


1. MONETARY AGGREGATES (J$mn.)
Local and Foreign Currency Nov 2001 Oct 2002  Nov 2002
Money SUpplY (ML)...ocoooeieieeeecee e 40,730.71 43,195.09  44,929.81
(@) Currency with the Public.........cccooeeiiieeniinene 16,590.06 17,356.68  17,944.77
(b) Demand Deposits (adj.)***.....cccoevreeernenrnnns 24,140.65 25,838.41  26,985.04
QUASI-MONEY ...ttt 100,448.55 109,201.04 112,591.96
() TIME.eiieieeee s 28,554.27 31,165.08  31,754.54
(D) SAVINGS....cciieiiiieeeeeeereee s 71,894.28 78,035.96  80,837.42
Money SUPPlY (M2)....cooiiirenieenereeseeee e 141,179.26  152,396.13 157,521.77
Domestic Credit (NEt)........coeeeerereierieiereerieeseeee 152,447.25 157,658.53 162,023.45
Local Currency Nov 2001 Oct 2002  Nov 2002
Money SUPPlY (ML) 34,214.74 35,931.29  37.981.55
(@) Currency with the Public.........cccooeeviiecviinene 16,590.06 17,356.68  17,944.77
(b) Demand Deposits (adj.)***.....ccccevmeeereennnnns 17,624.68 18,574.61  20,036.78
QUASI-MONEY ...ttt 69,959.67 7443548 7452341
() TIME.eiieieeee s 19,661.16 20,627.18  20,669.46
(D) SAVINGS....cciieiiiieeeeee e s 50,298.51 53,808.30  53,853.95
Money SUPPlY (M2)....cooiierienieeeieeseeee e 104,174.41  110,366.77 112,504.96
Domestic Credit (NEt)........coeeeerereierieiereerieeseeee 143,194.27 14161853 145,055.91
Dec2001 Nov 2002 Dec 2002
Base MONEY.....cccoiirinirenieee e 35,012.75 32,670.14  36.,408.81
[I. COMMERCIAL BANKS (J$mn.) Nov 2001  Oct 2002+  Nov 2002
Assets & Liabilities (IBmMN.)** ......cccoevvnercnnreneenns 240,711.60 256,987.62 258,465.40
LOBNSH* .t 47.506.69 68,380.73  71,378.73
AQHCUIUIE. ... 1,234.55 1,656.56 1,750.30
= LU = ot 0 T 3,221.79 3,475.25 3,277.17
Construction & Land Development...........ccc.e..... 2,102.15 3,090.76 3,214.82
MINING. e 81.13 107.75 107.55
TOUMSM. e e 5,109.30 6,798.93 6,894.08
Transport, Storage & Communication.................... 4,424.21 3,992.60 5,091.06
Consumer-Oriented..........cooevererenenieneneneneneees 20,281.32 2397253 24,767.24
GOVENMENt SENVICES......covvieeeirieiresie e 9,189.55 21,397.98  21,667.15
OthEr .. 1,862.69 3,888.37 4,609.36
Nov 2001 Oct2002  Nov 2002
DEPOSITS....ooieeeeeeee et 154871.50 172,378.43 176,015.90
Private Sector (including overseas residents)......... 134,015.67 147,148.96 149,393.79
TIMEee e s 31,106.46 34,002.14  34,542.27
SAVINGS...ccvetereeneiieie et e 77,443.10 83,968.66  86,741.71
Demand........ccocorerereiiniene e 25,466.12 29,178.16  28,109.81
GOVEIMIMENT.....coiiiieit et 10,061.12 12,586.85  13,758.67
TIME e s 308.32 292.55 274.19
SAVINGS...ccvetereeneiieie et e 394.27 408.42 346.04
Demand........ccocererereninene e 9,358.53 11,885.88  13,138.44
PUDIIC ENLItIES. ..o 5,867.81 7,253.93 6.990.75
TIME e s 3,689.09 3,996.68 4,023.89
SAVINGS...ccvetereeneiieie et e 685.04 2,068.50 1,623.76
Demand........ccocererereninene e 1,493.68 1,188.75 1,343.10
** Includes provision for loan losses; and excludes |oans acquired by FINSAC.
***  Excludes Deposits of Government, Public Entities, Financial Institutions and Over seas Residents.
+ Revised

%
Changep.a.
10.31
8.17
11.78
12.09
11.21
12.44
11.58
6.28

52.93
32.57
34.93
15.07
22.12
135.78
147.46

13.65
11.47
11.05
12.01
10.38

36.75
-11.07
-12.23

40.39

19.14
9.08
137.03
-10.08




[1. COMMERCIAL BANKS (J$mn.) (Cont'd)

Current Account Balances (IBmn.)......ccccceevervrvene.

LIQUIDITY (Average) %
Actual Liquid ASSetS REtiO.......ccrrrerrnererrericrernenee

Deposits with B.OJ.......covvvveeeceeseeee
Treasury BillS......cccvoeveeiciieiecece e
Equity Investment Bonds.........ccccceevvvrieennene.
Loca Registered StOCKS........ovvvvvveireeeerereeennns
(@1 0 S

[Il. SELECTED INTEREST RATES (%)
COMMERCIAL BANKS (Domestic Currency)
Fixed Deposits (J$100,000 & over)
3-6 MONLNS......ooviiiirieiee e
9-12 MONENS....ceiiieirieerere e e
(0= | I D= o0 |
Savings Deposits (average rate)........ovveeerrrevnennns
Average Loan Rale...........ccceveeeeinininenceeeee e

Weighted Fixed Deposits Rate...........ccocvvvverevrerenns
Weighted Loan Rate...........ccoovvveevienenieeneseeie e

G.0.J. Treasury Bills (Weighted Average) Yield

BOJ Reverse Repurchase Rates (%) ........c...coeuu.....

COMMERCIAL BANKS (Foreign Currency)
Fixed Deposits (Under US$100,000)
1-3 MONtNS......coviieeeceeeceeeeeeee e
3-6 MONENS.......ecvieeeeceeeeeee e
6-12 MONhS.......ceeetieeeceeceee e

Fixed Deposits (US$100,000 & Over)

1-3 MONtNS......coviieeeceeeceeeeeeee e
3-6 MONENS.......ecvieeeeceeeeeee e
6-12 MONhS.......ceeetieeeceeceee e

Foreign Currency Loan Rates (%0).......ccccvrrererrernes

V. SECURITIES (J$mn.) (outstanding balances)
GOJ Loca Registered StOCK.......cccovvveererrererrerirnnen

# Apply to 30-day

Nov 2001 Oct 2002 Nov 2002
4,926.89 5,388.69 5,872.69
1,343.55 770.63 670.97

454.84 957.01 888.44
3,128.50 3,661.05 4,313.28
Dec2001  Nov 2002 Dec 2002
494.91 1,051.26 564.16
Nov 2001 Oct 2002  Nov 2002
40.51 36.28 36.03
1.64 1.75 1.68
10.19 9.45 9.50
0.42 0.74 0.66
0.00 0.00 0.00
12.46 6.86 6.77
15.80 17.48 17.42
28.00 23.00 23.00
Dec2001  Nov 2002 Dec 2002
7.75-15.00 7.75-13.25 7.75-13.25
7.75-15.00 7.75-12.10 7.75-12.10
5.00-9.25 2.00-8.00 8.00-15.00
9.08 8.96 8.96
26.79 26.13 25.04
Dec2001 Nov 2002 Dec 2002
10.13 9.08 8.92
19.46 18.03 18.26
Dec2001  Nov 2002 Dec 2002
17.82 16.89 17.01

- 17.39 -
Dec2001 Nov 2002 Dec 2002
14.25 12.95 12.95

Dec2001  Nov 2002 Dec 2002
2.00-5.75  2.00-4.50 2.00-4.50
2.00-6.62  2.00-4.50 2.00-4.50
2.00-8.75  2.00-6.00 2.00-6.00
2.75-7.00 2.00-4.75 3.25-5.00
2.50-7.00 2.00-4.75 3.25-5.00
2.50-7.00 2.00-6.25 3.25-6.25

8.00-19.00 10.00-18.00 10.00-18.00

Nov 2001 Oct 2002  Nov 2002

220,590.01 234,283.86 231,916.66

%
Changep.a.
19.20
-50.06
95.33
37.87
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BOJ Open Market Operations 1i.........ccccoeevverveunnens
GOJ Treasury BillS......cccooevvveiieceseee e,

V. INSTALMENT CREDIT (IJ$mn.)
(Banks & Near-Banks)

VI. NEAR-BANKS (J$mn.)
(Merchant Banks, Trust Com. & Finance Houses)
ASSEtS/LiabiltieS.....coevreireiceee e
Loans Outstanding.........cccecueveeevesieeeeieeieeresee s
Total DEPOSITS......cciveiiericieeeie st

AQHCUIUIE......eeieeecee e
ManufaCturing........ccceeeeeieiciieeeee e
Construction & Land Development.....................
Mining, Quarrying & Processing..................
TOUMSM. ittt
Transport, Storage & Communication..........
Consumer Oriented..........ccovereereneiene e

Liquid Assets Ratio (average) %........ceceeveereviieeiienens
Statutory RequiremMent.........cccceeveevesieeeereeseesvenn,

VIl. BUILDING SOCIETIES (IJ$mn.)
(members & associate members)
AsSets/Liabilities....cccevreereereeseese e
Loan BalanCes.........ccvereeenienienenenie e
Savings FUNAS.........ccccoeveienece e

VI INFLATION
Consumer Price Index (Jan. 1988 = 100)..............
Monthly Rate (%0).....ccccevvvevrereeinesesieseerieeeeenes
Calendar Y ear to Date (%) (point to point)..........
Fiscal Year to Date (%) (point to point)..............

IX. ACTUAL PRODUCTION ('000)
Bauxite (metric tonnes).........cccceeevevveresvereenenne.
Alumina (Metric toNNES)........cccevveeviereeeeeiienas
Sugar (MELric tONNES).......coceveeriereeeee e,
Banana (t0NNES)........cccecveeeierierieeeeieesiesese s

X. STOCK MARKET ACTIVITIES

Volume Traded (MN.).....cccooeveveveieieieieeeenns
Ordinary Shares........cocoevvevevevieieneseeieseeens
Block Transactions..........cccceevvevevevveenesienennns

Value of Stocks Traded (IBMN.)......ccccevveeenne.
Ordinary Shares........cocoeevveveveveieneseereseeens
Block Transactions..........cccceevvevevevveenesienennns

Advance/Decline Ratio.........ccccooceveeeieienrnenns

1/ BOJ OpenMarket Operationsinclude Rever se Repur chases
Provisional

*

Dec 2001 Nov 2002
85,628.25 93,413.92
3,900.00 4,150.00
Nov 2001  Oct 2002
5,316.63 6,748.23
323.92 504.65
Nov 2001 Oct 2002
16,526.56 32,826.38
3,126.83 3,877.08
7,270.23 7,724.47
3,125.97 3.877.08
42.89 38.91
651.15 562.39
208.41 427.79
23.55 57.45
244.19 279.75
21.77 26.44
1,687.46 2,207.25
169.31 161.01
77.24 116.09
Nov. 2001 Oct. 2002
95.80 75.20
30.00 23.00
Nov 2001 Oct 2002
49,392.05 54,985.08
17,175.24 19,511.61
37,568.04  42,724.83
Dec 2001 Nov 2002
1,459.9 1,558.3
0.3 1.2

8.8 6.7

7.0 6.1

Dec 2001 Nov 2002
249.24 304.19
301.13 387.51
417 -
4.07 3.08

Dec 2001 Nov 2002
33,835.59  43,425.04
69.64 209.88
48.03 101.62
21.61 108.26
273.76 876.35
212.29 270.87
61.47 605.48
18/15 20/7

%

Dec 2002 Changep.a.

89,981.32
4,150.00

Nov 2002

6,928.76
519.90

Nov 2002

31,834.41
3,577.98
7,471.86

3.577.98
57.50
560.01
294.44
53.94
294.54
23.05
2,116.03
112.22
66.25

Nov. 2002*
79.70
23.00

Nov 2002

54,821.37
19,727.52
42,414.88

Dec 2002
1,566.1
0.5

7.3

6.6

Dec 2002
319.78
397.17

4.75
2.07

Dec 2002
45,396.22
87.38
86.49
0.89
517.55
511.69
5.86

21/9

5.08
6.41

30.32
60.50

92.63
14.43
2.77

14.46
34.06
-14.00
41.28
129.04
20.62
5.88
25.40
-33.72
-14.23

10.99
14.86
12.90

71.27

28.30
31.89
13.91
-49.14

34.17
25.47
80.07
-95.88
89.05
141.03
-90.47




XI.

XI1.

EXTERNAL TRADE (US$mn.)
1. EXPORTS

b) Other Traditional Exports...........
¢) Non-Traditional Exports.............
d) RE-EXPOItS......cocoerrereeerrireceirireins
General Merchandise Exports............

(e) Freezone EXports........ccecevvernenns
(f) Goods Procured in Port..............
Total Goods EXpOrts.........cceeevveenenne.

2. IMPORTS

(@) Consumer GOOdS..........cceevvevene
(b) Raw Materials.........ccvvvevvenrennnnnn
(c) Capital GoOOS........cevveverririnnne
General Merchandise Imports............

(d) Freezone Imports........ccccevvvvennen.
(e) Goods Procured in Port..............
Total Goods Imports.........ccceeeevenenee.

Trade Balance..........cooceeeeevereiivieeeins

Memo:

Caricom EXports........ccceeeereeiennns
Caricom Imports.........cceeeeerveennne
Caricom Trade Balance..............

TOURISM

Tourist Arrivals ('000).......cccceevennee.
StOPOVErS.. i,
CrUISE. ..,
Armed FOrces.......cccocoevenerereecennen.

Cumulative Expenditure (US$mn.)....

XI11. BALANCE OF PAYMENTS (US$mn.)

Balance of Payments (Calendar)

1. Current Account.......c.ccceuneene.
A. Goods balance...................
Exports (f.0.D.)..ccccvvriinennn.
Imports (f.0.0.)...ccccceevveenns

D. Current Transfers.................
Official.....ccooeevivveeiiinnnnn
Private........coocoviviiiiinnnnnn.

Jan-Aug 2001

601.07
64.10
454.46
70.50
12.01
51.12
181.08
17.41
850.68

134.49
23.80
1,008.97

635.51
1,218.77
401.65
2,255.93

101.46
25.90
2,383.29

-1,374.32

33.45
290.33
-256.88

Jan-Nov
2001
1,938.46
1,169.94
767.44

1,117.40

Jan-Aug 2001
-428.0
-1,041.3
1,009.0
2,050.3

352.1
-154.1
782.7

-276.5

-302.3
33.5
-335.8

563.5
49.7
5138

Jan-Aug 2002

550.00
69.17
402.65
66.15
12.03
53.40
140.95
14.25
758.60

118.85
20.80
898.25

699.09
1,140.74
440.34
2,280.17

75.25
24.00
2,379.42

-1481.17

20.17
252.68
-223.51

Jan-Nov
2002
1,889.92
1,142.55
747.37

1,045.00

Jan-Aug 2002
-573.2
-1,141.2

898.2

2,039.4

237.7
-172.
650.9

-241.1

-327.4
40.3
-367.7

657.7
359
621.8

Change

-51.07
5.07
-51.81
-4.35
0.02
2.28
-40.13
-3.16
-92.08

-15.64
-3.00
-110.72

Change
-145.2
-99.9
-110.8
-10.9

-114.4
-18.0
-131.8
35.4

-25.1
6.8
-31.9

94.2
-13.8
108.0



Balance of Payments (Calendar) (Cont'd)

Acq./Disp. of non-produced non-fin. assets....

B. Financial Account..........ccoevvveeveeieenreeinenne,
Other Official Investment...........cccceceevevvennen.
Other Private Investment.........ccccoevveeveiveanen.

(incl. errors & omissions)
RESEIVES. ...

Balance of Payments (Fiscal)
1. Current ACCOUNT......ccovviivirieeiienie e see e
A. Goods balance..........cccceeeveieniceececee,
Exports (f.0.D.).cceeiieiiieee e,
Imports (f.0.0.) e,

Compensation of Employess...........ccccevvunee.
Investment INCOME.........covveeereneeereseseeene

D. Current TransferS.....ccoeiveieeiiecieeee s
Official .
Private.......covvvviiiieee e

2. Capital and Financial Account.........cccceevvvrrerrereennnnn.
A. Capital ACCOUNt.....cccoveeirieerreee e

Capital Transfers.......ccocvvvvvevrsereseesereeennns
OffiCial.ccceeeeieeiiieceeee e
Private.......ocoeeiiii e

Acq./Disp. of non-produced non-fin. assets

B. Financial AcCount..........cccccevivevvereecreeneenne.
Other Officia Investment.........c.ccccueueee.
Other Private Investment..........cccceeveueee.

(incl. errors & omissions)

XIV. BOJ NET INTERNATIONAL RESERVES
(US$mn.)

BOJ Net International Reserves (US$mn.)................ ;

Gross Foreign ASSELS.......cccoeveveeeesieresesesiee s

Gross Foreign Liabilities........cccoevvevvevecenencienne,
Estimated Gross Reserves in Weeks of Imports..........
Estimated Gross Reserves in Weeks of Goods and

SENVICES IMPOIES......cveeeeeeececsirirees et

Jan-Aug Jan-Aug
2001 2002
428.0 573.2

..... -15.8 -16.4
-15.8 -16.4
21 0.2
-17.9 -16.6
0.0 0.0
443.8 589.6
404.5 35.6
668.7 398.9
-629.4 155.1
Apr-Aug Apr-Aug
2001/2002 2002/2003
-248.1 -4204
-623.1 -7724
648.6 560.8
1,271.7 1,333.2

198.7 1324
-102.8 -116.

464.1 394.7
-162.6 -145.7
-175.8 -205.9

29.3 37.7
-205.1 -243.6
352.1 425.5
28.1 25.2

324.0 400.3

248.1 420.4

-10.7 -9.4

-10.7 -94

0.3 0.1

-11.0 -95

0.0 0.0

258.8 429.8

289.5 -16.5

281.9 190.3
-312.6 256.0

0.0 0.0
Dec. 2001 Nov 2002 Dec?2002
1840.74 1614.40 1,596.98

1,903.29 1,665.74  1,643.06

62.55 51.34 46.08

33.21 28.30 2791

22.49 18.68 18.43

Change

145.2
-0.6
-0.6
-1.9

1.3
0.0

1458
-368.9
-269.8

-172.3
-149.3
-87.8
61.5

-66.3
-13.8
-69.4

16.9

-30.1
8.4
-38.5

734
-2.9
76.3

172.3
1.3
1.3

-0.2
15
0.0

171.0
-306.0
-91.6

%
Change p.a

-13.24
-13.67
-26.33




BOJ Net International Reserve
Dec 2001 - Dec 2002

2,500

2,000

1,500

%

USSMN

1,000

500

0 T T T T T T T T

Dec-01 Jan-02 Feb-02 Mar-02 Apr-02 May-02 dun-02 Jul-02 Aug-02 Sep-02 Oct-02 Nov-02 Dec-02

%

Dec 2002 Changep.a

Months
XV. FOREIGN EXCHANGE Dec2001  Nov 2002
DEVELOPMENTS (US$mn.)
Combined Foreign Exchange Trading
Fore?gn Exchange Purchases (Spot)........cccceevvreennnne 631.51 883.83 772.90
Foreign Exchange Sales (SPOt).....cccccovvrererrerereererennn, 602.73 831.51 741.30
Foreign Currency Deposit Balances of Authorised Nov. 2001  Oct. 2002 Nov. 2002
Dedlers (US$mn.) ()

Commercia Banks Balances..........cccccocevvvevieniennnns 975.93 1.057.80 1.129.04
"A" ACCOUNES.......ovveieeiiieiee et 27.31 65.99 64.37
(@1 0= P 948.62 991.81 1,064.67

F.ILAS BalanCe......cceevvve et 87.19 103.40 100.51
"A" ACCOUNES.....coveeeiieee et 8.54 26.87 25.30
(@121 S USROS 78.65 76.53 75.21

Building Societies BalanCes..........cccoceveveeeeeeeriennn. 140.70 167.58 167.62
"A" ACCOUNES.....coveeeiieee et 93.57 114.45 114.70
Other o e 47.13 53.13 52.92

Total Foreign Currency Deposits (US$mn.)............ 1.203.82 1.328.78 1.397.17

Total Foreign Currency Loans (US$mn.)................ 375.32 520.58 548.47
Commercial Banks..........ccoccovenrenenneieeseneenens 332.15 470.61 500.34
Fuo AS 30.38 35.53 33.54
Building SOCIELIES........cccevveeieie e, 12.79 14.44 14.59

() Excludedepositsin"B" accounts

22.39
22.99

15.69
135.70
12.23

15.28
196.25
-4.37

19.13
22.58
12.29



Foreign Currency Deposit Rates
Savings (average)%........ccveeeveereriesreseseeeeneeneens

London Interbank Offer Rate (LIBOR) Eurodollars (%)
3 MONENS....ccuiiiirere e
B MONENS......oiiiririeee e
U.S. Prime Rate (end of period) (%0).......cccoverervenne.

Selling Exchange Rates (end period)
USPL00 = JB.eiieeiereerie e

Caricom Selling Exchange Rates**
TT.$L = IB e

** IndicativeRates

Nov. 2001
3.36

Jan 2002
1.86
1.99
4.75

Jan 2002
47.55
29.68
67.22
41.38

7.77
24.08
0.26
17.83

Oct. 2002
2.86

Dec 2002
1.38
1.38
4.25

Dec 2002
50.96
32.09
80.97
53.50

8.16
25.57
0.27
18.94

Nov. 2002
2.86

Jan 2003
1.35
1.35
4.25

Jan 2003
52.98
34.28
87.45
57.48

8.61
26.76
0.28
19.82




INFLATION
DECEM BER 2002

TheAll JamaicaConsumer Pricelndex (CPI)increased by 0.5per cent in December
2002, in linewith the Bank’ sprojections. Thisoutturn brought inflation for thefirst nine
monthsof FY 2002/03t0 6.6 per cent, 0.4 per centagepointslessthan that which obtained
in thesimilar period of 2001/02. Theinflation rate for the calendar year was 7.3 per cent,
which represents six consecutive calendar years of single digit inflation. The mean annual
inflation was 7.1 per cent, in comparison to the 7.0 per cent attained in the comparable period
of 2001(Table 1).

For athird consecutive month, theinflation outturn waslargely dueto theFood & Drink
sub-index, which increased by 1.0 per cent. Other inflationary impul ses of note wereregis-
tered in theH ousehol d Furnishings& Furniture (1.0%) and theMi scell aneous Expenses
(0.3%) sub-indices. These groups contributed 4.3 per cent and 4.9 per cent, respectively, to the
overdl inflation. Of note, the Transportation and Housing & Other Housing Expensessub-
indices reflected declines relative to the previous month.

Theprimary impetusto pricesin theFood & Drink group emanated mainly from the
Vegetables& Fruits, Meat Poultry & Fish and Baked Products, Cereals& Breakfast Drinks
sub-categories, whichincreased by 2.9 per cent, 0.8 per cent and 1.4 per cent, r espec-
tively. Theincrease in theVegetables & Fruits sub-index largely reflected increasesin the
prices of cabbage, pumpkin, and calaloo. The overal increasesin the sub-category, however,
reflected a moderation relative to the previous month as the supply of agricultural commodities
improved in December (see Table 4). The expansionsin the Meat Poultry & Fish and the
Baked Products, Cereal & Breakfast Drinksgroupssub-groupsreflected therecent increasesin
the price of grains on the world market. Between May and November, the prices of corn and
wheat increased by 21.8 per cent and 46.0 per cent, respectively.

Theincreasein theHousehold Furnishings& Furnituresub-index of 1.0 per cent was
attributableto a 3.1 per cent increasein theFurniture sub-group. Themovement inthis
sub-group was largely the result of higher prices for some items of furniture. The increase in
the Miscellaneous Expenses sub-index of 0.3 per cent resulted primarily from the increased
cost of cigarettesandlegal services.

Thedeclinein theTransportation and Housing & Other Housing Expensessub-indices
resulted primarily from reductionsin world oil pricesin October and November. The
benchmark West Texas Intermediate price of crude fell by 11.5 per cent over the two months.
Within the Transportation sub-category, the price of petroleum fell by an average of 5.2 per
cent. ThedecreaseintheHousing & Other Housing Expenses sub-index wasasaresult of a
5.6 per cent decline in electricity rates arising from a downward revision in the fuel charge.

Attheregional level, the CPI remained unchanged in the Other Townsand increased by
0.3 per cent and 1.0 per cent inthe KMA and Rural Areas, respectively. Theinflationin
the KMA and Rura Areaswas mostly influenced by the Food & Drink sub-index, which
increased by 0.8 per cent and 1.8 per cent, respectively. The disparity across regions was
particularly evident in theMeat Poultry & Fish, Starchy Foodsand Vegetables & Fruitssub-
groups, where the expansion was sharper in the Rural Areas relative to the other regions.




Themeasureof inflation that excludesagricultural priceswas0.28 per cent for Decem-
ber. This estimate was 0.26 percentage points below the measure in the previous month and
0.17 percentage point above that which obtained in December 2001. For the fiscal year-to-
date, the measure of inflation without agriculture was 3.27 per cent relative to 4.51 per cent in
the previous year.

For December, thetrimmed mean index wasestimated to haveincreased by 0.34 per
cent, 0.21 per centagepointsbelow theestimatefor thepreviousmonth (table4).Core
inflation for the calendar year, was 3.39 per cent, 0.59 percentage points below the rate for
2001. Additionally, the annual average core inflation rate at December 2002 was 3.24 per cent,
marginaly lower than the rate estimated for the previous month and 0.99 percentage point
below the rate for the corresponding month of 2001.

Figure2

12-Month Point to Point I nflation Rates
Dec 2001 - Dec 2002
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Tablel
JAMAICA: INFLATION RATES

12 12
3Month * Month*  Month #
" AVG. Moogothly 3Mg/)0nth 3 Mg)/gth# % o

C.Pl. C.P.. change change change change change

1998 Jan 1,106.8 1102.1 0.69 117 1.80 9.28 9.33
Feb 1,107.5 1,1045 0.06 0.66 1.06 837 912
Mar 11159 11101 0.76 152 112 8.82 9.06
Apr 11198 11144 0.35 117 112 850 9.04
May 1,129.0 11216 0.82 194 1.55 861 9.06
Jun 1,149.2 1132.7 1.79 298 204 10.14 9.21
Jul 11624 1,146.9 115 3.80 291 10.18 934
Aug 1,1745 1,162.0 104 4.03 361 9.84 9.38
Sept 11758 11709 011 231 338 842 9.28
Oct 11721 11741 -0.31 0.83 238 7.14 9.04
Nov 11732 11737 0.09 011 1.00 6.64 8.74
Dec 11855 1176.9 1.05 0.82 052 7.85 8.63
1999 Jan 1,189.9 11829 0.37 152 0.74 751 848
Feb 1,176.8 11841 -1.10 0.31 0.88 6.26 8.30
Mar 11825 11831 0.48 -0.25 0.52 597 8.06
Apr 11799 1179.7 -0.22 -0.84 -0.26 5.37 7.79
May 1,190.6 1,184.3 091 117 0.02 5.46 753
Jun 1,205.9 11921 129 1.98 0.77 493 7.10
Jul 1,2204 1,205.6 1.20 343 220 4.99 6.67
Aug 1,234.3 1,220.2 114 367 303 5.09 6.28
Sept 12376 1,230.7 027 263 324 5.26 6.02
Oct 1,2475 1,239.8 0.80 222 283 6.43 5.96
Nov 1,259.9 1,248.3 0.99 207 231 7.39 6.03
Dec 1,265.9 1257.7 048 229 219 6.78 595
2000 Jan 1,268.1 1,264.6 017 165 2.00 6.57 5.88
Feb 12731 1,269.0 0.39 105 1.66 818 6.04
Mar 12817 12743 0.68 125 131 8.39 6.25
Apr 12944 1,283.0 0.99 207 146 9.70 6.61
May 1,300.0 1,292.0 043 211 181 919 6.92
Jun 13114 1,301.9 0.88 232 217 8.75 724
Jul 1,3240 13118 0.96 229 224 849 753
Aug 13359 13237 0.90 2.76 246 823 7.79
Sept 1,349.3 13364 1.00 2.89 265 9.03 8.10
Oct 13511 13454 013 205 2.56 8.30 825
Nov 1,3524 1,350.9 0.10 124 205 734 825
Dec 1,342.6 1,348.7 -0.72 -0.50 0.92 6.06 8.17
2001 Jan 1,3429 1,3459 0.02 -0.61 0.04 5.90 811
Feb 1,358.6 1,3480 117 0.46 -0.21 6.72 7.98
Mar 1,365.0 1,355.5 047 167 050 6.50 7.82
Apr 1,370.8 1,364.8 0.42 2.08 1.40 5.90 751
May 13811 13723 0.75 165 1.80 6.24 127
Jun 1,404.9 1,385.6 173 293 222 713 7.14
Jul 14187 1,401.6 0.98 350 270 7.15 7.03
Aug 14311 14183 0.87 3.63 335 713 6.94
Sept 14429 1,430.9 0.82 2.70 3.27 6.94 6.78
Oct 14549 14430 0.83 255 295 7.68 6.73
Nov 1,456.2 1,451.3 0.09 175 233 7.68 6.76
Dec 1,460.2 1457.1 027 120 1.83 8.76 6.99
2002 Jan 1,468.8 14617 059 0.96 1.30 9.38 7.28
Feb 1,468.0 1,465.6 -0.05 081 0.99 8.05 7.39
Mar 1,468.5 14684 0.03 0.57 0.78 7.58 748
Apr 14759 1,470.8 050 0.48 0.62 7.67 7.62
May 1,480.0 1474.8 0.28 0.82 0.62 7.16 7.69
Jun 1,492.8 14829 0.86 165 0.99 6.25 7.61
Jul 15156 1,496.1 153 2.69 1.72 6.83 758
Aug 15212 1,509.9 0.37 279 238 6.29 7.51
Sept 1,528.0 1521.6 045 2.36 261 5.90 741
Oct 1539.2 1529.5 0.73 156 223 5.80 725
Nov 15583 15418 124 244 212 7.01 7.20
Dec 1.566.1 15545 050 249 216 7.25 7.08

1/

*

#

Source:

January 1998 = 100
Point to point
Moving average
STATIN




Table2

COMPONENT CONTRIBUTION TO INFLATION
DECEMBER 2002

Weight in
theCPI
FOOD & DRINK 0.5563
Meals away from home 0.0741
Meat Poultry & Fish 0.1613
Dairy Products Oils & Fats 0.0668
Baked Products Ceredls &

Breakfast Drink 0.0864
Starchy Foods 0.0525
Vegetables & Fruits 0.0650
Other Food & Beverages 0.0502

FUELS & OTHER HOUSEHOLD

SUPPLIES 0.0735
Household Supplies 0.0482
Fuels 0.0253

HOUSING & OTHER HOUSING

EXPENSES 0.0786
Rental 0.0209
Other Housing Expenses 0.0577

HOUSEHOLD FURNISHINGS &

FURNITURE 0.0283
Furniture 0.0068
Furnishings 0.0215

HEALTHCARE & PERSONAL
EXPENSES 0.0697
PERSONAL CLOTHING FOOTWEAR
& ACCESSORIES 0.0507
Clothing Materials 0.0055
Readymade Clothing & Accessories 0.0242
Footwear 0.0159
Making & Repairs 0.0051
TRANSPORTATION 0.0644
MISCELLANEOUS EXPENSES 0.0785
ALL GROUPS 1.0000

Monthly
Inflation

(%)

1.0
0.0
0.8
0.4

14
12
29
0.4

0.1
0.2
0.0

-1.2
0.7
-1.6

1.0
31
0.1

0.2

0.3
0.0
0.1
0.7
0.2
-0.4
0.3

0.50

Weighted
Inflation

0.5534
0.0013
0.1331
0.0248

0.1182
0.0648
0.1893
0.0219

0.0105
0.0104
0.0001

-0.0802
0.0147
-0.0949

0.0233
0.0208
0.0025

0.0160

0.0157
0.0001
0.0032
0.0111
0.0012

-0.0233
0.0265

0.54

% Contribution
tolnflation

102.1
0.2
24.6
4.6

21.8
120
34.9

4.0

1.9
19
0.0

-14.8
2.7
-17.5

43
38
0.5

29

29
0.0
0.6
21
0.2

4.9

100.0
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Table3
REGIONAL INFLATION
DECEMBER 2002

KMA
(%)
FOOD & DRINK 0.8
Meals away from home 0.0
Meat Poultry& Fish 0.0
Dairy Products Oils & Fats 0.4
Baked Products Cereals &

Breakfast Drink 13
Starchy Foods 0.0
Vegetables & Fruits 36
Other Food & Beverages 12

FUELS & OTHER HOUSEHOLD

SUPPLIES 0.0
Household Supplies 0.1
Fuels 0.0

HOUSING & OTHER HOUSING

EXPENSES -1.0
Rental 04
Other Housing Expenses -16

HOUSEHOLD FURNISHINGS &

FURNITURE 14
Furniture 4.8
Furnishings 0.1

HEALTHCARE & PERSONAL
EXPENSES 0.1
PERSONAL CLOTHING FOOTWEAR
& ACCESSORIES 0.1
Clothing Materias 0.0
Readymade Clothing & Accessories 0.1
Footwear 0.2
Making & Repairs 0.0
TRANSPORTATION -04
MISCELLANEOUS EXPENSES 0.4
ALL GROUPS 03

Other
Towns
(%)

-0.1
0.1
0.3
0.2

16
-34
-0.3

0.3

0.3
0.7
0.0

-1.2
18
-16

0.7
22
0.1

0.4

1.0
0.1
0.2
22
13

0.4

0.0

Rural
(%)

18
0.0
21
04

14
3.3
38

0.1
0.2
0.0

-14
18
-1.8

0.9
2.3
01

0.3

0.2
0.0
0.2
0.3
0.0

0.1

1.0




Table4d

INFLATION: ACTUAL & CORE

Monthly
1999/2000 Actual Core
Apr -0.22 0.01
May 0.91 041
Jun 1.29 0.44
Jul 1.20 0.64
Aug 114 0.56
Sept 0.27 0.17
Oct 0.80 0.23
Nov 0.99 0.32
Dec 0.48 0.35
Jan 0.17 0.11
Feb 0.39 0.37
Mar 0.68 0.35
2000/01
Apr 0.99 0.50
May 0.43 0.27
Jun 0.88 0.34
Jul 0.96 0.29
Aug 0.90 0.52
Sept 1.00 0.42
Oct 0.13 0.37
Nov 0.10 0.28
Dec -0.72 0.16
Jan 0.02 0.13
Feb 117 0.85
Mar 0.47 0.22
2001/02
Apr 0.42 0.14
May 0.75 0.50
June 1.73 0.35
July 0.98 0.44
Aug 0.87 0.39
Sept 0.82 0.28
Oct 0.83 0.34
Nov 0.09 0.15
Dec 0.27 0.13
Jan 0.59 0.35
Feb -0.05 0.15
Mar 0.03 0.06
2002/03
Apr 0.50 0.28
May 0.28 0.19
June 0.86 0.39
July 153 0.30
Aug 0.37 0.24
Sept 0.45 0.21
Oct 0.73 0.28
Nov 1.24 0.55
Dec 0.50 0.34

Fiscal Year toDate

Actual Core
-0.22 0.01
0.68 0.42
1.98 0.86
3.21 1.50
4.38 2.07
4.66 2.24
5.50 247
6.55 2.80
7.05 3.16
7.24 3.27
7.66 3.65
8.39 4.01
0.99 0.50
143 0.77
2.32 111
3.30 1.40
4.23 1.92
5.27 2.35
541 2.72
5.52 3.01
4.75 3.18
477 331
6.00 4.19
6.50 441
0.42 0.14
1.18 0.65
2.93 1.00
3.94 1.44
4.85 1.84
571 212
6.59 2.46
6.68 2.61
6.97 2.75
7.60 311
7.55 3.26
7.58 3.32
0.50 0.28
0.78 0.47
1.65 0.86
3.21 1.16
3.59 141
4.05 1.62
4.82 1.90
6.12 247
6.65 2.82

12-Mth Core
Pt to Pt AVG'@
2.56 4.58
2.60 4.40
2.63 4.22
2.81 4.06
2.97 3.89
2.97 371
3.10 3.56
3.28 3.47
3.21 343
3.03 3.36
3.74 3.30
4.01 3.33
452 3.24
4.38 3.39
4.27 3.53
391 3.62
3.87 3.69
4.13 3.79
4.27 3.89
4.23 3.97
4.03 4.03
4.05 412
4.55 4.18
4.41 4.22
4.04 4.18
4.29 4.17
4.30 4.17
4.46 4.22
4.33 4.26
4.18 4.26
4.15 4.25
4.01 4.23
3.98 4.23
4.22 4.24
3.49 4.15
3.32 4.06
3.46 4.01
3.14 391
3.18 3.82
3.04 3.70
2.89 3.58
2.82 3.47
2.76 3.35
3.18 3.29
3.39 3.24
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JAMAICA:
BALANCE OF PAYMENTS DEVELOPMENTS
August 2002 & April to August 2002

August 2002
The current account of the balance of payments recorded adeficit of US$87.6MN in August 2002, relaive to the

deficit of US$69.5MN recorded in August 2001. The out-turn for the review month reflected widening deficits on
the trade and income accounts, as well as areduction in net earnings from services. Partly offsetting these
changes was an improvement in the surplus on the current transfers sub-account. Within the financial account, net
private investment inflows were insufficient to finance the deficit on the current account and net officia invest-
ment outflows. Consequently, there was a draw down of US$58.3 million in the net internationa reserves of the
Bank of Jamaica during

MerchandiseTrade
The widening in the deficit on the merchandise trade balance by US$22.1IMN reflected a decline of US$13.7MN in
earnings from exports and an expansion of US$8.4MN in the value of imports (f.0.b.).
With the exception of major traditional exports, al categories of exports recorded lower earnings in August 2002
relative to August 2001. The major traditional export category benefited from respective expansions of US$8.0MN
and US$1.8MN in the values of sugar and bauxite exports, which were partly countered by a decline of US$6.7MN
in the value of alumina exports. The value of alumina exports was affected by reductionsin both volume and price.
Contractionsin the values of non-traditiona and free zone exportswere related to reductionsin garment exports, while
lower values for rum and citrus exports accounted for the decline in earnings from the other traditional category.
The growth in the overall import bill was influenced by respective increases of US$4.8MN, US$H4.4MN
and US$4.3MN in the c.i.f. values of consumer goods, capital goods and raw material imports, which was partly
countered by a contraction of US$3.4MN in imports for the free zones. A higher level of spending on cellular
telephones and motorcars was largely responsible for the expansion in payments for imports of consumer goods,
while the growth in the value of capital goods imports reflected increased expenditure on equipment for the
telecommunication industry. The expansion in value of imports of raw materials was primarily attributed to
growth in the value of fuel imports, associated with an increase in ail prices.

Services

The reduction of US$5.2MN in the surplus on the services account for the review month ssemmed primarily from
adecline of US$5.5MN in the net receipts of the travel sub-sector. . An increase of US$7.3MN in gross travel
payments, associated with higher expenditure by Jamaicans travelling overseas was the primary influence on the
travel account.
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Income

The deterioration of US$11.6MN in the deficit on the income account largely reflected higher
interest payments on Government of Jamaica external debt.

CurrentTransfers

The increase of US$20.8MN in current transfers was attributable to respective expansions of
US$14.3MN and US$6.5MN in net inflowsto the private and public sectors for the month reltive
to August 2001. The growth in official transfers was related to a grant of US$6.3MN to the
Government of Jamaica from the European Union.

Capital and Financial Accounts

A deficit of US$1.8MN was recorded on the capital account for August 2002. In contrast, the
financia account registered a surplus of US$89.4MN, an increase of US$18.1MN, relative to the
surplusin August 2001. Withinthefinancia account, net privateinvestment inflowsof US$38.6MN
were insufficient to finance net officia investment outflows of US$7.5MN, aswell asthe deficits
on the current and capital accounts. In this context, the net international reserves fell by
US$58.3MN during the month.

April toApril2002

For the period April to August 2002, the current account deficit widened by US$172.3MN to
US$420.4MN, reletive to the deficit recorded for the corresponding period of 2001. With the
exception of the current transfers sub-account, all the sub-accounts contributed to the deterio-

ration in the review period. Within the financial account, net private capital inflows were
insufficient to finance the net official investment outflows as well as the deficits on the current
and capital accounts. Consequently, there was a draw down of US$256.0 million in the net
international reserves for the period.

MerchandiseTrade

The deterioration of US$149.3MN in the merchandise trade deficit stemmed from a contraction
of US$87.8MN in export receipts, aswell as an increase of US$61.5MN in payments for imports
(f.0.b.), relative to the corresponding period of FY 2001/02. With the exception of other traditiona
exports and re-exports, dl the export categories declined during the review period. Maor
traditional exports contracted by US$41.6MN, largely reflecting a reduction of US$40.8MN in
earnings from the export of alumina. There were declines of US$31.4MN and US$16.1MN in the
values of non-traditional and free zone exports, respectively, reflecting reductions in garment
exports.

With regard to the expansion in payments for imports, increased spending of US$53.4MN and
US$48.3MN on imports of capital and consumer goods, respectively,

15



16

were partly offset by respective contractions of US$2.7MN and US$23.1MN in the values of raw
material and free zone imports in the review period, relative to the period April to August 2001.
The growth in capita goods imports was primarily attributable to increased expenditure on
communi cation equipment, while the expansion in consumer goods imports ssemmed from higher
spending on food and cdlular telephones. The lower value for raw materia imports largely
reflected declines in the values of imports of food and industrial supplies.

Services

A contraction of US$66.3MN in the surplus on the services account was influenced by a decline
of US$69.4MN in net travel receipts, as well as an increase of US$13.8MN in net transportation
payments, relative to April to August 2001. Partly countering these changes was a reduction of
US$16.9MN in net paymentsfor other services. Thelower receiptsfrom thetravel sector resulted
from afal intota stopover arrivals by 4.2 per cent and growth of US$40.1MN in expenditure by
Jamaicans travelling abroad.

Income
Thewideninginthedeficit ontheincomeaccount by US$30.1MN for thereview period wasmainly
atributable to higher interest payments on Government of Jamaica externa debt.

CurrentTransfers

Anincrease of US$73.4MN in net receiptsfrom current transfersfor the review period, relaiveto
the comparable period of FY2001/02, resulted from growth of US$76.3MN in net inflows to the
private sector, which more than offset the decline of US$2.9MN in net official transfers.

Capital & Financial Accounts

A deficit of US$9.4MN was recorded on the capital account for the review period, while asurplus
of US$429.8MN was recorded on the financia account. Within the financial account, net private
investment inflows of US$190.3MN were insufficient to finance net officia outflows, as well as
the deficits on the current and capital accounts. Consequently, there was a draw down of
US$256.0MN in the net international reserves of the Bank of Jamaica. At theend of August 2002,
thelevel of grossreserveswas US$1,740.8MN, representing approximately 28.5 weeks of imports
of goods and 19.0 weeks of imports of goods and services.

The following table shows the balance of payments for August 2001, August 2002 and for the
fiscal periods April to August 2001 and April to August 2002.




BALANCE OF PAYMENTS SUMMARY

(US$M)
August’  August? Apr-Aug  Apr-Aug?

2001 2002 Change 2001 2002 Change
1. CURRENT ACCOUNT -69.5 -87.6 -18.1 -248.1 -420.4 -172.3
A. GOODSand SERVICES -906 -1179  -27.3 -424.4 -640.0 -215.6
a. GOODSBALANCE -1215 -143.6 -22.1 -623.1 -772.4 -149.3
Exports (f.0.b.) 129.0 1153  -137 648.6.6 560.8 -87.8
Imports(f.o.b.) 250.5 258.9 84 1,271.7 1,333.2 61.5
b. SERVICES BALANCE 309 25.7 -5.2 198.7 132.4 -66.3
Transportation -214 -22.7 -1.3 -102.8 -116.6 -13.8
Travel 83.2 7.7 -5.5 464.1 394.7 -69.4
Other Services -30.9 -29.3 16 -162.6 -145.7 16.9
B. INCOME -47.1 -58.7 -116 -175.8 -205.9 -30.1
Compensation of employees 10.7 10.7 0.0 29.3 37.7 8.4
Investment Income -57.8 -69.4 -116 -205.1 -243.6 -38.5
C. CURRENT TRANSFERS 68.2 89.0 20.8 352.1 425.5 73.4
Officia 35 10.0 6.5 28.1 25.2 -2.9
Private 64.7 79.0 14.3 321.0 400.3 76.3
2. CAPITAL & FINANCIAL ACCOUNT 69.5 87.6 18.1 248.1 420.4 172.3
A. CAPITAL ACCOUNT -1.8 -1.8 0.0 -10.7 -9.4 13
a Capital Transfers -1.8 -1.8 0.0 -10.7 -9.4 13
Official 0.1 0.0 -0.1 0.3 01 -0.2
Private -1.9 -1.8 0.1 -11.0 -95 15
b. Acqg/disp of non-produced non-fin. assets 0.0 0.0 0.0 0.0 0.0 0.0
B. FINANCIAL ACCOUNT 71.3 89.4 181 258.8 429.8 171.0
Other official investment -19.4 -75 119 289.5 -16.5 -306.0
Other privateinvestment® 163.5 38.6 -124.9 281.9 190.3 -91.6

Change in Reserves (minus =build-up) -72.8 58.3 -312.6 256.0

Government Reserves

1/ Revised
2/ Provisional
3/ Includeserrors & omissions




