Consumer Oriented..........ccoveererenieieneeeseseseeene

Liquid Assets Ratio (average) %.........ceveeeeeereenennens
Statutory ReqUIrement. ..........ocoeeeeeereeneneeseeienene

VII. BUILDING SOCIETIES (IJ$mn.)
(members & associate members)
AsSetgLiabilities. ..o
Loan BalanCes.........coveevreneneneneeneeseeee
Savings FUNAS.........coeieiereeerine e

VIII.INFLATION
Consumer Price Index (Jan. 1988 = 100)..............
Monthly Rate (%0).....ccceervereriereeenierie e
Calendar Y ear to Date (%) (point to point)..........
Fiscal Y ear to Date (%) (point to point)..............

IX. ACTUAL PRODUCTION ('000)
Bauxite (MEtric tonnes).........ccoeveeeeeereriereenenn
Alumina (Metric toNNES).........ccceveeeerereereeiernenn
Sugar (MEtric tONNES).......cccveerereereeerere e
Banana (10NNes)........coceeeeeererere e

X. STOCK MARKET ACTIVITIES

4 1/ BOJ Open Market Operations include Rever se Repurchases
No Production

Dec 2002

240,843.33

Jan 2003
80,506.33
3,800.00

Nov 2002

6,928.76
519.90

Nov 2002

31,834.41
3,577.98
7,471.86

3,577.98
57.50
560.01
294.44
53.94
294.54
23.05
2,116.03
112.22
66.25

Nov 2002
83.50
23.00

Nov 2002

54,821.37
19,727.52
42,414.88

Dec 2002
1,566.1
0.5

7.3

6.6

Dec 2002
397.17
319.78

4.75
3.08

Dec 2002
45,396.21
87.38
86.49
0.89

Nov 2003

235,547.75

Dec 2003
81,969.35
4,400.00

Oct 2003

9,358.70
719.58

Oct 2003

43,333.82
5,703.40
9,538.50

5,703.40
121.29
287.13
733.02

32.19
501.59
17.88

2,915.71
921.88
172.71

Oct 2003
66.90
23.00

Oct 2003

62,972.51
23,398.93
47,429.54

Nov 2003
1,773.0
0.9

13.2

13.7

Nov 2003
276.70
334.48

421

Nov 2003
63,511.53
105.52
105.52
0.0

Dec 2003
228,509.28

Jan 2004
85,673.44
4,400.00

Nov 2003

9,589.52
574.25

Nov 2003

46,608.42
5,684.89
9,230.08

5,684.89
101.43
269.87
732.05

40.11
468.51
17.66

2,960.99
921.97
172.30

Nov 2003
80.60
23.00

Nov 2003

63,780.93
23,726.62
47,929.53

Dec 2003
1,786.8
0.8

141

14.6

Dec 2003
298.02
339.30

5.88
2.73

Dec 2003
67,586.72
250.78
243.07
16.71

%
Changep.a.
-5.12

6.42
15.79

38.40
10.45

46.41
58.89
23.53

58.89
76.40
-51.81
148.62
-25.64
59.06
-23.38
39.93
721.57
160.08

16.34
20.27
13.00

14.09

-24.96
6.10
23.79
-11.36

48.88

197.30
181.04

1,777.53




X. STOCK MARKET ACTIVITIES (cont'd) Dec 2002 Nov 2003 Dec 2003 %

Changep.a.
Value of Stocks Traded (IBMN.).....ccccvvevvrvreivseninnnnn. 517.55 738.38 1,523.30 194.33
Ordinary Shares........coeevveeeneeinesensrseseseseeseenes 511.69 738.38 1,386.09 170.88
Block TransaCtions..........coeeveeerenenenreneniesesienennene 5.86 0.00 137.21 2,241.47
Advance/Decline Ratio........cocoveveeveeceee e 21/9 21/13 24/10
XI. EXTERNAL TRADE (US$mn.) Jan-June 2002 Jan-June 2003 Change
1 EXPORTS
a) Major Traditional EXPOrtS.......ccccovererennenenenenienens 407.83 434.51 26.68
BaUXITE.....cveeeiieeee et 50.90 43.94 -6.96
ATUMINAL. .o 289.70 325.57 35.87
SUGAN ettt e 58.18 54.75 -343
BaNanaS.........ccviernierenn s 9.05 10.25 1.20
b) Other Traditional EXPOrtS........ccccooevveveereererieresennn 39.86 36.42 -3.44
¢) Non-Traditional EXPOrtS..........ccovererirnernerieennnnns 109.53 108.85 -0.68
d) RE-EXPOIS.....coirveiireeierieirieerieere e 8.14 11.15 3.01
General Merchandise EXPOrtS.......cccooeveveneencinccncneenens 565.36 590.93 25.57
(6) Freezone EXPOITS........coeoerueerieeinenieenieise e 75.26 56.00 -19.26
(f) Goods Procured in POrS.........coceennneneeeenenerneees 14.40 15.00 0.60
Total GoOdS EXPOIS.......coueieeereiririereeieere e 655.02 661.93 6.91
2. IMPORTS
(8) CoNSUMEr GOOMS.........ceervereerereeerieresiesie e seeeeaens 506.30 502.36 -3.94
(D) RaW Materials......cccoerreriereieiererisieeeeresieie e 823.13 1,030.30 207.17
(C) Capital GOOUS.......cceruerreieererie et 323.32 288.83 -34.49
General Merchandise IMpOrts........ccoooveveeeeenenc e 1,652.75 1,821.49 168.74
(d) Freezone IMPOrtS........ccoveerrerenerenieesee e 48.06 52.04 3.98
(e) Goods Procured in POrS.........coeennnenieeeneneseneeee 19.00 19.60 0.60
Total GOOdS IMPOITS.......cvverveerererieereeeree s 1,719.81 1,893.13 173.32
Trade BalanCe..........cccoieevienieeneneeseeseese s -1,064.79 -1,231.20 -166.41
Memo:
CariCom EXPOITS......cccerrrererienenieesreeseesieesneienas 21.21 23.57 2.36
Caricom IMPOITS.......ccerverieere e 183.33 258.47 75.14
Caricom Trade Balance..........c.cccvvevrrenenienenieennes -162.12 -234.90 -72.78
XIl. TOURISM+ Jan-Dec Jan-Dec %
2002 2003 Change
Tourist Arrivals ('000).......cierereereeerenesere e 2,132.59 2,482.88 16.43
SEOPOVELS. ... 1,179.08 1,262.11 7.04
Non-Resident Jamaicans.............cceeverrveereieniennnnnn 87.28 88.17 1.02
CUISE. ettt b e s 865.42 1,132.60 30.87
ATMED FOICES......oviiirieeie ettt 0.81 - -
Cumulative Expenditure (USSMN.)........ccccovvervreenenen. 1,208.70 1,327.70 9.85
XI11.BALANCE OF PAYMENTS (US$mn.)
Balance of Payments (Calendar) Jan-June 2002  Jan-June 2003 Change
1. CUurrent ACCOUNL.......cccevieerereriesieie e -431.6 -432.5 -0.9
A. Goodsbalance........c.cccoeireienrenneiesee e -818.0 -971.8 -153.8
EXpOrts (f.0.0.)..ccceoeiiiiiiiieeee 655.0 661.9 6.9
IMports (f.0.0.)....covririieeee 1,473.0 1,633.7 160.7
B. ServiceBalance.......c.ococoeiiiieneiennenneenes 144.8 302.9 158.1
Transportation...........eeveveveeereiniieeeennieeeen -111.5 -97.7 13.8
Travel ..o 468.1 613.1 145.0
Other ServiCes.......cooveiiviieeiiieieeiee e -211.8 -212.5 -0.7

+  Revised to include Non-Resident Jamaicans 5



Balance of Payments (Calendar) (Cont'd)

C. INCOME..ciiiii it
Compensation of Employees...........coevererenne
Investment INCOME........ccovvveeiiie i

D. Current Transfers.....coooiieeicieecceee e
Official ...
Private.....coovveiiiiieceee e

2. Capital and Financial Account...........cccceeereneeneennne.
A. Capital ACCOUNL.......ccooiririe e
Capital Transfers.......ocoeevreeeenerneereresieees
OffiCial..ccceeieeiiieeeee e
Prvae......coovviieecreeee e

Acq./Disp. of non-produced non-fin. assets....

B. Financial ACCOUNt........c..ccovevieceeieccreccreeeeeees
Other Officia Investment..........coeeveeeveenenne
Other Private Investment..........cocevveeeeecnnens
(incl. errors & omissions)
RESEIVES. ...

Balance of Payments (Fiscal)
1. Current ACCOUNT.....cccoiereeiereeieeeeee e
A. Goodsbalance.........ccoocoevrinniiinieee
Exports (f.0.0.).coeiiiie
IMports (f.0.0.) e

Compensation of Employees.........cccccveeeenens
Investment INCOME.........cooeeveeeneieneiereeeene

D. Current TranSferS.....occcevieeevecieeseseeeseeeveeea
Official ..o
Private.....coovveiiiiieceee e

2. Capital and Financial ACCOUNt........ccceeerererireenerinineee
A.  Capital ACCOUN......c.cueiireririeieie e

Capital Transfers.......ocoeevreeeenreneerererieees
OffiCial..cccveieeiieeeeeee e
Privae......ccovieeeeeee e

Acq./Disp. of non-produced non-fin. assets

B. Financial Account.........ccocevveeeeeiieecneenneenne,
Other Official Investment..........cccccueeue.e.
Other Private Investment...........cccceeneee.

(incl. errors & omissions)

Jan-June 2002

-297.0
16.9
-313.9

Apr-June
2002
-263.0
-440.7

325.3
766.0

50.9
-62.7
220.1

-106.5

-150.7
13.9
-164.6

2717.5
24.9
252.6

263.0
4.7
47

0.1
438
0.0

267.7
21.0
87.3

159.4
0.0

Jan-June 2003

-300.6
131
-313.7

537.0
42.6
494.4

432.5
9.7
9.7

0.1

469.6

Apr-June
2003
-168.8
-437.9
338.5
776.4

137.8

-51.5

292.3
-103.0

-135.3
8.2
-143.5

266.6
20.9
245.7

168.8
4.7
47

0.0
47
0.0

1735
-51.1
12.3

212.3
0.0

-94.2
-72.1
-75.0




XI1V. BOJNET INTERNATIONAL RESERVES
(US$mn.)

BOJNet International Reserves (US$mn.)................
Gross FOreign ASSELS.......coererrrerienesiese e
Gross Foreign Liabilities..........ccceereniienccencnnn

Estimated Gross Reservesin Weeks of Imports..........

Estimated Gross Reserves in Weeks of Goods and

SErVICES IMPOIS...c.cieiiieieereee e

XV. FOREIGN EXCHANGE
DEVELOPMENTS (US$mn.)
Combined Foreign Exchange Trading

Foreign Exchange Purchases (SPOot).........ccoeereecrienens
Foreign Exchange Sales (SPOL)........covrerereeierenennennens

Foreign Currency Deposit Balances of Authorised
Dealers (US$mn.) ()

Building Societies BalanCes.........c.ccoceeerereeneeccniennn.
"A" ACCOUNES 1.t

Total Foreign Currency Deposits (US$mn.)............

Total Foreign Currency Loans (US$mn.)................

Commercial Banks........cocoeoceeiceee e

London Interbank Offer Rate (LIBOR) Eurodollars (%)

S MONENS....eeciiciecee s
B MONENS......cccviiieceececeee e
U.S. Prime Rate (end of period) (%6).....ccccccvrererennenne.

Selling Exchange Rates (end period)
USPBL00 =B,

() Exclude depositsin "B" accounts
** |ndicative Rates
1/ 'A' Accounts are tax free Foreign Currency Accounts Held by non-residents

0,

Dec 2002 Nov 2003 Dec 2003 Change p.a.
1,596.98 1,103.25 1,164.98 2705
1,643.06 1,137.36 1,196.33 —_27: 19

46.08 34.11 31.35 -31.97
27.91 17.39 18.29
18.43 11.88 12.49
Dec 2002 Nov 2003 Dec 2003

772.90 639.00 738.97 -4.39

741.30 617.47 729.27 -1.62

Dec 2002 Nov 2003 Dec 2003

1,072.36 1,234.78 1,256.17 17.14
64.97 108.64 111.79 72.06
1,007.39 1,126.14 1,144.38 13.60
114.48 137.01 137.57 20.17
33.21 62.49 66.85 101.29
81.27 74.52 70.72 -12.98
175.23 210.86 220.92 26.07
119.98 145.70 152.14 26.80
55.25 65.16 68.78 24.49
1,362.07 1,582.65 1,614.66 18.54
533.35 669.90 694.40 30.20
483.62 595.66 616.44 27.46
35.08 63.31 67.40 92.13
14.65 10.93 10.56 -27.92

Jan 2003 Dec 2003 Jan 2004

1.35 1.17 1.13
1.35 1.24 1.19
4.25 4.00 4.00
Jan 2003 Dec 2003 Jan 2004
52.98 60.62 60.73
34.28 46.59 45.08
87.45 107.45 110.07
57.48 76.36 75.62
8.61 9.74 9.74
26.76 30.31 30.37
0.28 0.31 0.31
19.82 22.45 22.49



INFLATION
DECEMBER 2003

The All Jamaica Consumer Pricelndex (CPI) increased by 0.8 per cent in December
2003. Thisoutturn brought inflation for the first nine months of fiscal year (FY) 2003/04
to 14.6 per cent, compared with the 6.6 per cent for the similar interval in FY 2002/03.
For the calendar year 2003, the inflation rate was 14.1 per cent, relative to 7.3 per cent in 2002.
The mean annual inflation rate was 10.3 per cent, in comparison to the 7.1 per cent attained as
at December 2002 (Table 1).

The primary influences on the inflation outturn wereincreasesin global commodity
prices and domestic agricultural commodity prices. The outturn was largely reflected in the
Food & Drink sub-index, which increased by 0.8 per cent and contributed 58.1 per cent to the
overdl inflation (Table 2). Other inflationary impulses of note were registered in the Housing
& Other Housing Expenses (1.6%), Transportation (1.1%) and the Fuels & Other Household
Supplies (0.6%) sub-indices. These groups contributed 15.9 per cent, 9.2 per cent and 5.8 per
cent, respectively, to the overal inflation (Table 2).

Theprimary impetusto pricesin the Food & Drink group emanated from the Vegetables
& Fruits, Starchy Foods, and Meat Poultry & Fish sub-indices. These subgroupsincreased
by 2.1 per cent, 1.5 per cent and 0.6 per cent, respectively (see Table 2). In the Vegetables
& Fruits sub-category, the commodities, which experienced the most significant increases,
were tomatoes, cabbages, carrot, ackee, and pumpkin. The overall increasesin the sub-cat-
egory, however, reflected a moderation relative to the previous month as the supply of agricul-
tural commodities improved in December. Also of importance in the month were higher prices
for ground provisions that affected the Starchy Foods sub-group. One plausible explanation for
this movement is a combination of higher demand and low price elagticity, as supplies were
largely more buoyant compared to the previous month. In the Meat, Poultry & Fish sub-group,
the main price impulses emanated from higher beef and fish prices. These increases were
related to the higher cost of feeds resulting from rising grain prices.

TheHousing & Other Housing Expenses sub-index increased by 1.6 per cent, largely
influenced by the Other Housing Expenses sub-group. The price impulsein the sub-category
was related to higher electricity and water rates. The 3.2 per cent increase in the electricity bill
largely resulted from a 7.3 per cent increase in the billed fuel rate. These impulses were
influenced by consistent monthly increasesin crude oil prices since September.

The Transportation sub-index increased by 1.1 per cent. Thiswas primarily influenced by
increased cost of air travel, coupled with higher taxi faresin the Other Townsregion.
Airfaresincreased by 4.6 per cent, while taxi faresin the other towns rose by 18.7 per cent.
Theincrease in taxi fares reflects lagged adjustment to the fare increases granted to operators
in October. The higher airfares may be associated with rising fuel cost, aswell asincreased
demand for travel associated with the holidays.

The upward movement in the Fuels & Other Household Supplies sub-category of 1.6 per
cent resulted primarily from higher pricesfor cooking gas, kerosene and char coal. While
there was no increase in the price of cooking gasin the Rural Areas, the KMA and Other
Towns experienced increases of 2.2 per cent and 0.3 per cent, respectively.




There were no increases in the prices of charcoal and kerosene in the KMA, however, these
pricesincreased by an average of 0.7 per cent and 1.8 per cent across the Other Towns and
Rural Arearegions, respectively.

At theregional level, the CPI in the KMA and Rural Areas both increased by 0.7 per
cent, whiletheindex for the Other Townsregion increased by 1.1 per cent. The larger
expansion in the CPI for the Other Towns region was largely reflected in the Transportation
sub-index, which increased by 6.1 per cent. This movement resulted primarily from taxi fares
increasing by 18.7 per cent. The Transportation sub-index remained unchanged for the Rural
Areas, and declined by 0.1 per cent in the KMA. Another disparity of note was the higher
prices of meat and fish in the Other Towns region.

Thetrimmed mean index was estimated to have increased by 0.53 percent in December,
0.13 of a percentage point below the estimate for the previous month (Table 4). Thefall in
monthly coreinflation is consistent with the Bank’ s continuing effort at restricting monetary
expansion. Notwithstanding, the 12-month point-to-point core inflation rate at December 2003
was 8.1 per cent, 4.7 percentage points above the comparable measure at December 2002.
Similarly the annual average core inflation rate of 5.9 ner cent was 2.7 nercentage noints

above the rate recorded in the corresponding month of 2002.
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Tablel

1999 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2000 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2001 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2002 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

2003 Jan
Feb
Mar
Apr
May

Jun
Jul
Aug
Sept
Oct
Nov
Dec

i
C.P..

1,189.9
1,176.8
1,182.5
1,179.9
1,190.6
1,205.9
1,220.4
1,234.3
1,237.6
1,247.5
1,259.9
1,265.9
1,268.1
1,273.1
1,281.7
1,294.4
1,300.0
1,311.4
1,324.0
1,335.9
1,349.3
1,351.1
1,352.4
1,342.6
1,342.9
1,358.6
1,365.0
1,370.8
1,381.1
1,404.9
1,418.7
14311
1,442.9
1,454.9
1,456.2
1,460.2
1,468.8
1,468.0
1,468.5
1,475.9
1,480.0
1,492.8
1,515.6
1,521.2
1,528.0
1,539.2
1,558.3
1,566.1
1561.3
1552.2
1559.5
1584.0
1613.4
1653.1
1678.4
1702.0
1728.4
1756.7
1773.0
1786.8

JAMAICA: INFLATION RATES

3 Month
AVG.
C.P.l.

1,182.9
1,184.1
1,183.1
1,179.7
1,184.3
1,192.1
1,205.6
1,220.2
1,230.7
1,239.8
1,248.3
1,257.7
1,264.6
1,269.0
1,274.3
1,283.0
1,292.0
1,301.9
13118
1,323.7
1,336.4
1,345.4
1,350.9
1,348.7
1,345.9
1,348.0
1,355.5
1,364.8
13723
1,385.6
1,401.6
1,418.3
1,430.9
1,443.0
1,451.3
1,457.1
14617
1,465.6
1,468.4
1,470.8
1,474.8
1,482.9
1,496.1
1,509.9
1,521.6
1,529.5
1,541.8
1,554.5
1561.9
1559.9
1557.7
1565.2
1585.6
1616.8
1648.3
1677.8
1702.9
1729.0
1752.7
1772.2

Monthly
%
change

0.37
-1.10
0.48
-0.22
0.91
1.29
1.20
114
0.27
0.80
0.99
0.48
0.17
0.39
0.68
0.99
0.43
0.88
0.96
0.90
1.00
0.13
0.10
-0.72
0.02
117
0.47
0.42
0.75
173
0.98
0.87
0.82
0.83
0.09
0.27
0.59
-0.05
0.03
0.50
0.28
0.86
1.53
0.37
0.45
0.73
124
0.50
-0.31
-0.58
0.47
157
1.86
2.46
153
141
155
1.64
0.93
0.78

3 Month*
%
change

152
0.31
-0.25
-0.84
117
1.98
3.43
3.67
2.63
222
2.07
2.29
1.65
1.05
1.25
2.07
211
2.32
2.29
2.76
2.89
2.05
124
-0.50
-0.61
0.46
1.67
2.08
1.65
293
3.50
3.63
2.70
2.55
1.75
1.20
0.96
0.81
0.57
0.48
0.82
1.65
2.69
2.79
2.36
1.56
244
2.49
1.44
-0.39
-0.42
145
3.94
6.00
5.96
5.49
4.56
4.67
4.17
3.38
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3Month# Month*

%
change

0.74
0.88
0.52
-0.26
0.02
0.77
2.20
3.03
3.24
2.83
231
219
2.00
1.66
131
1.46
181
217
224
2.46
2.65
2.56
2.05
0.92
0.04
-0.21
0.50
1.40
1.80
222
2.70
3.35
3.27
2.95
2.33
1.83
1.30
0.99
0.78
0.62
0.62
0.99
172
2.38
261
2.23
212
2.16
212
117
0.20
0.21
1.65
3.80
531
5.81
5.33
4.90
4.46
4.07

%
change

7.51
6.26
5.97
5.37
5.46
4.93
4.99
5.09
5.26
6.43
7.39
6.78
6.57
8.18
8.39
9.70
9.19
8.75
8.49
8.23
9.03
8.30
7.34
6.06
5.90
6.72
6.50
5.90
6.24
7.13
7.15
7.13
6.94
7.68
7.68
8.76
9.38
8.05
7.58
7.67
7.16
6.25
6.83
6.29
5.90
5.80
7.01
7.25
6.30
5.74
6.20
7.33
9.01
10.74
10.74
11.88
1311
14.13
13.78
14.09

12
Month #
%
change

8.48
8.30
8.06
7.79
7.53
7.10
6.67
6.28
6.02
5.96
6.03
5.95
5.88
6.04
6.25
6.61
6.92
7.24
7.53
7.79
8.10
8.25
8.25
8.17
8.11
7.98
7.82
7.51
727
7.14
7.03
6.94
6.78
6.73
6.76
6.99
7.28
7.39
7.48
7.62
7.69
7.61
7.58
7.51
7.41
7.25
7.20
7.08
6.83
6.64
6.52
6.50
6.66
7.04
7.38
7.85
8.47
9.17
9.74
10.32

1/ January 1998 = 100
# Moving average

*  Point to point
Source: STATIN




Table 2

COMPONENT CONTRIBUTION TO INFLATION

December 2003
Weight in
the CPI
FOOD & DRINK 0.5563
Meals away from home 0.0741
Meat, Poultry & Fish 0.1613
Dairy Products Qils & Fats 0.0668
Baked Products, Cereals &

Breakfast Drink 0.0864
Starchy Foods 0.0525
Vegetables & Fruits 0.0650
Other Food & Beverages 0.0502

FUELS& OTHER HOUSEHOLD

SUPPLIES 0.0735
Household Supplies 0.0482
Fuels 0.0253

HOUSING & OTHER HOUSING

EXPENSES 0.0786
Rental 0.0209
Other Housing Expenses 0.0577

HOUSEHOLD FURNISHINGS &

FURNITURE 0.0283
Furniture 0.0068
Furnishings 0.0215

HEALTHCARE & PERSONAL
EXPENSES 0.0697
PERSONAL CLOTHING FOOTWEAR

& ACCESSORIES 0.0507
Clothing Materials 0.0055
Readymade Clothing & Accessories 0.0242
Footwear 0.0159
Making & Repairs 0.0051

TRANSPORTATION 0.0644
MISCELLANEOUS EXPENSES 0.0785
ALL GROUPS 1.0000

Monthly
Inflation

(%)

0.8
0.4
0.6
0.5

04
15
2.1
0.8

0.6
0.6
0.7

1.6
0.6
19

0.2
0.3
0.1

0.6

0.3
0.1
0.3
0.3
0.1

11
0.3

0.78

Weighted
Inflation

0.4505
0.0277
0.0923
0.0364

0.0384
0.0783
0.1387
0.0389

0.0448
0.0279
0.0169

0.1232
0.0131
0.1101

0.0050
0.0021
0.0029

0.0408

0.0131
0.0003
0.0082
0.0042
0.0004

0.0713
0.0267

0.78

% Contribution
to Inflation

58.1
3.6
11.9
4.7

4.9
10.1
17.9

5.0

5.8
3.6
2.2

15.9
17
14.2

0.6
0.3
0.4

5.3

1.7
0.0
11
0.5
0.1

9.2
34

100.0

11
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Table3
REGIONAL INFLATION

December 2003
KMA

(%)

FOOD & DRINK 0.8

Meals away from home 0.6

Meat Poultry& Fish 0.5

Dairy Products Oils & Fats 0.5
Baked Products Ceresls &

Breakfast Drink 0.1
Starchy Foods 15
Vegetables & Fruits 27
Other Food & Beverages 0.9

FUELS & OTHER HOUSEHOLD

SUPPLIES 05
Household Supplies 0.5
Fuels 0.5

HOUSING & OTHER HOUSING

EXPENSES 17
Rental 0.8
Other Housing Expenses 20

HOUSEHOLD FURNISHINGS &

FURNITURE 0.2
Furniture 0.0
Furnishings 0.3

HEALTHCARE & PERSONAL
EXPENSES 04
PERSONAL CLOTHING FOOTWEAR

& ACCESSORIES 0.2
Clothing Materials 0.0
Readymade Clothing & Accessories 04
Footwear 0.0
Making & Repairs 0.0

TRANSPORTATION -0.1
MISCELLANEOUS EXPENSES 0.7
ALL GROUPS 0.7

Other
Towns
(%)

0.9
0.1
11
0.9

0.6
0.1
23
13

0.8
0.3
11

1.6
0.0
18

0.2
0.5
0.1

1.0

0.4
0.2
0.5
0.4
0.4

6.1
0.1

11

Rural
(%)

0.8
0.1
0.3
0.4

0.7
19
15
0.3

0.8
0.9
0.8

15
0.0
17

0.1
0.4
0.0

0.7

0.3
0.0
0.2
0.4
0.0

0.0
0.0

0.7




Table4

INFLATION: ACTUAL & CORE

Monthly
Actual Core

2000/01

Apr 0.99 0.50
May 0.43 0.27
Jun 0.88 0.34
Jul 0.96 0.29
Aug 0.90 0.52
Sept 1.00 0.42
Oct 0.13 0.37
Nov 0.10 0.28
Dec -0.72 0.16
Jan 0.02 0.13
Feb 117 0.85
Mar 0.47 0.22
2001/02

Apr 0.42 0.14
May 0.75 0.50
June 1.73 0.35
Ju|y 0.98 0.44
Aug 0.87 0.39
Sept 0.82 0.28
Oct 0.83 0.34
Nov 0.09 0.15
Dec 0.27 0.13
Jan 0.59 0.35
Feb -0.05 0.15
Mar 0.03 0.06
2002/03

Apr 0.50 0.28
May 0.28 0.19
June 0.86 0.39
July 1.53 0.30
Aug 0.37 0.24
Sept 0.45 0.21
Oct 0.73 0.28
Nov 124 0.55
Dec 0.50 0.34
Jan -0.31 0.37
Feb -0.58 0.38
Mar 0.47 0.54
2003/04

Apr 157 0.65
May 1.86 0.73
June 2.46 0.91
July 1.53 0.94
Aug 141 0.79
Sept 1.55 0.52
Oct 1.64 0.79
Nov 0.93 0.66
Dec 0.78 0.53

Fiscal Year to Date

Actual Core
0.99 0.50
1.43 0.77
2.32 1.11
3.30 1.40
4.23 1.92
5.27 2.35
541 2.72
5.52 3.01
4.75 3.18
4.77 331
6.00 4.19
6.50 441
0.42 0.14
1.18 0.65
2.93 1.00
3.94 1.44
4.85 1.84
571 2.12
6.59 2.46
6.68 2.61
6.97 2.75
7.60 3.11
7.55 3.26
7.58 3.32
0.50 0.28
0.78 0.47
1.65 0.86
3.21 1.16
3.59 141
4.05 1.62
4.82 1.90
6.12 2.47
6.65 2.82
6.32 3.20
570 3.59
6.20 4.15
1.57 0.65
3.46 1.38
6.00 2.30
7.62 3.27
9.14 4.08

10.83 4.62

12.65 5.45

13.69 6.14

14.58 6.70

12-Mth Core
Pt toPt Average

4.52 3.24
4.38 3.39
4.27 3.53
391 3.62
3.87 3.69
4.13 3.79
4.27 3.89
4.23 3.97
4.03 4.03
4.05 412
4.55 4.18
4.41 4.22
4.04 4.18
4.29 4.17
4.30 4.17
4.46 4.22
4.33 4.26
4.18 4.26
4.15 4.25
4.01 4.23
3.98 4.23
4.22 4.24
3.49 4.15
3.32 4.06
3.46 4.01
3.14 391
3.18 3.82
3.04 3.70
2.89 3.58
2.82 3.47
2.76 3.35
3.18 3.29
3.39 3.24
341 3.17
3.65 3.19
4.15 3.26
454 3.35
5.09 351
5.64 3.72
6.31 3.99
6.90 4.33
7.22 4.70
7.77 512
7.89 551
8.09 5.90
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JAMAICA:
BALANCE OF PAYMENTSDEVELOPMENTS

June 2003

June 2003

The current account of the balance of payments recorded a deficit of US$102.6MN in June 2003, relative to the
deficit of US$59.1MN in June 2002. The widening in the current account deficit reflected an expansion of
US$65.5MN in the deficit on the trade account, as well as areduction of US$3.7MN in the surplus on the current
transfers sub-account. Partly offsetting these changes was an increase of US$23.8MN in net receipts from ser-
vices and an improvement of US$1.9MN in the deficit on the income sub-account. Within the financial account,
net private investment inflows were insufficient to finance net official investment outflows, as well as the deficits
on the current and capital accounts. In this context, there was a draw down of US$105.9MN in the net interna-
tional reserves of the Bank of Jamaica during the review month.

Merchandise Trade

The expansion of the deficit on the merchandise trade account reflected a reduction of US$7.5MN in earnings from
exports and an increase of US$58.0MN in the value of imports (f.0.b.). The contraction in export earnings largely
resulted from declines of US$5.2MN, US$2.7MN and US$1.5MN in free zone, non-traditional and other-traditional
exports, respectively, which were partially offset by anincrease of US$1.3MN in receipts from re-exports. Declines
in receiptsfrom chemicals, food, mineral and beverages and tobacco exports primarily influenced the contractionin
non-traditional exports whilelower receiptsfrom rum exports, due mainly to lower volume and price accounted for
the decline in other traditional exports.

The growth in imports reflected respective increases of US$57.3MN, US$6.7MN and US$2.3MN in the c.i.f.
values of raw materials, free zone and capital goods imports. Raw material imports were influenced by expan-
sions of US$29.3MN and US$28.0MN in fuel and other raw material imports, respectively. Fuel imports went up
asaresult of growth in both volume and price, while other raw material imports were associated with higher
spending on steel and the importation of an aircraft engine. Increased expenditure on capital goods primarily

reflected the importation of transmission apparatus for the telecommunication sector.

Services

Theincreaseinthesurplusontheservicesaccount waschiefly dueto an expansion of US$24.7MN innet receiptsfrom
the travel sub-sector. Thiswas augmented by a US$3.3MN reduction in net payments for other services. The travel
sub-sector recorded an increase of 11.3 per cent in overall passenger arrivals, reflecting growth of 19.7 per cent in
cruise passenger arrivals. In addition, there was an estimated reduction of approximately US$16.7MN in the

expenditure of Jamaicans while travelling abroad.

Income

The reduction in the deficit on the income account in June 2003 was attributable to a decline in outflows related to
theactivitiesof thedirectinvestment companies. Thiswaspartially offset by higher interest paymentson Government
of Jamaica external debt.

14



Current Transfers
Thedeclinein net current transfersfor the review month stemmed from reductions of US$1.5MN and US$2.2MN in
net official and private inflows, respectively.

Capital & Financial Accounts

A deficit of US$1.5MN was recorded on the capital account while a surplus of US$104.1MN was recorded on the
financial account. Within the financial account, net private investment inflows of US$16.2MN was insufficient to
finance net official investment outflows of U$18.0MN, as well as the deficits on the current and capital accounts.
Consequently, therewasadraw down of US$105.9MN inthenet international reservesof the Bank of Jamaicaduring

the review month.

April to June 2002

For the period April to June 2003, the current account deficit improved by US$94.2MN to US$168.8MN, relative
to the deficit recorded for the corresponding period in 2002. The improvement in the current account deficit
reflected an increase of US$86.9MN in net earnings from services, as well as respective reductions of
US$15.4MN and US$2.8MN in the deficit on the income and trade accounts. Partly offsetting these changes was
adecline of US$10.9MN in the surplus on the current transfers sub-account. Within the financial account, net
private investment inflows of US$12.3MN, which were US$75.0MN below the levels recorded for the similar
period of 2002, were insufficient to finance net amortisation of US$51.1MN of Government’s external debt, as
well asthe deficit on the current and capital accounts. In this context, there was a draw down of US$212.3MN in
the net international reserves for the review period.

Merchandise Trade

The improvement in the merchandise trade deficit stemmed from an expansion of US$13.2MN in export receipts,
partly offset by anincrease of US$10.4MN in paymentsfor imports(f.0.b.). Mgjor traditional exports, re-exportsand
non-traditional exportsincreased by US$24.6MN, US$1.2MN and US$0.8M N respectively during thereview period,
while declines of US$10.3MN and US$3.4MN were recorded in receiptsfor free zone and other traditional exports,
respectively. Withtheexception of sugar, al themajor traditional exportsrecorded growth duringthereview quarter.
In particular, the value of aluminaexportsgrew by US$25.3MN, largely reflecting anincrease of 15.1 per centinthe
volumeof aluminaexported. Thepriceof themineral alsowent upby 2.7 per cent over theperiod, rel ativetothesimilar
periodin2002. A contractionof US$3.2MN inreceiptsfrom rumexportsaccounted for thedeclinein other-traditional

exports.

The growth inimports primarily reflected expansions of US$61.3MN and US$7.2MN in raw materia and free zone
imports, respectively. Thesewere partly offset by declinesof US$23.4MN and US$37.7MN in consumer and capital
goodsimports, relativeto the corresponding period in 2002. Increased spending of US$35.8MN and US$25.5MN on
bothfuelsand other raw material imports, respectively, wasresponsiblefor thegrowthinraw material imports. Higher
fuel importswere attributed to increased volume and price, while parts and accessories, industrial suppliesand food
influenced thegrowthinother raw material imports. Thereductionin consumer goodsimportsstemmed fromreduced
expenditureonall itssubcategories, in particular, durablegoodsimports. Thefall in capital goodsimportswasmainly
attributable to a contraction in the “ other machinery” and “transport and equipment” subcategories.
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Services

Theexpansioninthe surplusonthe servicesaccount, relativeto 2002, primarily reflected anincrease of US$72.2MN
in net travel receipts. Total visitor arrivalsfor the review period rose by 15.2 per cent, relative to the corresponding
period in 2002, influenced by respective increases of 7.4 per cent and 28.9 per cent inforeign national stopoversand
cruise visitor arrivals.

Income
Thereduction in the deficit on the income account for the review period was attributable to an estimated decline of
US$27.8MN in outflows related to the activities of the direct investment companies.

Current Transfers
Thefall innet current transfersrefl ected respectivedeclinesof US$6.9MN and US$4.0MN innetinflowstotheprivate
sector and net official transfers respectively.

Capital & Financial Accounts

A deficit of US$4.7MN was recorded on the capital account for the review period. Within the financial account, net
privateinvestment inflows of US$12.3MN and net official outflows of US$51.1MN were recorded. The net official
payment, in conjunction with the deficits on the current and capital accounts, led to adraw down of US$212.3MN in
the net international reserves of the Bank of Jamaica. At the end of June 2002, the level of gross reserves stood at

US$1165.2MN representing 17.8 weeks of imports of goods and 12.2 weeks of imported goods and services.

Thefollowing table shows the balance of paymentsfor June 2002, June 2003 and for the periods April to June 2002
and April to June 2003.
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BALANCE OF PAYMENTS SUMMARY (US$M)

1. CURRENT ACCOUNT
A. GOODS and SERVICES
a. GOODS BALANCE
Exports (f.0.b.)
Imports (f.0.b.)

b. SERVICES BALANCE
Transportation
Travel
Other Services

B. INCOME
Compensation of employees
Investment Income

C. CURRENT TRANSFERS
Officid
Private

2. CAPITAL & FINANCIAL ACCOUNT
A. CAPITAL ACCOUNT
a. Capital Transfers

Officid

Private

b. Acg/disposal of non-prod. Non-fin’l
assets

B. FINANCIAL ACCOUNT
Other official investment

Other private investment ¥
Change in Reserves (minus = increase)

1/ Revised

2/ Provisional

3/ Includes errors & omissions
BANK OF JAMAICA

15 Jan 2004

June?
2002
-59.1
-90.6
-117.5
117.6
235.1

26.9
-17.6
85.1
-40.6

-63.8
6.6
-70.4

95.3
8.6
86.7

59.1

-1.8
-1.8

0.0
-1.8

0.0

60.9
61.7
-29.2
28.4

June? Apr -June Apr -June?
2003  Change 2002 2003
-102.6 -435 -263.0 -168.8
-132.3 417 -399.8 -300.1
-183.0 65.5 -440.7 -437.9
110.1 -7.5 325.3 3385
203.1 58.0 766.0 776.4
50.7 23.8 50.9 137.8
-21.8 -4.2 -62.7 -51.5
109.8 24.7 220.1 292.3
-37.3 33 -106.5 -103.0
-61.9 19 -150.7 -135.3
5.8 -0.8 13.9 8.2
-67.7 2.7 -164.6 -143.5
91.6 -3.7 2775 266.6
7.1 -1.5 24.9 209
84.5 2.2 252.6 2457
102.6 435 263.0 168.8
-1.5 0.3 -4.7 -4.7
-15 0.3 -4.7 -4.7
0.0 0.0 0.1 0.0
-15 0.3 -4.8 -4.7
0.0 0.0 0.0 0.0
104.1 43.2 267.7 1735
-18.0 -79.7 21.0 -51.1
16.2 454 87.3 12.3
105.9 159.4 212.3

Change
94.2
99.7
2.8
13.2
10.4

86.9
11.2
72.2
35

154
-5.7
211

-10.9
-4.0
-6.9

-94.2

0.0

0.0

-0.1
01

0.0

-94.2
-72.1

-75.0
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