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Preface

This report summarises the economic transactions between Jamaican residents and the rest of the world during 2003.
It first highlights the major macroeconomic developments in the global and domestic economy, which sets the broad
context for performance of the BOP during the review period. The presentation of the BOP accounts for 2003 conforms

to the guidelines of the Fifth Manual published by the International Monetary Fund.

We are grateful to the members of the private sector who have continued to support us in the compilation of the
accounts. Without their cooperation in supplying data, responding to the questionnaires and granting interviews, this
publication would not be possible. The Bank of Jamaica remains committed to its mandate of serving the Jamaican
economy by, inter alia, the timely provision of economic information. We trust that this publication will continue to

inform and educate. Comments are welcome at www.boj.org.jm.



OVERVIEW

Developments within the Jamaican economy in 2003, and the externad accounts in
particular, occurred againg the background of the recovery in the world economy. World
output expanded by 3.9 per cent in 2003, compared with a growth of 3.0 per cent in 2002.
This growth was mainly driven by a 6.1 per cent expanson in developing countries, as
the advanced economiess grew by only 21 per cent. The international economic
environment was, however, overshadowed by a war in Iraq and a renascent increase in ail
prices. Relaively weak demand among the advanced economies in the first haf of 2003
a0 raised the possibility of deflation.

In the context of potential economic stagnation, monetary policy was loosened within the
magor developed economies in an effort to stimulate growth. For the United States of
America (USA) in paticular, this accommodative stance, which led to an accderation in
consumer spending, bstered a depreciation of the US dollar vis-avis the currencies of its
mgor trading partners. Inflation among both the developed and developing economies
therefore accelerated during the year, relative to 2002.

Conggent with the expangon in the world economy, economic growth in Jamaica
accelerated to 2.1 per cent for the year, relative to the 1.1 per cent recorded in 2002. This
acceleration reflected developments in the tradable sector of the economy as there was
continued buoyancy in mining operations and agppreciable growth in tourism. The
performance of the economy aso reflected a strong recovery in agriculture from the
effects of adverse weether conditions in the previous year. The mgor chalenge for the
year was the mantenance of domedtic price dability in the context of increases in
international  commodity prices, Government revenue measures, administered price
adjusgments, as well as ggnificant exchange rae movements in the firs pat of the year.

! The advanced economies constitute the Group of Seven countries, otherwise referred to as the major
advanced economies, the current members of the European Union and the Euro area and the newly
industrialised Asian economies.



Inflation, consequently, rose to 14.1 per cent for the year, relative to the 7.3 per cent
recorded in 2002.

Agang the background of the developments in the world economy and the growth and
inflation backdrop in Jamaica, the current account deficit for the year narrowed by
US$313.0 million (3.8 per cent of GDP) to US$761.4 million (9.4 per cent of GDP)
during 2003. This was in contrast to the deterioration recorded over the previous three
years. The peformance in 2003 was influenced by increased surpluses on the services
account (given the performance of tourism) and current transfers accounts, as well as a
reduction in the deficit on the income account. These improvements were partly

countered by an expansion in the deficit on the goods account.

Contributing to the increase in the surplus on the services account was an expanson in
net inflows on the travd sub-account, supported by reductions in the deficits on the
trangportation and other services sub-accounts. The contraction in the deficit on the
income account was influenced by a reduction in net invesment income payments. The
increase in net current transfers was related to an expansion in net inflows to the private
sector, as net officid inflows declined. The expanson in private sector inflows occurred
in acontext of faster growth in the USA and UK.

While the trade deficit increased by US$73.3 million in 2003, this was the smdlest
expandon snce 1999. The higher deficit in 2003 emanaed from an increase in imports,
which was twice the levd of expandon in exports The overdl growth in imports
reflected higher spending on raw maerids, the result of increased internationa
commodity prices, especidly crude oil. Increased earnings from exports were primarily
driven by an expanson in demand for duming, principaly due to robust growth in Ching,
aswdl as depreciation in the US Dallar againgt the Euro.

The capita account recorded a surplus of US$0.1 million for 2003, representing an
improvement of US$17.0 million, relative to 2002. The financia account registered a
surplus of US$761.3 million in 20003, a deterioration of US$330.0 million in comparison



to 2002, Within the financid account, net private inflows of US$692.5 million,
comprised of mainly net foreign direct invesment inflows were insufficent to finance
the deficit of US$363.8 million in net officd invetment flows as wdl as the deficit on

the current account. Consequently, there was a draw down of US$432.6 million in the net
international reserves of the country for the review yesar.



PART |
DOMESTIC MACROECONOMIC DEVELOPMENTS

1.0 OVERVIEW

The Jamaican economy grew by 2.1 per cent in 2003, despite uncertainties in the
domedtic financid markets and unfavourable conditions in the internationd markets.
Demand pressures in the foreign exchange market, higher internationd commodity
prices, and administered price increases, pushed inflation to 14.1 per cent for the year,
compared to 7.3 per cent in 2002. Notwithstanding these shocks, the Bank of Jamaica
was able to sabilize inflation during the latter haf of the year.

11 REAL SECTOR

1.1.1 Production

Jamaica’'s GDP grew by 2.1 per cent during 2003 (see Table 1). While there were strong
expansons in agriculture and mining, the most dgnificant impetus to growth emanated
from services. Within services, financing & insurance, miscellaneous services, electricity

& water and transport, storage & communication were the main areas of growth.

The red value added of agriculture, forestry & fishing increased by 5.7 per cent in 2003,
relative to a decline of 7.0 per cent recorded in 2002. Growth in agriculture during the
year represented a recovery from the impact of the May and September 2002 flood rains.
In 2002, domestic agriculture declined by 12.0 per cent, resulting from the effect of the
flood rains. Favourable weather conditions experienced throughout 2003, contributed to
increases in the yidds of most crops, in particular vegetables. Despite the overdl growth
in agriculture, the performance of the sector was moderated by badly damaged fam
roads, low germination of sdlected vegetable seeds, higher input costs and scarcity of
planting materids, particularly for legumes.



TABLE 1

GROSSDOMESTIC PRODUCT
(Constant Price, Base = 1996)
Growth Rate By Sectors (%)
2002 2003

GOODS -05 16
Agriculture, Forestry & Fishing -70 57
Mining & Quarrying 33 48
Manufacturing -0.8 -1.0
Construction & Installation 23 11
SERVICES 23 24
BASIC SERVICES 59 34
Electricity & Water 4.6 4.7
Transport Storage & Communication 6.3 30
OTHER SERVICES 12 21
Distributive Trade 03 13
Financing & Insurance Services 6.1 49
Real Estate & Business Services 0.6 13
Producers of Government Services 05 0.0
Miscellaneous Services 0.2 52
Household & Private Non-Profit 0.2 03
IMPUTED SERVICE CHARGES 54 28
TOTAL GDP 11 21

Source: STATIN

Mining & quarrying expanded in 2003 by 4.8 per cent, contributing an estimated 6.0 per
cent of the growth in GDP. This growth reflected a generd increase in capecity utilisation
in the sector to approximately 100.0 per cent, from about 94.0 per cent in 2002. Alumina
production in 2003 grew by 5.7 per cent, relative to 2002, while crude bauxite production
declined by 5.3 per cent in the year. The increase in aumina production partly reflected
normdisation in output in 2003, following the adverse effect of the May 2002 flood rains.
The decline in the production of crude bauxite partly semmed from inclement westher
conditions in the December 2003 quarter.



Manufacturing recorded another year of decline in 2003. The contraction in this sector
was primarily the result of reductions in the textile & wearing appardl, kather and paper
indudtries, which occurred in a context of declining competitiveness in these indudries.
There was dso a reduction in petroleum refining, given the closure of the refinery for
maintenance work in the June 2003 quarter. Of note however were the growth in food
processing (particularly poultry meet production) and the production of non-acoholic
beverages.

Red value added for construction & installation expanded in 2003, influenced by higher
levds of activity in nonresdentid condruction, resulting primarily from the impact of
public sector supported projects. In the resdentiad segment of the market housing darts,
and completions by the National Housing Trust (NHT) declined by 23.7 per cent and 46.3
per cent in 2003, respectively, relative to 2002.

For services, electricity and water, miscellaneous services and financing & insurance
services were the main contributors to growth. The buoyancy in electricity and water was
dtributed to the ongoing renovation and expanson execises that have been
implemented by the dominant power company. Growth in miscellaneous services was
primarily the result of strong performance in hotels, restaurants and clubs (see Part 111,
Section 3.4.2).

1.1.2 Labour Market

The unemployment rate, which had remained rdatively dable in the past five years, fel
in October 2003 to 12.8 percent, relative to the 154 per cent a October 2002. This
occurred in the context of a 1.6 per cent increase in the employed labour force, as well as
a reduction of 1.4 per cent in the labour force. The unemployment rates for maes and
females were lower as at October 2003, compared to October 2002 (see Table 2. The
job-seeking rate, which is the percentage of the labour force actively seeking work, was
unchanged at 6.3 per cent relative to the previous year.



TABLE 2

LABOUR MARKET
Selected Indicators
October 2002 October 2003

Unemployment rate 15.4% 12.8%
Unemployment rate - Males 10.7% 9.5%
Unemployment rate- Females 21.1% 17.1%
Total Labour Force 1,114,200 1,098,300
Employed Labour Force 942,300 957,300

Source: STATIN

An examination of the labour force by indusry reveded that three indusry groups
increased between October 2002 and October 2003. The largest increase of 9.3 per cent
wasin financing, insurance, real estate and business services, while manufacturing and
agriculture, forestry and fishing grew by 5.3 per cent and 3.5 per cent, respectively. The
growth in the labour force, in conjunction with retooling and renovations in the beverages
indudtry, contributed to the growth experienced in some segments of the manufacturing
sector.

1.2 MONETARY & FOREIGN EXCHANGE MARKET DEVELOPMENTS

1.2.1 Monetary Developments

The Centrd Bank’'s implementation of monetary policy was in response to the
devdopments in the financid markets, which threstened price dability. Significant
demand pressures in the foreign exchange market in the firg haf of the year prompted
the Bank to introduce a 150-day open market instrument at an interest rate of 30.0 per
cent, and subsequently increase the interest rates on the entire spectrum of open market
indruments, with the 365-day rate being increased to 35.95 per cent during March. Given
the restoration of confidence in the domestic economy in the second hdf of the year, the
Bank reduced rates on its open market instruments. At the end of the year the interest rate
on the 365-day instrument was 23.0 per cent, relative to 30.0 per cent at the end of June
2003.




Given the policy actions of the Bank, the monetary base increased by 13.3 per cent in
2003, relative to an increase of 4.2 per cent in 2002. However, broad money (M3J)
increased a a dower rate for the year, compared the rate of increase in 2002. The main
sources of the expanson in M3J were an increase in banking system credit and a decline
in the Bank of Jamaica's open market liabilities. The notable decline in the NIR was the
mogt sgnificant counterpart of the dampening of the growth in M3J. The narrow money
aggregates, M1J and M2J, however, increased a a much dower pace in 2003 compared
to 2002. Contributing to the increase in M1J for the review period was an expansion in
currency, which was partidly offset by a decline in demand deposits.

1.2.2 Foreign Exchange Market Developments

The Bank of Jamaica was chdlenged during the year to maintain stable conditions in the
foreign exchange market. The ingability in the market was manifeted in the Jamaica
Dollar depreciating againg its three mgor counterpart currencies — the United States
dollar, Canadian dollar and the Great Britain Pound. With respect to the Jamaca
Dallar/US Doallar exchange rate, the weighted average sdling rate depreciated by 15.9 per
cent to US$L.00=3$60.62 at end December 2003, from US$1.00=J$50.97 a end
December 2002. This compares with the depreciation of 7.0 per cent recorded in 2002.
The depreciation that occurred in 2003 largely occurred in the firs two quarters of the
year, as evidenced by exchange rate depreciation of 9.4 per cent and 4.7 per cent in the
March and June 2003 quarters, respectively. However, with appropriate policy action by
the Bank, the rate of depreciation moderated to 1.2 per cent in each of the third and fourth

quarters.

The pressures in the market in the fird quarter emanated primarily from waning investor
confidence, triggered by enhanced awareness of a deterioration in the fisca accounts,
relative to the December pogtion. Additiondly, there were uncertainties regarding the
Government’'s  ability to refinance a maturing Eurobond, which was scheduled for
payment in February 2003. The seitlement of the obligations from the Bank’'s reserves
adversdy affected the market’s psychology as the Centrd Bank was viewed as being less
able assure gability in the foreign exchange market.



13 INFLATION

The country experienced inflation of 14.1 per cent in 2003, disrupting a sSix-year trend in
gngle digit inflation. The annuad average inflation for the year accderated to 10.3 per
cent, compared with the 7.1 per cent recorded for 2002. Core or underlying inflation,
which measures the movements in prices directly associated with monetary policy,
increased to 8.1 per cent in 2003, from 3.4 per cent in 2002. On a monthly bass, core
inflation in 2003 was conagently above the rate that obtained in the previous year (see
Figure 1). This messure was paticularly high between April and September, in the

context of rapid exchange rate movements.

Figurel

Monthly Core Inflation: 2002 & 2003
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Inflation in 2003 was influenced by a number of factors, including accelerated exchange
rate movements, shocks to internationd commodity prices, Government revenue
measures and adminisered price adjusments. These impulses mainly occurred in the
June and September quarters. Inflation of 6.0 per cent in the June quarter was fuelled by
the widening of the Generd Consumption Tax (GCT) base, increases in oil and other
internationa  commodity prices and sharp exchange rate depreciaion. For the September
2003 quarter, the main factors affecting inflation were lagged and second round effects of
the factors that prevailed in the June quarter, increases in transportation costs, as wel as
seasond increases in school related expenses. Inflation moderated to 3.4 per cent in the



December quarter, and was driven by the effect of price increases in crude oil and grains
in the international market, as well as administered price adjustments.

Inflation in 2003 was drongest in Food & Drink, accounting for 47.8 per cent (see
Figure 2), redive to its weight in the basket of 55.6 per cent. Within Food & Drink,
Meat, Poultry & Fish increased by 11.9 per cent, providing the main impetus for the
expangon of the sub-index. In addition, there were sgnificant increases of 19.0 per cent
and 19.1 per cent in Baked Products Cereals & Breakfast Drinks and Dairy Products
Oils & Fats respectively. The increased prices of vegetable oils and grains in the
international market were the main gimuli to these sub-groups.

Other important contributors to inflation for the year were Transportation and
Miscellaneous Expenses, whose respective increases of 28.6 per cent and 18.5 per cent
accounted for 13.3 per cent and 10.5 per cent of the overdl inflation out-turn (see Figure
2). The increase in the Transportation sub-index was due manly to sgnificant increases
in bus and taxi fares, as wdl as the upward movement in internationd oil prices. The
contribution of the Miscellaneous Expenses sub-category to inflation reflected the impact
of the Government's revenue enhancement messures. In particular, the widening of the
GCT base as wdl as the introduction of a 2.0 per cent customs user fee al contributed to
the incresse in prices of many items within this group. In addition, the deprecition in the

exchange rate exacerbated the price movements for products within this group.

Figure 2
Contribution to Inflation - 2003
(% of Total)
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14 FISCAL DEVELOPMENTS

Centrd Government’'s performance during the year generated a higher than targeted
deficit in FY2003/04, primarily as a result of higher than programmed expenditure. Given
the increased deficit, as wel as amortization for the year, the Government’s financing
needs increased, both relative to target and to the previous year. For calendar year 2003,
these financing needs were met from domestic and foreign sources, with a greater
emphasis on the former. In respect of externd financing, the Government only issued a
US$H50.0 million bond to a regiond financid inditution during the December 2003
quarter as compared to the US$300.0 raised on the externad markets in 2002. Project-
related financing for the year amounted to US$63.4 million, which was not sgnificantly
different from the amount of financing accessed from this source in 2002. The decline in
extend commercid financing for the cdendar year emanated from Government's
decison not to access the international capital markets for most of the year, largely due to

the unfavourable conditions that prevailed for emerging market bonds.

15 OUTLOOK

The Jamaican economy is expected to redize growth in the range 1.0 - 2.0 per cent in
2004. This is predicated on continued improvements in tourism and mining as wdl as
accelerated growth in finance and construction. The main chalenges for the year will be
the redoration of gngle digit inflation in the context of uncertainties surrounding
international ol prices and the fadlitation of further lowering of interest raes while
presarving  dability in the foreign exchange maket and containing core inflation.
Sability in the financid markets in 2004 will depend on conditions in the internationa

market and continued prudence in macroeconomic managemen.

11



PART II
INTERNATIONAL ECONOMIC DEVELOPMENTS

2.0 OVERVIEW

World output rose by 3.9 per cent in 2003, compared with 3.0 per cent in 2002. The
higher growth rate in 2003 was more evident among the developing economies. In
particdar, growth in China accelerated noticeably, which helped to support and induce
growth in other economies. The oil-exporting countries of Africa and the Middle East
benefited from the surge in oil prices and expanded production commensurately. Strong

recovery was aso evident in some Latin American economies, in particular Argentina

For the advanced economies, the war in lraq served to reduce confidence and,
consequently, spending, which served to moderate growth in the firg haf of the year.
There was arecovery in the second hdf of the year but this was not enough to generate a
ggnificant acceeraion in output growth. The recovery in the second hdf of the year was
led by the USA, due to an expansonary monetary policy stance for most of the year. This
recovery also helped to buoy growth in the UK and Europe.

Inflation in both the advanced and developing economies increased in 2003, largely
because of the shock to ail prices, and adverse exchange rate movements in some of the
developing economies. The terms of trade for developing economies were adversdy
affected by sgnificant incresses in food prices, paticularly grains. However, for those
economies that export primary metds, the negative impact on ther terms of trade
emanating from higher oil and food prices was countered by an increase in metals prices,
induding duminium.

12



Internationa trade negotiations were set back in 2003 because of the failure of countries
to reach consensus. In paticular, the negotiations under the World Trade Organization
(WTO), the Free Trade Area of the Americas (FTAA) and the Africa Caribbean and
Pecific-European Union (ACP-EU) Economic Partnership Agreement (EPA) were ddled
due to fundamentd differences between negotiating counterparties.

21 OUTPUT, INFLATION & EMPLOYMENT

2.1.1 Advanced Economies

2.1.1.1 Output

After rdativdly dow growth during the first haf of 2003 because of the war in Irag, the
advanced economies rebounded in the second hdf of the year. Overal red GDP growth
among these economies accelerated to 2.1 per cent in 2003, relative to 1.7 per cent in
2002 (see Table 3. Among the advanced economies, output growth was led by the USA,
Japan and the United Kingdom (UK). There was, however, a notable deceleration in
output growth for the Euro area and Canada.

The US economy advanced strongly during the second half of 2003, recording an average
annua growth rate for the period of approximately 5.8 per cent, compared with 3.0 per
cent during the firg hdf. Growth in red output during 2003 was led by consumer
goending and a rebound in invesment expenditure, both of which benefited from highly
dimulaive fiscd and monegary policdes The growth in consumption was primarily
attributed to a strong expanson in spending on durable goods. Risng equity vaues and
corporate profits, dong with the need of businesses to replace depreciating equipment,
gimulated expansions in expenditure on equipment and software.

The recovery in the Japanese economy in 2003 was underpinned by strong growth in
exports to Ada, paticulaly China A rgpidly expanding Chinese economy fudled
increesed demand for high qudity iron and ded, chemica products and congruction
meachinery. Jgpan’'s economy aso experienced a rebound in investment spending in 2003,
the result of increased domestic demand for digitd home dectronic products, which
gimulated capita spending by producers. Importantly, this recovery took place despite an

13



gopreciation in the vadue of the yen vis-avis the US dollar and the impact of Severe
Acute Respiratory Syndrome (SARS) in Asa

TABLE 3
ADVANCED ECONOMIES
Real GDP, Consumer Prices, Unemployment Rates
(Annual per cent change and per cent of labour force)
UNEMPLOYMENT
REAL GDP CONSUMER PRICES RATES
2001 2002 2003 2001 2002 2003 2001 2002 2003

ADVANCED
ECONOMIES 11 17 21 21 15 18 59 6.4 6.6
MAJOR
INDUSTRIAL
COUNTRIES 0.9 14 22 19 13 17 59 6.5 6.8
United States 05 22 31 28 16 23 48 58 6.0
Japan 04 -0.3 27 -0.8 -09 -0.2 50 54 53
Euro area 16 09 04 24 23 21 8.0 84 838

Germany 0.8 02 -01 19 13 11 79 8.6 9.9

France 21 12 0.2 18 19 22 85 838 9.3

Italy 18 04 0.3 23 26 2.8 95 9.0 87
UK 21 17 23 12 13 14 51 52 50
Canada 19 33 17 25 23 27 72 7.7 7.6

Source: World Economic Outlook - April 2004

For the UK, the accderaion in economic activity was evident in the latter haf of the year
and was propelled by growth in the condruction and services sectors. In particular, the
digribution, hotd, and caering indudtries experienced sgnificant increases during the
year. The UK recorded some expansion in exports to the USA, in contrast to the
moderation of export growth to the Euro area in the context of reatively anaemic growth
in that region for 2003.

For the Euro area, growth picked up in the second hdf of the year, despite the ratively
subdued performance for the full year. The rebound in economic activity in the second
haf of the year reflected growth in exports, as the recovery in the world economy helped
to boost demand, despite the strengthening of the Euro againg the currencies of the

14



European Union's mgor trading patners. In addition, investment spending recorded a
modest recovery toward the latter half of 2003. The overal decderation in growth was
partly eatributed to continued weekness in consumer spending, which was particularly
evident in Germany.

The dgnificant decdleration in economic growth in Canada in 2003 was primaily the
result of a contraction in exports, reflecting the dowdown in the US economy during the
firg hdf of the year, a shap gopreciaion in the Canadian dollar, the emergence of the
SARS epidemic, large forest fires in British Colombia and the discovery of Bovine
Spongiform Encephalopathy (BSE or “Mad Cow Diseasg’). Growth in Canada during
2003 was therefore largdy atributed to an expanson in invesment spending on
machinery & equipment and residentid housing. Moderate growth was aso evident in
consumer spending on services and non-durable goods.

2.1.1.2 Inflation

Inflation among the advanced economies increased to 1.8 per cent in 2003, from 1.5 per
cent in 2002 (see Table 3. All the advanced economies, with the exception of the Euro
area, regigered an increase in inflation during the year. During the fird quarter of the
year, inflation among the advanced economies was redatively subdued, prompting
concerns among policy-mekers  about the possble impact of faling prices on
macroeconomic  performance.  These concerns emerged from  Sgnificant  dedines in
global equity markets, consderable excess capacity and widening output gaps, weakness
in globd economic activity and disquiet regarding the geopolitical Stuation. However,
inflation picked up towards the latter haf of the year, reflecting an increase in demand,
unanticipated increases in crude oil prices and recovery in the prices of other

commodities.
In this context, the USA recorded inflation of 2.3 per cent in 2003, compared to 1.6 per

cent in 2002. The higher inflation rate in the USA was primarily due to a 12.3 per cent
increase in energy costs during the year. Canadd's inflation of 2.7 per cent in 2003 was

15



0.5 percentage points above the inflation rate in 2002, the result of sgnificant increases in
administered prices, particularly those related to a coholic beverages and tobacco.

Inflation in the Euro area declined to 2.1 per cent in 2003, from 2.3 per cent in 2002.
However, this was higher than the centrd bank’s target of 2.0 per cent and was due to
higher crude oil and food prices, as wel as increases in indirect taxes and administered
prices. Japan continued to experience deflation in 2003, abeit at a moderated pace. This
moderation was dtributed to increases in the cost of medicd care, education and
transportation in that country.

2.1.1.3 Unemployment

Despite the improvement in economic conditions towards the latter haf of 2003, the
unemployment rate among the advanced economies increased to 6.6 per cent in 2003,
from 6.4 per cent in 2002. The deterioration in the labour market was partly attributable
to the increese in geopaliticd tendons, which prompted firms to deday hiring in the
context of the uncertainties. The weak economic activity during the firg hdf of the year
as encouraged firms to improve productivity and lower costs through the use of less
labour. In particular, the manufacturing sectors in the USA and the economies of the Euro
Area saw the mogt sgnificant declines in employment during the year.

2.1.1.4 Interest Rate And Exchange Rate Developments

During 2003, the centrd banks in the mgor advanced economies maintained a relatively
accommodative monetary policy stance. The reduction in short-term interest rates in the
USA to an average of 1.0 per cent in 2003, from 1.6 per cent n 2002, primarily reflected
ongoing efforts by the US Federd Reserve to support economic activity in the wake of
the dowdown in the world economy. The easng of monetary conditions adso fostered a

dedinein long-term market rates among the advanced economies (see Table 4).

16



TABLE 4

2001
ADVANCED ECONOMIES 3.2
United States 35
Japan 0.1
Euro area 42
UK. 5.0
Canada 3.9

20
16
0.0
33
4.0
26

ADVANCED ECONOMIES
Interest Rates (%)

Short-Term 1/

2002 2003

16
10
00
24
3.7
29

2001
4.4
5.0
13
5.0
50
5.5

Long-Term 2/
2002
4.2
46
13
49
4.8
5.3

2003
3.7
40
10
42
45
48

Source: World Economic Outlook - April 2004

1. Period averages. For the USA, three month Treasury Bill yield; for Japan, three-month bond yied or
repurchase agreement; for the Euro Area, a weighted average of the national three month money
market interest rates and three-month EURIBOR; for the UK, three-month London inter-bank offered

rate; for Canada, three month Treasury Bill yield.

2. Period averages. For the USA, ten-year Bond yield; for Japan, ten-year bond yield; for Euro Area, a weighted

average of the national ten-year euro bond yield; for the UK, ten-year government bond yield; and for Canada,
Government bond yields of ten years and above

Developments in the foreign exchange markets during 2003 were dominated by declines
in the US dollar againg the other mgor currencies. The largest declines were observed
agang the Canadian dollar and the Euro, with the US dollar depreciating by 12.1 per
cent and 9.4 per cent, respectively (see Table 5). The depreciation of the US dollar

agang the mgor currencies was driven manly by concerns regarding the sustainability

of the US current account and fiscd deficits. The decline was aso associated with the

increased uncertainty related to the war in Irag and continued security concerns during

the year.
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TABLES

ADVANCED ECONOMIES

Exchange Rates
USDoallar Nominal Exchange Rate Real Effective Exchange Rate?
National Currency per unit of US$ Annual per cent Change
2002 2003 2002 2003
Canadian Dollar 157 140 -0.37 12.13
Japanese Yen 1254 1159 -8.94 -2.36
Pound Sterling? 150 163 200 -39
Euro? 0.94 113 240 9.39

Source: World Economic Outlook - April 2004
1. Defined as aratio, in common currency, of the normalized unit labour costs in the manufacturing sector to the
weighted average of those of its industrial country trading partners, using 1989-91 trade weights.

2 Expressed in USDoallars per unit of national currency

2.1.2 Deveoping Countries

2.1.2.1 Output

Economic growth among the developing economies accelerated by 1.5 percentage points
to 6.1 per cent in 2003, relative to 2002 (see Table 6). All the regiond groups
experienced a surge in economic activity, primarily during the second hdf of the year,
due to increased demand from the USA and China

TABLE6
DEVELOPING COUNTRIES: REGIONAL GROUPS
Real GDP, Consumer Prices (Annual per cent change)
REAL GDP CONSUMER PRICES

2001 2002 2003 2001 2002 2003

DEVELOPING COUNTRIES 41 4.6 6.1 6.8 6.0 6.1
Africa 38 35 41 11.8 96 103

Asia 5.6 6.4 7.8 2.7 20 2.7

Middle East 43 42 54 71 75 86
Western Hemisphere 04 -01 17 6.0 8.9 10.6

Source: World Economic Outlook - April 2004
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Asa recorded the fastest rate of growth among the developing economies. Ching, in
particular, experienced sgnificant growth of 9.1 per cent in 2003, relative to 8.0 per cent
in the preceding year. Much of this expanson was underpinned by repid increases in
investment and exports, as there was a rebound in demand for eectronic goods. Robust
growth in China provided support to economic activity within and outsde the Asan
region. Consumption and service-oriented exports (in particular tourism) rebounded in
the region during the second hdf of the year, especidly in the economies that had been
affected by SARS during the first half of the yesar.

The expanson in red output in the Midde East and Africa during 2003 primarily
reflected higher oil production, particulaly in the second hdf of the year. The ail-
exporting countries in the region tha benefited from higher world oil prices increased
export volumes in response to these increases.

Sgnificant acceeration was dso evident in output growth among the economies of the
Western Hemisphere?. Growth in red output within that region increased to 1.7 per cent
in 2003, after a margind contraction of 0.1 per cent in 2002. The rebound largdy
reflected the economic recovery in Argentina and an expangon in economic activity in
the economies that were adversdly affected by the dow-down in globa demand since
2001. Paraguay and Uruguay, the two Latin American countries that were the most
sverdy dffected by the Argentine criss in 2002, recovered somewhat in 2003
Venezuda, on the other hand, recorded a significant decline of 9.2 per cent in red vaue
added in 2003, following an 89 per cent decline in 2002. The decline in economic
activity in 2003 was primarily rdaed to afdl-off in business and consumer confidence.

With an increase in demand, paticularly towards the second hdf of the year, the
economies of the Caribbean Community (CARICOM) recorded an improvement in
economic activity. Red output grew by an average of gpproximately 1.8 per cent in 2003,
compared with 0.8 per cent in 2002. Robust growth of 5.8 per cent and 3.8 per cent were

2 The countries of the Western Hemisphere are of particular importance to Jamaicain light of efforts to
establish the Free Trade Area of the Americasin 2006.
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recorded for Suriname and Trinidad and Tobago, respectively. For Suriname, growth in
red output was in part attributed to expanson in the mining and agricultura sectors
during the year. In Trinidad and Tobago, the mgor impetus to growth was the
performance of the energy sector, in particular the petroleum and naturd gas sub-sectors.
The economies of the Organisation of Eastern Caribbean States (OECS) aso redised
modest economic growth during the year. This expanson was, in pat, the result of a
rebound in tourism and goods exports.

TABLE 7
SELECTED COUNTRIESIN LATIN AMERICA AND THE CARIBBEAN
Real GDP, Consumer Prices (Annual per cent change)
REAL GDP CONSUMER PRICES
2002 2003 2002 2003
Antigua and Barbuda 21 25 22 25
Argentina -10.9 8.7 259 134
Barbados -1.8 1.6 15 15
Bdize 9.0 21 23 25
Boalivia 2.8 26 09 33
Brazil 19 -0.2 84 14.8
Dominica -4.7 -1.0 01 1.6
Dominican Republic 47 -1.3 5.2 274
Ecuador 33 26 12.6 79
El Salvador 21 22 19 29
Grenada -05 25 30 25
Guyana 11 -0.2 5.3 5.8
Jamaica 11 23 71 10.3
Paraguay -2.3 2.3 105 14.2
Peru 49 40 15 25
St. Kitts & Nevis 21 21 21 14
St Lucia 04 23 -0.2 10
St. Vincent & the Grenadines 11 22 10 0.3
Suriname 30 5.8 155 238
Trinidad & Tobago 27 38 4.2 35
Uruguay -11.0 25 140 194
Venezuela -89 -9.2 24 31.1

Source: World Economic Outlook - April 2004

Dominica, Guyana and the Dominican Republic experienced negative growth rates in
2003. Much of the contraction in Dominica was manifested in declines in the agriculture,
communication and eectricity and water sectors. In Guyana, the contraction in the
economy reflected declines in the agriculture, forestry and fishing and mining and
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quarrying sectors, which were affected by adverse weather conditions during the year.
For the Dominican Republic, the banking crisis during the year had a negative impact on
consumer and investor confidence.

2.1.2.2 Inflation

A magindly higher rae of inflaion was evident among the developing countries in
2003, relative to 2002 (see Table 6). All the regiond groups experienced a modest
accderdion in inflation during the vyear, reflecting riang globd commodity prices,
particularly thet for crude ail.

The most dggnificant increese was evident among the economies of the Wesern
Hemisphere, where inflation rose by 1.7 percentage points to 10.6 per cent in 2003. This
accderdion in inflaion was largdy reflected higher inflation in Brazl, the Dominican
Republic, Suriname and Venezuda Risng inflation in this region was patly associated
with the sgnificant depreciation in the exchange rates of some of these economies.

2.2 COMMODITY PRICES

The overdl index of primary commodity prices, which is cdculated and disseminated by
the IMF, increased by approximatey 13.1 per cent in 2003, relative to 2002. The rise n
commodity prices was broad-based, with the principd shock emanating from the energy
sub-group (see Table 8).

The rise in the prices of energy-related products reflected increases of 38.1 per cent and
15.8 per cent in the prices of natura gas and petroleum®, respectively. With respect to
petroleum, in the context of the impending war in Irag, prices rose quickly to a high of
US$37.78 per bard in early March, from lows of US$30.08 in January 2003. In the
aftermath of the war, spot prices fell to a low of US$25.88 per barrel by early May 2003.
For the remainder of the year, however, prices rose steadily to pesk a US$33.73 in
December 2003.

3 Measured by the average of U.K., Brent, Dubai and West Texas Intermediate crude oil spot prices.
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TABLES8

WORLD COMMODITY PRICES
(Annual per cent change)
2002 2003
Terms of Trade
Advanced economi es 11 13
Developing countries 11 0.2
Fuel exporters 2.6 2.2
Non-fuel exporters 0.8 -0.2
All Primary Commodities -01 131
Non-fue primary commodities 0.7 7.0
Food 0.7 59
Beverages 16.5 49
Agricultural raw materials 18 37
Metals -2.7 11.8
Energy -0.6 16.7
Petroleun 2 25 15.8
Natural Gas -184 381
Cod -179 53
Memorandunr
Avg. oil spot price (in US$/barrel) % 24.9 289

1. Weights based on 1995-97 average world export earnings
2. Average of U.K., Brent, Dubai and West Texas Intermediate crude

oil spot prices

According to the Internationd Energy Agency (IEA), the main factor that accounted for
the increase in crude oil prices towards the later haf of the year was an unanticipated
increase of 2.1 per cent in globd demand for crude ail, reflecting the robust rebound in
economic activity in the USA and China. In addition, supply congraints exacerbated the
demand pressures on crude oil prices. The shortfal in supply was partly due to lengthy
ddays in restoring Irag's oil production and exports subsequent to the war and a decline
in ail production in Venezuda. In addition to the supply and demand shocks, a build-up
of speculative pogtions in the futures markets contributed to the increase in spot prices
for fud. The speculative buying was largely driven by concerns that commercid stocks
of crude ail in the USA had fdlen to leves last seen in the mid-1970s. This fdloff in
commercid inventories was particulaly worrying to traders as it coincided with
increased demand associated with the summer driving season in the USA.

After registering a modest decline during the firg haf of 2003 due to wesk demand, the

price of nonfud commodities ralied in the second hdf of the year to record an overdl
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increase of 7.0 per cent in 2003. All the sub-components of the non-fue commodities
price index regisered increases during the year. The most dgnificant incresse was
evident in the price of metds. In paticular, nickd and tin prices experienced Sgnificant
increases of 42.0 per cent and 204 per cent, respectively, during the year. The price of
auminium aso increased by 6.1 per cent in 2003. The rise in the price of some of these
primary commodities was attributed to an increase in demand from China and te USA,
as wel as the depreciation of the US dollar againgt the other mgor currencies. In

addition, there was heightened speculative buying by some investors during the year.

The price of food rose sgnificantly in 2003, reflecting an average increase of 15.1 per
cent in soybean and soybean products, maize and rice prices during the year. The higher
prices for the commodities were the result of shortfals in supply in the USA, Brazil and
Europe and increases in demand, particularly from China The prices of agriculturd raw
materids doubled in 2003 reflecting an increese in demand for commodities such as
cotton and rubber, coupled with a decline supply. On the other hand, the increase in the

price of beverages moderated during the year, reflecting a decline in cocoa prices.

2.3 INTERNATIONAL TOURISM

World tourist travel declined by 1.2 per cent in 2003, compared to an increase of 2.7 per
cent recorded in 2002 (see Table 9. This reflected declines in tourigt arivas in Asa, the
Pecific and the Americas, as wdl as a decderdion in the growth in arivas in Europe.
According to the World Tourism Organisation (WTO), the fal-off in vidtor arivas to
these regions primarily reflected concerns regarding the SARS outbresk, security
concerns relating to he US-led war in Irag, as well as weak economic growth among the
source countries since 2001. The decline in tourigt arivals in the Americas, in particular,
largely reflected a continued fdl off in vigtors to the North American sub-region due
manly to lingering security concerns. The Lain America and Caribbean sub-regions,
however, recorded strong growth during the year. The performance of the Caribbean
tourist industry in particular was not adversdy affected by the aforementioned shocks,
and may in fact have benefited in some respect.
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TABLE9

WORLD TOURIST ARRIVALS
(Millions)
2002 2003 Change % Change
World 702.6 694.0 -8.6 -1.2
Europe 399.8 4015 17 04
Americas 1149 1124 -25 -2.2
Asia& Pacific 131.3 119.1 -12.2 -9.3
Africa 2.1 305 14 48
Middle East 276 304 2.8 101

Source: World Tourism Organization (WTO)

The Caibbean Touris Organisaion (CTO) edsimates that vistor arivas to the
Caribbean region increased by 8.5 per cent in 2003, relative to a decline of 7.1 per cent in
2002 (see Table 10). Sgnificant growth in arrivals of 17.0 per cent and 12.4 per cent was
evident in the Dominican Republic and Cuba, respectively”. The recovery in tourist
arivas to the Caribbean during 2003, which began in the latter haf of 2002, was
attributed to a perception of the region as a redively safe dedtination for vacation travel

and Americans wanting to travel closer to home.

TABLE 10

STOP-OVER ARRIVALSTO SELECTED CARIBBEAN COUNTRIESAND MEXICO

(000)
%

Country 2002 2003 Change % Share
Aruba 642.6 6419 -01 51
Bahamas 1402.9 1428.6 18 114
Barbados 4979 531.2 6.7 42
Cuba 1685.2 1894.7 124 151
Dominican Republic 2793.6 3268.2 170 26.1
Jamaica 1266.4 1350.3 6.6 10.8
Mexico (Cancun) 19654 2076.5 5.7 16.6
Puerto Rico 1279.8 13250 35 106
Total 11533.8 12516.4 85 100.0
Total (Excluding Jamaica) 10267.4 11166.1 8.8 89.2

Source: Caribbean Tourism Organization (CTO)

* As the Dominican Republic and Cubaaccount for nearly aquarter of all tourists to the Caribbean, their
robust performances contributed to the growth in arrivals for the region.
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For sdected Caribbean dedtinations, cruise ship passenger arivas increesed sgnificantly
by 12.1 per cent in 2003, relative to 2002 (see Table 11). Of note, arivas to Mexico,
Jamaica and the Cayman Idands registered increases of 31.7 per cent, 30.8 per cent and
155 pe cent, respectivdy. This improvement was primarily dtributed to the
redeployment of ships to the Caribbean, which was percelved as a safe location for
vacation travel. In addition, strong performance was reported by degtinations that were
closer to the USA, as these benefited from the increasing number of ships “home porting”
in the Horidaand Gulf of Mexico ports.

TABLE 11
CRUISE SHIP PASSENGER ARRIVALS
Selected Caribbean Destinations
(000)
%
Port of Call 2002 2003 Change Change
Aruba 582.2 542.3 -399 -6.9
Bahamas 2802.1 2970.2 168.1 6.0
Barbados 529.3 559.1 29.8 5.6
Cayman |slands 1574.8 1819.0 244.2 155
Curacao 3184 2794 -39.0 -12.2
Jamaica 866.2 1133.4 267.2 30.8
Mexico (Cozume!) 2057.6 27089 651.3 3.7
St Lucia 387.2 393.2 6.0 15
St. Maarten 10550 11717 116.7 111
USVirgin Islands 1738.7 17739 35.2 20
Total 11910.7 13350.3 1439.6 121
Source:; Caribbean Tourism Organization (CTO)

24  TRADE RELATIONS

A number of internationd trade negotiations in which Jamaicadé CARICOM was involved
were not settled at the end of the year. In paticular, the negotiations under the World
Trade Organization (WTO), the Free Trade Area of the Americas (FTAA) and the Africa
Caibbean and Pacific-European Union (ACP-EU) Economic Partnership Agreement
(EPA) were ddled due to fundamental differences between developed and developing
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countries. However, the negotiations related to the edtablishment of the CARICOM
Single Market and Economy forged ahead during the year.

24.1 World Trade Organisation

The Ffth WTO Minigerid Conference hdd in Cancun, Mexico, from
10 to 14 September 2003 was aimed a assessng the progress of the negotiations under
the Doha Development Agenda and providing negotiators with the necessary guidance to
conclude such negotiations by 1 January 2005. The Conference aso sought to develop
framework agreements for negotiations on agriculturd trade, non-agricultural  market
access, and to decide on the possible launch of negotiations on the ‘Singapore issues .
The Minigerid Conference faled to achieve the objectives it had set out, as member
dates were unable to arive a a consensus on these subgtantive issues and on the
adoption of the draft Minigterid Declaration.

24.2 TheFreeTradeArea of the Americas

The negotiaions towards the establishment of the FTAA by 2006 encountered difficulties
during the year. On 20 November 2003, thirty-four Western Hemisphere Trade Minigters
convened the eghth FTAA Minigerid Mesting in Miami, USA. The am of the one-day
Minigerid summit was the endorsement of a Minideria Declardtion, termed ‘the vison
of the FTAA’. The document, which represents a compromise between American and
Brazilian objectives, introduced a two-tiered dructure into the negotiations. On one
level, countries would negotiate a common and baanced set of rights and obligations,
which would be gpplicable to dl countries. The second tier of the agreement dlowed
countries to agree to additiona obligations and benefits, on a ‘plurilatera bass if they so
choose®. The mesting was unable, however, to reach a consensus on the set of common
rues that would form the bass of the negotiations. Due to the deadlock, further
discussions on the framework for the FTAA were postponed to early 2004.

® The Singapore issues first emerged in 1996 at the WTO Ministerial Conferencein Singapore. Member states agreed to explore the
relationship between trade and investment, trade and competition policy and examine transparency in government procurement and
trade facilitation. The broad objectives behind this initiative were to ensure greater access of foreign nationals to investment
opportunities in host countries, foster theinterplay of market forces through the standardisation of competition rules, allow greater
transparency in the channelling of government investments, and ensuring the establishment of institutions that facilitates enhanced
free trade.

® Plurilateral agreements are signed only by member countries that choose to do so.
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CARICOM member dates, while reterating ther commitment to negotiaing a
comprehensve and baanced multilatera agreement, highlighted the need for a flexible
and accommodative agreement tha was mindful of the differences in the leves of
devdopment and Sze of economies in the hemisphere. Trade negotistors within the
region, therefore, underscored the need for greater attention to be placed on specid and
differentid trestment for smaller economies.

2.4.3 AfricaCaribbean and Pacific-European Union (ACP/EU) Trade Relations
During the vyear, negotigtions for the edablishment of the Economic Partnership
Agreement (EPA) between the ACP and the EU ddled, as countries were unable to
reconcile fundamenta differences in gpproach to the negotiations. In October 2003, a
joint declaration and a detailed joint report setting out the convergences and divergences
during Phase 1 of the negotiations (that is the dl-ACP level EPA discussons) were
prepared. Some of the convergence issues related to the modaities of negotiations,
market access and development. The issues of divergence rated to trade in services,
sanitary and phytosanitary measures and rules of origin. Where divergence remained on
issues of interest to dl ACP countries, the joint documents dso set out the moddities and
mechanisms for further discussons The ACP countries sought to have a legdly binding
agreement on the issues agreed to in Phase | to provide guiddines for regiond
negotiations in Phase Il. The EU maintained that the objective of the Phase 1 discussons
was the darification of issues and that the Cotonou Agreement served as a sufficient legd
bass for negotiations. It was agreed that the joint report would serve as a point of
reference and provide guidance for the negotiations to be conducted at the regiond leve.
It was aso decided that discussons on remaning divergences on al-ACP issues would
continue in pardle with regiond level negotiations.

The CARICOM Heads of Government agreed to launch Phase Il of the EPA negotiations
with the EU in early 2004. The Dominican Republic would participate in these regiond
negotiations as a pat of CARIFORUM. The initid EPA ddiberations began at the all-
ACP leve in September 2002. These negotiations are set to end 31 December 2007.
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244 CARICOM Single Market and Economy

During 2003, CARICOM members consdered matters related to the key requirements for
the implementation of the CSME, as wdl as issues regarding the establishment of the
Caribbean Court of Jugtice (CCJ), among otherss. CARICOM members agreed to
implement the necessary legidatiive and adminidrative arrangements that would facilitate
the functioning of the CSME by 2005 for Trinidad & Tobago, Jamaica and Barbados and
by 2006 for the remaning countries. In this context, the Agreement edtablishing the
Caribbean Accreditation Authority for Education in Medicine and other Hedth
Professons was sgned and enforced during the year. This Authority will be responsble
for securing internationd recognition for programmes, edtablishing an efficdent sysem of
regulaion and mantaining qudity in the training offered by CARICOM member dates in

medicine and other health professions.

Member states aso worked towards meeting the deadlines for the remova of legd and
adminidrative redrictions on the Right of Egtablishment, the Provison of Services and
the Movement of Cgpitd. In this regard, member dtates dso put in place the necessary
arrangements to dlow CARICOM nationds who are graduates, media workers, artistes,
musicians and sports persons to seek work or to work without the need for work permits.

With respect to the Caribbean Court of Justice, the members of the Regiond Judicia and
Legd Services Commission (RILSC) and the Board of Trustees for the CCJ Trust Fund
were gppointed in August 2003. The RILSC is the body responsible for the gppointment
of the gaff of the Court, including the presdent and the judges. The Board of Trustees
has oversght responghility for the financia management of the Court.
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25 CONCLUSION

The deveopments in the globa economy had mixed implicaions for Jamaica The
baance of payments accounts benefited from the enhanced growth among Jamaica's
trading partners, which supported an expanson in tourig arivas and hence earnings
from this sector. In addition, improvements in metd prices asssed in increesing the
earnings from Jamaicas primary exports. The increase in oil prices, however, served to
partly offsat the above noted improvements in the baance of payments, and contributed
to ariseininflation in the country.

In the context of the movements in internationd prices, terms of trade developments were
favourable for Jamaica in 2003 with the index’ increasing by 1.2 per cent to 92.48. The
improvement in the index largely reflected a 7.8 per cent increase in the export price
index (EM), which outweighed a 6.3 per cent increase in the import price index (IF1). The
growth in the EPI followed 2 consecutive years of decline and reflected an increase in the
prices of sugar, dumina and banana, as well as an increase in raes in Jamaica's tourism
product. The increases in fue prices largely accounted for the upward movement in the
IPI. There were aso noted increases in the prices of sdected grains such as corn, whest,
rice and soybean, aswell as an increase in price of stedl during the yeer.

Terms of Trade Index
Jamaica

1999 2000 2001 2002 2003

[ === Terms of Trade Index _— - Export Price Index

" The Bank of Jamaica computes and monitors a measure of Jamaica' s terms of trade.
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PART 111
THE BALANCE OF PAYMENTS

3.0 SUMMARY
In the context of the developments in the domestic and internationd economy, the
Jamaican current account deficit narrowed by US$313.0 million (3.8 per cent of GDP) to
US$761.4 million (94 per cent of GDP) during 2003 (see Table 12 & Figure 4. This
was in contrast to the deterioration recorded over the previous three years. The
performance in 2003 was influenced by increased surpluses on the services and current
transfers accounts, as well as a reduction in the deficit on the income account. These

improvements were patly countered by an

Jamaica: Cuf,‘gnlfﬁ:oum to GDP expanson in the deficit on the goods account in
. 120 the context of improved globad economic
?; 1§§ growth. Jamaica's improved BOP pogtion was
a0 primaily fadilitated by an upturn in the tourism
P s 1w wom  aor 20 s SECtor, supported by buoyant remittance
inflows and higher demand for umina
= Current Account Deficit
31 MERCHANDISE TRADE
) ) . Figure 5
Jamaicas total merchandise trade (i.e. exports plus Merchandise Trade Deficit to GDP

30.0 (%)

imports (f.o.b.)) increesed by US$226.3 million in 250
2003, in contrast to respective declines of US$38.3 %ﬁg /
million and US$40.1 million in 2002 and 2001 Totd o

merchandise trade amounted to USH4 715.0 million R ZOOOY;,ZOM R
in 2003, 57.9 per cent of GDP (see Table 1V,

Appendix), the highest levd snce 1997. In the

context of these developments, the goods account

recorded a deficit of US$L 943.8 million (or 239 per cent of GDP), representing an

m— Trade Deficit

increase of US$73.3 million in 2003, the smalest expansion since 1999 (see Figure 5.
The deficit in 2003 emanated from an increase of US$149.8 million in imports (f.0.b.),
which was twice the level of expansion in exports.
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TABLE 12

BALANCE OF PAYMENTS SUMMARY
(InMillions of US Dollars)
2002Y 2003% Change
1. CURRENT ACCOUNT -1074.4 -761.4 313.0
A. GOODS and SERVICES -1555.8 -1379.1 176.7
a. GOODSBALANCE -1870.5 -1943.8 -73.3
Exports (f.0.b.) 1300.1 1385.6 76.5
Imports (f.0.b.) 3179.6 33294 149.8
b. SERVICESBALANCE 314.7 564.7 250.0
Transportation -245.6 -2095 36.1
Travel 950.3 1102.7 1524
Other Services -390.0 -3285 615
B. INCOME -605.5 -571.4 34.1
Compensation to employee 821 70.7 -11.4
Investment income -687.6 -642.1 455
C. CURRENT TRANSFERS 1086.9 1189.1 102.2
Official 107.6 105.2 -24
Private 979.3 10839 104.6
2. CAPITAL & FINANCIAL 1074.4 761.4 -313.0
A. CAPITAL ACCOUNT -16.9 0.1 17.0
a. Capital transfers -16.9 -0.3 16.6
Officid 0.2 0.1 -01
Private -17.1 -04 16.7
b. Acqg./disposal of non-prod. non-fin' 0.0 04 04
B. FINANCIAL ACCOUNT 1091.3 761.3 -330.0
Other official investments 771 -363.8 -440.9
Other privateinvestments 3/ 7755 692.5 -83.0
Reserves 238.7 4326 1939
1/ Revised
2/ Provisional
3/ Includes errors & omissions

Source: Bank of Jamaica

The overdl growth in imports reflected higher spending on raw materids, the result of
increased international  commodity prices, especidly crude oil. Increased earnings from
exports was primarily driven by an expandon in demand for dumina, chiefly due to
robust growth in China, as well as depreciation in the US Dollar againgt the Euro.

3.1.1 Exports

Totad goods exports, which is comprised of generd merchandise exports, goods procured
in locd ports by non-residents and free zone exports, amounted to US$1 385.6 million (or
17.0 per cent of GDP) in 2003 (see Table 13). The vadue of generd merchandise exports
in 2003 rose by US$78.5 million (or 7.0 per cent) in 2003, largely attributable increases
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in earnings from crude materids and food. The effect of these increases was patidly
countered by reductions in the vaues of miscellaneous manufactured goods, beverages &

tobacco and chemicals exports.

TABLE 13

SITC SECTIONS
0. Food
Bananas
Citrus & citrus products

Other
1. Beverages& tobacco
Rum

Other
2. Crudematerials
Bauxite
Alumina
Other
Mineral fuds

Chemicals
Manufactured goods

© N o g & w

Misc. manufactured goods
9. Misc. commodities

B. FREE ZONE EXPORTS

TOTAL EXPORTS(F.O.B.

Sugar & sugar preparations

Tobacco & tobacco products

Animal & vegetablecils& fats

Machinery & transport equipment

A. TOTAL GENERAL EXPORTS

VALUE OF EXPORTS
In Millionsof US Dallars

C. GOODS PROCURED IN PORTS

2002 2003 Change % Change
206.3 219.6 133 6.4
176 189 13 7.6
21 33 12 57.3
66.2 66.3 01 04
1204 1311 10.7 91
56.2 53.9 -2.3 -4.1
Al 274 -6.7 -19.6
127 123 -04 -31
94 142 48 511
716.1 785.6 69.5 9.7
106.3 90.1 -16.2 -152
603.8 688.5 84.7 140
6.0 70 10 16.7
29.1 29.0 -0.1 -0.3
0.1 0.0 -0.1 -100.0
59.4 57.7 -1.7 -2.9
9.3 9.9 0.6 6.5
10.6 18.0 74 69.8
30.4 223 -8.1 -26.6
0.0 0.0 0.0 0.0
1117.5 1196.0 78.5 7.0
162.7 141.7 -21.0 -12.9
291 48.0 18.9 64.9
1309.3 1385.7 76.4 5.8

The growth in the export of crude materids semmed from increased dumina exports

during the year, while the expangon in the export of food reversed the trend decline

observed since 1999. The dgnificant expanson in eanings from food exports largdy
reflected growth in the other food subcategory, which captures the export of nor:

traditiona items such as fish, ackee and yams, among others. The available data on this
ub-category suggest that fish exports normdised in 2003, after fdling ggnificantly in
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2002. In addition, earnings from ackee and yam exports recovered, following declines
over the period 2001 — 2002 due to the impact of adverse westher conditions.

The decrease in miscdlaneous manufactured goods exports reflected  continued
contractions in garment exports since 1997. The fdl in the overdl beverages and tobacco
category largdy reflected a decline in earnings from rum exports. However, buoyancy in
the sub-category other beverages and tobacco reflected the enhanced export activity of
the local producer of non-acoholic beverages in the context of the recapitdisation and
retooling of their operations.

Earnings from goods procured in Jamaican ports by foreign carriers increased by 64.9
percent in 2003, compared with an annua average decline of 0.8 per cent between 1997
and 2002. This category accounted for 3.5 per cent of total exports during 2003. Free
zone exports continued its trend decline and accounted for 10.4 per cent of al exports.
The contraction in free zone exports patidly reflected the continued fdl-out in the locd
garment indudtry.

3.1.1.1 Major Traditional Exports

Earnings from mgor traditiond exports increased by US$69.9 million in 2003,
influenced primarily by an increese of US$84.6 million in the vaue of dumina exports
(see Table 14). In this context, mgor traditional exports share of generd merchandise
exports increased by 1.2 percentage points to 72.2 per cent in 2003, relative to 2002. This
was partidly offset by a decrease of US$16.2 million in earnings from bauixite exports.

Alumina & Bauxite

The increase in the vdue of dumina exports reflected respective increases of 6.0 per cent
and 7.6 per cent in export volumes and the average redized price (ARP) for aumina
during the year (see Table 14). The increase in export volumes was due to an
improvement in the industry’s capacity utilization rate to 99.8 per cent in 2003, compared
with 94.3 per cent and 92.0 per cent in 2002 and 2001, respectively.
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TABLE 14

PERFORMANCE OF THE MAJOR EXPORT COMMODITIES (2002-2003)
2002 2003 Change % Change
BAUXITE
Value (USSMN) 106.3 01 -162 -15.2
Volume (000 tonnes) 40741 38058 -2683 -6.6
Unit price (US$/tonne) 26.1 237 24 -93
ALUMINA
Value (USSMN) 603.8 6884 846 140
Volume (000 tonnes) 36194 38349 2155 6.0
Unit price (US$/tonne) 166.8 1795 127 76
SUGAR
Value (USSMN) 66.2 66.3 0.1 0.2
Volume (000 tonnes) 1384 100.7 -28.7 -20.7
Unit price (US$/tonne) 478.1 6045 1264 26.4
BANANAS
Vaue (USSMN) 176 189 13 73
Volume (000 tonnes) 39.8 39.9 01 03
Unit price (US$/tonne) 441.2 472.3 311 70
TOTAL 793.8 863.7 69.9 8.8

Source: Satistical Institute of Jamaica

Higher dumina prices reflected an increase in demand for duminium on the internationd
markets, which arose from the rdaivey srong growth experienced in the magor
indudtridized economies such as the USA, and China Increased demand from China was
asociaied with the rise in the use of duminium in the condruction and car indudries in
that country, while the grester demand for duminium in the US manly aose from
growth in resdentia congtruction, transport and durable goods markets. The increase in
aumina prices during 2003 was in contrast to the respective declines of 15.2 per cent and
9.0 per cent in 2002 and 2001.

The fdl in bauxite exports earnings in 2003 was due to declines in both the volume and
price of the ore. The decrease in volumes reflected the decison by the parent company of
Kaser Jamaica Bauxite to purchase crude bauxite from the US government's stockpile
during the fird quarter. Additiondly, unusudly high leves of rainfdl impared mining
operations throughout the fourth quarter.



Sugar

The vaue of sugar exports was dmost unchanged relaive to the previous year. An
increase of 26.4 per cent in the ARP/tonne of sugar, due to movements in the US dollar
vis-arvis the Euro, was admost fully offset by a contraction of 20.7 per cent in export

volumes.

A reduction of 21.5 thousand tonnes or 12.3 per cent in sugar production adversdy
affected sugar exports and earnings in 2003. This decline in sugar production semmed
from a contraction of 7.8 per cent in the quantity of sugar cane milled and an increase in
the tonnes cane to tonnes sugar (tc/ts) ratio to 11.6 in 2003 from 11.0 in 2002. The
deterioration in the tc/ts ratio reflected production problems a some of the sugar edtates,
paticulaly a Hampden, which adversdy affected production efficiency during the year.
Additiondly, adverse weather conditions in the latter part of 2002 condtrained sugar cane
replanting efforts in some areas, which limited the amount of cane grown during 2003.

Due to the contraction in production volumes, Jamaica's export quota of 126.0 thousand
tonnes for 2003, under the ACP/EU sugar protocol, was not met. However, 4,295 tonnes
of sugar were exported to the EU in July under the Specid Preferentid Sugar (SPS)

agreement at avaue of €2.1 million.

Banana

Banana exports earnings increased by 7.3 per cent in 2003, reative to 2002, which was in
contrast to declines recorded since 1998. The increased earnings from banana exports
were mainly due to a 7.0 per cent incresse in the ARP of the fruit, rdative to 2002, and
adso reflected the impact of the appreciaion in the Euro vis-a-vis the US dollar. Export
volumes increased only marginaly in 2003 due to flood rains and the continued shift to
the local market.

35



3.1.1.2 Other Domestic Exports

Earnings from other domestic exports decreased by 1.3 per cent in 2003 (see Table 15), a
marked dowing from the average yearly decline of 9.0 per cent between 1996 and 2002.
The mgor contributing factors to the fal were decreased earnings from miscelaneous
manufactured goods, beverages & tobacco and manufactured goods and minerd fuels.
These reductions were patidly offset by increased earnings from food and crude materid

exports.

TABLE 15
OTHER DOMESTIC EXPORTSBY SI.T.C.
In Millionsof USDollars
2002 2003 Change % Change

0. Food 1223 1301 78 6.4

Citrus & citrus products 21 33 12 571

Other 1202 1268 6.6 55
1. Beverages & Tobacco 560 538 -22 -39

Rum Al 274 -6.7 -19.6

Tobacco & tobacco products 127 123 -04 -31

Other 92 141 49 533
2. CrudeMaterias 6.0 70 10 16.7
3. Mineral Fuels 286 274 -1.2 4.2
4. Animal & Veg. Oils& Fats 01 0.0 -01 -100.0
5. Chemicas 571 56.0 -11 -1.9
6. Manufactured Goods 55 43 -12 -21.8
7. Machinery & Transp. Equip. 22 15 -0.7 -31.8
8. Misc. Manuf. Goods 259 198 -6.1 -23.6
9. Misc. Commodities 0.0 0.0 0.0 0.0
TOTAL 303.7 299.9 -38 -1.3

The decline in miscdlaneous manufactured goods exports partly reflected a reduction of
US$7.6 million in garment exports, while the contraction in the beverage and tobacco
category mainly emanated from a fdl of US$6.7 million in earnings from rum exports.
To the extent that the real exchange rate improved by an average of 2.0 per cent between
2000 and 2003, the trend decline in miscellaneous manufactured goods was more related
to dructurd factors than to the macroeconomic fundamentals within the economy. For
indance, in addition to garment exporters shifting operations to Mexico in ealier years
because of the benefits that prevall under the NAFTA, crime and transportation
inadequaci es continued to have an adverse impact on the competitiveness of the industry.

36



3.1.1.3 Free Zone Exports and Goods Procured in Ports

Free zone exports declined by 12.9 per cent to US$141.7 million in 2003, which was
faster than the average decline of 10.3 per cent over the period 1998 to 2002. This was
due to the shift from the production of goods to services within free zones.

Fud supplies and other items sold in Jamaican ports to foreign cariers were vaued a
US$48.0 million, representing a 64.9 per cent increese, relative to the previous year. This
patly reflected the rise in fud price and an increase in the number of trangport vessas
using Jamaican ports for the transhipment of goods during the year.

3.1.2 Imports

Total imports (c.i.f.) in 2003 were vaued a US$3 849.4 million (or 47.3 per cent of
GDP). Generd merchandise accounted for 95.6 per cent of tota imports in 2003, while
free zone imports and goods procured in foreign ports by Jamaican carriers accounted for
2.4 per cent and 2.0 per cent of totd imports, respectively (see Table 16).

TABLE 16
VALUE OF IMPORTSBY SITC
In Millionsof USDallars
2002 2003 Change % Change

SITC SECTIONS
0. Food 480.0 4874 74 15
1. Beverages & tobacco 387 335 -52 -134
2. Crude materials 58.0 52.0 -6.0 -10.3
3. Mineral fuels 636.8 830.1 1933 304
4. Animal & vegetable oils & fats 226 240 14 6.2
5. Chemicds 3754 444.1 68.7 183
6. Manufactured goods 4595 486.4 26.9 59
7. Machinery & transport equip. 1036.9 878.9 -158.0 -15.2
8. Misc. manufactured goods 3994 384.0 -154 -39
9. Misc. commodities 63.2 585 -4.7 -74
A. TOTAL GENERAL IMPORTS 3570.5 3678.9 108.4 3.0
B. FREE ZONE IMPORTS 93.6 94.3 0.7 0.7
C. GOODSPROCURED IN PORTS 38.2 76.2 38.0 99.5

TOTAL IMPORTS(C.I.F) 3702.3 3849.4 147.1 4.0

Source: Satistical Institute of Jamaica
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The vaue of total imports expanded by 4.0 per cent in 2003, primarily reflecting
increased expenditure of US$108.4 million on generd merchandise imports, redive to
2002. The generad merchandise category was, in turn, largdy influenced by increased
spending of US$288.9 million on minerd fuels chemicas, and manufactured goods. The
impact of these increases was partidly offset by a significant decline of US$158.0 million
in the vaue of machinery & trangport equipment.

As shown in Table 17, the expandon in the generd merchandise imports caegory in
2003 was directly attributable to raw materid imports, which grew by US$247.3 million.
This was partidly offset by contractions in expenditure on consumer and capitd goods
imports. The shae of generd merchandise imports classfied as rawv materids
consequently increased to 55.8 per cent in 2003 from 50.6 per cent in 2002, while
consumer goods and capital goods declined to 29.0 per cent and 15.2 per cent, from 30.7
per cent and 18.8 per cent, respectively, in 2002.

TABLE 17
IMPORTSBY ECONOMIC FUNCTION
In Millions of US Dallars
2002 2003 Change % Change
CONSUMER GOODS 1094.5 1068.3 -26.2 -2.4
Food 291.0 281.8 -9.2 -32
Other non-durables 304.6 308.7 41 13
Durables 4989 4778 211 -4.2
RAW MATERIALS 1805.0 2052.3 247.3 13.7
Fues 635.7 828.8 1931 304
Food 2114 2275 16.1 76
Other raw materials 957.9 996.0 381 40
CAPITAL GOODS 671.0 558.3 -112.7 -16.8
Transport equipment 1199 764 -435 -36.3
Construction materials 142.6 164.8 222 15.6
Other machinery & eqiup. 4085 317.1 -91.4 -224
TOTAL 3570.5 3678.9 108.4 3.0

Source: Satistical Institute of Jamaica
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Figure 6: Imports by Economic Function
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The increase in the vadue of imported raw materids was largely influenced by a 304 per
cent expanson in the vaue of fued imports. This growth was in the context of a 21.8 per
cent increase in the price of oil on the internationa market, as well as a 7.9 per cent
growth in fud volume Increased demand associated with nonbauxite related activities
accounted for the expanson in fud imports In addition, there was dso higher
expenditure on refined products following the closure of the refinery plant for three
months in 2003. This was exacerbated by the politicd criss in Venezuda, which forced

the idand to source products from other markets at higher prices.

The growth in other raw materids was influenced primarily by increased spending on
indugtrid supplies, in particular, plates, films & sheets of foill and ded & iron bas &
rods. This was conggent with the growth in the congruction industry during the review
period. Higher expenditure for food raw maerids was influenced by increases in the
vaue of imported wheet, corn and hatching eggs. The later was associated with the
sgnificant growth in the poultry indudry.

Reduced spending on consumer goods imported in 2003 reflected respective declines of
US$21.1 million and US$9.2 million in durables and food items, partly countered by a
rise of USH4.1 million in other nondurable imports. Lower expenditure on cdlular
telephones, motorcars, watches and cadculators was manly responsble for the
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contraction in spending on consumer durables. The decline in food imports was primarily
related to reduced spending on carbonated beverages and infant formula An expansion in
the vaue of imported medicaments largely accounted for the performance of other non
durable imports. The lower demand for consumer goods imports may have resulted from
the depreciation of the rea exchange rate during the year, the removad of some items
from the lig of nontaxable commodities, as wdll as the introduction of a 2.0 per cent tax

on imports.

The ggnificant decline in the vaue of capitd goods imports in 2003 was due primarily to
respective contractions of US$91.4 million and US$435 million in other machinery and
equipment and transport equipment. This was, however, partly countered by higher
spending of US$222 million on congruction materids. Following the expanson and
retooling in the tdecommunication sector, there was a normdisaion of spending on
telephones, other telephone gpparatus and transmission and generator equipment in 2003.
In addition, the nonrepetition of expenditure on baking/brewing equipment, which had
been purchased in 2002, contributed to the contraction in imports of other machinery &
equipment.

The decline in the vaue of transport equipment imports was primarily aitributed to
reduced spending on coaches and buses, motor vehicles to transport goods and the nor+
repetition of the purchase of an aeroplane refuder that had been imported in 2002. The
increase in the vdue of condruction materids was manly related to higher expenditure
on imports of ceramic tiles and cement in 2003.

3.2 DIRECTION OF TRADE (GENERAL MERCHANDISE)

The USA, Canada and the UK maintained their podtions as Jamaicas man trading
partners in 2003. Jamaica's merchandise trade with these countries was valued at US$2
569.6 million, or 52.7 per cent of total merchandise trade. Their markets absorbed
US$690.1 million or 57.7 per cent of Jamaica's tota exports, while providing US$1
879.5 million or 51.1 per cent of itsimports.

40



The USA continued to be Jamaicas dominant trading partner during 2003, accounting
for 40.5 per cent of Jamaica’s tota merchandise trade, which was margindly higher than
the 39.8 per cent recorded in 2002. This growth was in contrast to the continuous declines
in the share of Jamaica’'s merchandise trade with the USA since 1998. Jamaicd's generd
merchandise exports to the USA accounted for 28.8 per cent of tota general merchandise
exports, while imports from that country accounted for 44.4 per cent of generd
merchandise imports into the Idand in 2003 (see Tables 18 — 20). Exports to that market
comprised of bauxite, dumina and miscdlaneous manufactured goods. Imports from the
USA manly condst of wheat, beverages and tobacco, minera fuels and chemicals,
manufactured goods, machinery and trangport equipment.

TABLE 18
VALUE OF EXPORTSBY PRINCIPAL TRADING PARTNERS
In Millionsof USDollars
COUNTRY 2002 % of total 2003 % of total Change % Change
United States 3134 280 3444 288 310 99
Canada 157.1 141 192.6 161 355 228
United Kingdom 1343 120 1531 128 188 140
Other EU countries 2139 191 2052 17.2 -8.7 -4.1
Caricom 48.7 44 50.9 43 22 4.5
Latin America 147 13 6.7 0.6 -80 -54.4
IAll other countries 2352 211 2431 203 79 34
TOTAL 1117.3 100.0 1196.0 100.0 78.7 7.0
TABLE 19
VALUE OF IMPORTSBY PRINCIPAL TRADING PARTNERS
In Millionsof USDollars

COUNTRY 2002 % of total 2003 % of total Change % Change
United States 1554.0 435 16320 44 78.0 50
Canada 1121 31 979 2.7 -14.2 -12.7
United Kingdom 93.6 26 1496 41 56.0 59.8
Other EU countries 2822 79 2352 6.4 -47.0 -16.7
Caricom 398.6 112 4693 12.8 70.7 17.7
Latin America 4478 125 3888 10.6 -59.0 -13.2
IAll other countries 682.2 191 706.2 192 239 35

TOTAL 35705 100.0 3678.9 100.0 108.4 3.0

41



TABLE 20

TRADE BALANCE BY PRINCIPAL TRADING PARTNERS
In Millionsof USDollars

COUNTRY 2002 2003 Change % Change
United States -1240.6 -1287.6 -47.0 3.8
Canada 450 U7 49.7 1104
United Kingdom 40.7 35 -37.2 -91.4
Other EU countries -68.3 -30.0 333 -56.1
Caricom -349.9 -4184 -68.5 196
Latin America -433.1 -382.1 51.0 -11.8
IAll other countries -447.0 -463.0 -16.0 3.6

TOTAL -2453.2 -2482.9 -29.7 1.2

Source: Satistical Institute of Jamaica

The vaue of generd merchandise imports from the USA increased by 5.0 per cent to
US$L 632.0 million, while exports grew by 99 per cent to US$344.4 million during
2003, relative to 2002. As a result of the growth in imports and the partidly offsetting
expanson in exports, Jamaicds generd merchandise trade deficit with the USA
deteriorated by US$47.0 million to US$1287.6 million. The higher imports from the USA
in 2003 occurred in the context of a 2.1 per cent expanson in the Jamaican economy.
Accderated growth in the US economy was patly responsble for its incressed
absorption of Jamaican exports during the year.

There was a sharp expansion of US$49.7 miillion in Jamaica's trade surplus with Canada
in 2003. This improvement, however, represented a return of the trade surplus to the leve
observed in 2001, as there had been a deterioration in 2002. The expansion in Jamaica's
trade surplus with Canada reflected an increase in exports, as wel as a contraction in
imports. Exports to Canada expanded by 22.6 per cent to US$192.6 million in 2003,
while imports contracted by 12.7 per cent to US$97.9 million. As a result, Canada's share
of totd merchandise trade increased margindly to 6.0 per cent, in comparison to 5.7 per
cent during 2002, and was dightly above the average share of 5.6 per cent over the period
1998 to 2002. Canada provides a market for Jamaica’'s alumina, rum and food exports,
while imports from that country are dmilar to those from the USA, dominated by
machinery and trangport equipment.
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The UK’s share of total merchandise trade was 6.2 per cent in 2003, up from 4.9 per cent
in 2002. There was srong growth of 59.8 per cent in imports from the UK, which was in
contrast to the average decline of 4.0 per cent during 1998 to 2002. Imports from the UK
condst manly of machinery and trangport equipment. Export receipts from the UK
increesed by 14.0 per cent in 2003, patidly compensating for the decline registered
during 2002. Sugar, banana, rum and seasonings are the main exports to that country.
The UK’s importance as an export market increased in 2003, moving to 12.8 per cent of
Jamaica’s totd export. Agang the background of the rdatively strong growth in imports,
the trade surplus with the UK was reduced by US$37.2 million to a vaue of US$3.5
million, the lowest leve in more than two decades.

Merchandise trade between Jamaica and the European Union (excluding the UK)
declined by US$55.7 million to US$440.4 million in 2003, relative to 2002. This decline
emanated from respective corntractions of 16.7 per cent and 4.1 per cent in imports and
exports, relative to 2002. As a result, Jamaica's trade deficit with the EU contracted by
US$38.3 million to US$30.0 million. The share of total merchandise trade accounted for
by the EU fdl to 9.0 per cent in 2003 from 10.6 per cent in the previous year.

Jamaica's trade deficit with the Latin American region contracted by US$51.1 million to
US$382.0 million in 2003, reative to the previous year. Imports from Latin American
countries declined by US$59.0 million to US$388.8 million, while exports to these
countries fell dramaticdly by US$8.0 million to US$6.8 million. Jamaica imports mainly
fud, vegetable oils, corned besf and dectricd equipment from Latin America, while it
exports beverages, rum and other miscellaneous manufactured goods to countries in that

region.

3.3 CARICOM TRADE

CARICOM'’s share of Jamaica's tota merchandise trade increased during 2003 to 10.7
per cent, from 9.5 per cent in 2002. This was attributable to an increase of US$70.7
million in imports, augmented by a US$2.2 million expanson in exports to the region.
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Consequently, Jamaica's trade deficit with the CARICOM region expanded by US$68.5
million to US$418.4 miillion (5.1 per cent of GDP) during 2003, representing the highest
deficit on record with the Region. This outturn is mainly attributable to the changing
dructure of the Jamaican economy, in particular, increased specidization in tourism, as
well as growth in didribution. This podstion dso reflects the generd downturn in
Jamaical's manufacturing sector since 1999. The widening of the deficit with CARICOM
was influenced primarily by trade with Trinidad and Tobago (see Table 21).

TABLE 21
CARICOM TRADE
In Millionsof USDallars
2002 2003
Trade
Exports | Imports Bal. Exports | Imports | Trade Bal.

Antigua 52 0.0 5.2 31 0.2 29
Barbados 95 14.1 -4.6 85 156 -71
Bdize 38 5.8 -20 35 106 -71
Dominica 13 9.7 -84 51 9.1 -4.0
Grenada 14 0.7 0.7 17 05 12
Guyana 29 281 -25.2 34 287 -25.3
Montserrat 01 0.0 0.1 01 0.0 01
St. Kitts 15 01 14 17 0.0 17
St. Lucia 36 0.3 33 36 01 35
St. Vincent 14 17 -03 14 0.8 0.6
Suriname 0.7 79 =72 10 80 -7.0
Trinidad & Tobago | 17.3 330.2 -312.9 17.8 395.7 -3779

TOTAL 48.7 398.6 -349.9 50.9 469.3 -418.4

Source: Satistical Institute of Jamaica

Trinidad and Tobago continued to be Jamaicas man regiond trading partner during
2003, accounting for 84.3 per cent of Jamaica's imports, relaive to an 82.8 per cent share
recorded in 2002. Approximately 35.0 per cent of dl Jamaican exports to the region were
sold to tha market, representing a margind decline, reative to 2002. There was an
expangon in the trade deficit with the Twin Idand Republic because of a growth of
US$65.5 million in imports due to higher fuel prices.

34  SERVICES

Net earnings from services increased by 79.4 per cent to US$564.7 million in 2003,
relative to 2002 (see Table 22). The improvement in the services baance emanated from
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an expanson of US$1524 million in eanings from travel, supported by respective
contractions of US$61.5 million and US$36.1 million in net payments for other services

and transportation.

TABLE 22
SERVICES
In Millionsof US Dallars
002 2003 Change % Change
Services (Net) 314.7 564.7 250.0 79.4
Inflows 1912.2 2131.6 2194 11.5
Outflows 1597.5 1566.9 -30.6 -1.9
1. Transportation -245.6 -209.5 36.1 14.7
Inflows 368.7 470.8 102.1 27.7
Outflows 614.3 680.3 66.0 10.7
2. Trave 950.3 1102.7 152.4 16.0
Inflows 1208.7 1355.1 146.4 121
Outflows 2584 2524 -6.0 -2.3
3. Other Services -390.0 -328.5 61.5 15.8
Inflows 3348 305.8 -29.0 -8.7
Outflows 724.8 634.3 -90.5 -125

3.4.1 Trangportation

The trangportation sub-account improved by approximately 14.7 per cent in 2003 (see
Table 23). This reflected a sgnificant increase in gross receipts, which more than offsst
an expangdon in gross payments.

The 27.7 per cent increase in gross transportation receipts was influenced by a 16.5 per
cent growth in totd vigtor arivds to Jamaica and ther corresponding loca
transportation expenditure, aong with an expangon in the number of routes serviced by
the Jamaican arline The higher outflows reflected the growth in imports for the year.
Payments for freight and other charges on goods increased by 0.5 per cent and 46.4 per
cent, respectively. The deficit on the transportation account has contracted consistently

snce 2000, as inflows have grown a a faster rate than outflows, due in pat to the
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continued efforts of the nationd carrier to improve the qudity of its service and increase

the number of routes offered to passengers.

TABLE 23
TRANSPORTATION
In Millionsof USDollars
2002 2003 Change % Change
TRANSPORTATION (NET) -245.6 -209.5 36.1 -14.7
TOTAL RECEIPTS 368.7 470.8 102.1 27.7
Passenger fares 272.8 266.2 -6.6 -24
Freight 6.9 0.2 -6.7 -97.1
Other 89.0 204.4 1154 1297
TOTAL PAYMENTS 614.3 680.3 66.0 10.7
Passenger fares 158 174 16 10.1
Freight 464.8 467.1 23 05
Other 133.7 195.8 62.1 464

Source: Bank of Jamaica

342 Travd

Edimated net foreign exchange eanings from the tourism industry amounted to
US$1102.7 million or 135 per cent of GDP in 2003, rdative to US$950.3 million in
2002 or 15.1 per cent of GDP. Travd inflows for 2003 surpassed the previous record
achieved in 2000. Gross travel earnings for the year totdled US$1L 355.1 million,
representing an increase of 12.1 per cent, relative to 2002. At the same time, gross
payments declined by 23 per cent to US$2524 million in 2003, associated with a
reduction in expenditure by Jamaicans while travelling oversess (see Table 22).

The expanson in gross eanings resulted from an increase of 165 per cent in vigtor
arivas (see Table 24). Stopover vistor arivas increased by 6.6 per cent in 2003 and
accounted for 54.0 per cent of tota arrivas (see Figure 8). Within this category, the
number of foreign naiond vigtors grew by 7.0 per cent, while non-resdent Jamaican
vigtor arrivals went up by 1.0 per cent. Cruise passengers and armed force vistors
registered the highest increase of 30.8 per cent to reach arecord 1.13 million in 2003.
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TABLE 24

VISITOR ARRIVAL STATISTICS
(*000)
2002 2003  Change % Change

Total Stop-Overs 1266.4 1350.3 83.9 6.6
Foreign Nationals 1179.1 1262.1 83.0 7.0
Long-Stay 1110.3 1186.8 765 6.9
Short-Stay 68.8 75.3 6.6 9.6
Non-resident Jamaicans 87.3 88.2 0.9 10
Cruise Passengers & Armed Forces 866.2 11334 267.2 30.8
TOTAL 2132.6 2483.7 351.1 16.5

Source: Jamaica Tourist Board (JTB)

Figure 8: Visitor Arrival Statistics

O Foreign Nationals ENon-residents OCruise Passengers

The ggnificant growth in the industry during the year occurred in a context of the
aggressive marketing efforts of the Jamaica Touris Board (JTB), the redeployment of
cuise vesds from the Mediterranean due to security concerns, and the outbresk of
SARS in other competing dedtinations. In addition, accelerated economic growth in the
mgor source countries, in particular the USA, concurrent with improved consumer
confidence, contributed to the growth in vigtor arivas during the year. The cruise sector
adso benefited from mgor improvements to the main docking fadilities, which resulted in
increases in both ship cdls and the number of cruise passengersfor the year.
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With the exception of March 2003, when a 0.5 per cent decline was recorded, stopover
arivas regigered growth in al months of the year. The reduction in Mach was
atributed to the impact of the war in Irag on travel confidence, which dso influenced the
ariva of “soring breskers’ during that month. A total of 144 039 tourigts visted the
Idand in July, the highest number in any month in Jameica s history.

Stopover vidgtor arivas from the USA, which accounted for 71.8 per cent of totd
arrivas, grew by 4.8 per cent in 2003 (see Table 25). Arrivds from the northeast region
grew the fastest at a rate of 9.0 per cent. In addition, there was increased arlift from
Atlanta, New Jersey and Detroit.

TABLE 25
STOPOVER ARRIVALSBY COUNTRY OF ORIGIN
Foreign Nationals Non-Resident Jamaicans Total Stop-overs
% % %
2002 2003 Change Change| 2002 2003 Change Change| 2002 2003 Change Change

USA 859347 904666 45319 53 |66282 65033 -1249 -1.9 | 925629 969699 44070 4.8
Canada 89570 87908 -1662  -1.9 7843 7357  -486  -6.2 | 97413 95265  -2148 -2.2
UK 120439 142506 22067 183 | 5420 7208 1788  33.0 | 125859 149714 23855 19.0
Germany 14488 16198 1710 118 66 92 26 394 | 14554 16290 1736 119
Other Europe 38485 52307 13822 359 191 189 -2 -1.0 | 38676 52496 13820 357
Caribbean 33943 35780 1837 54 7195 8049 854 119 | 41138 43829 2691 6.5
Latin America 11686 10744  -942 -8.1 178 141 -37  -20.8 | 11864 10885  -979 -8.3
Japan 4642 4155  -487  -105 22 27 5 22.7 4664 4182 -482  -10.3
Other Countries| 6483 7844 1361  21.0 86 80 -6 -7.0 6569 7924 1355  20.6
TOTAL 1179083 1262108 83025 7.0 87282 88176 893 1.0 | 1266366 1350284 83918 6.6

Source: Jamaica Tourist Board

The depreciation of the US ddllar, reative to the Pound Sterling and the Euro, made
trave to the Caribbean more attractive for Europeans. There was dso more aggressve
marketing by the JTB within the European market as wel as increased arlift, beginning
in the latter pat of 2002. With the resumption of charter flights from the Gatwick
Internationa Airport, arivas out of the UK, Jamaicas second largest tourism market,
were boosted by 19.0 per cent in 2003, relative to the 9.9 per cent growth recorded in
2002. Arrivas from Germany incressed by 12.0 per cent. There was adso a sgnificant
improvement of 35.7 per cent in arivas from the European countries, excluding the U.K.
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and Germany. Stopovers from Itay showed an increase of 71.0 per cent, and were
directly relaed to increased arlift by out of Milan. The other European countries
recording appreciable rates of growth were the Netherlands (54 per cent), Switzerland (40
per cent), Poland (39 per cent), and Finland (23 per cent).

The growth in vigtors from the Caribbean continued its upward trend with an increase of
6.5 per cent. The Cayman Idands provided the largest number of vidtors with arivas
from that source registering an increase of 8.0 per cent, while Antigua, Barbados and
Bermuda, dl registered gppreciable increases.

For the fifth consecutive year, arivas from Jgpan and Lain America fdl, recording
declines of 105 per cent and 8.1 per cent, respectively, relative to 2002. The Japanese
market continued to be affected by growing unemployment and low levels of economic
growth. For Latin America, arivas from al the countries declined, with the exception of
Bdize and Argenting, reflecting the politicad unrest and economic downturn in those

countries.

Stopover arivas in 2003 showed improvements in both the winter and summer periods.

Totd arivas during the winter season (mid-December 2002 to mid-April 2003) rose by
7.9 per cent, while, for the summer months (Mid-April to mid-December 2003), there
was an increase of 6.0 per cent (see Table 26). Arrivas from the USA grew by 5.7 per

cent for the winter period and by 4.0 per cent for the summer.

TABLE 26
Seasonal Distribution of Stop-over Visitor Arrivals
No. of visitors % of total
2002 2003 Change % Change 2002 2003
\Winter 420996 454223 33227 79 332 336
Summer 845370 896061 50691 6.0 66.8 66.4
Total 1266366 1350284 83918 6.6 100.0 100.0
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Concurrent with the expanson in gopover arivas, the number of avalable rooms in
2003 went up by 386 to 24 625, representing an increase of 1.6 per cent, while the
number of beds rose by 1.3 per cent to 47 191 (see Table 27). With the exception of
Ocho Rios, dl the resort areas recorded growth in the number of avalable rooms and
beds. The largest expansions in rooms and beds were recorded in Negril and Kingston.

TABLE 27
VISTOR ACCOMMODATION STATISTICS
(By resort area)
2002 2003 Change % Change

No. of Rooms 24239 24625 386 16
Kingston 2074 2141 67 32
Montego Bay 7965 8019 %) 0.7
Ocho Rios 6787 6777 -10 -01
Negril 5647 5851 204 36
Port Antonio A7 991 a4 46
South Coast 819 846 27 33
No. of Beds 46571 47191 620 13
Kingston 4171 4303 132 32
Montego Bay 16838 16949 111 0.7
Ocho Rios 14725 14705 -20 -01
Negril 11474 11863 339 34
Port Antonio 1898 1984 86 45
South Coast 1636 1690 54 3.3

Source: Jamaica Tourist Board

On average, the length of stay of stopover viditors in 2003 was 10.2 days, the same as in
2002 (see Table 28). With the exception of vigtors from Canada and the UK the average
length of gtay of vistors from al the mgjor markets declined.

TABLE 28
Averaoe Lenath Of Stav (Davs)
By Country of Residence

2002 2003
1 1SA RR R4
Canada 132 141
LIK 185 187
Furone 124 115
| atin America Q99 94
Caribhean 129 109
Other Colntries 135 115
TOTAI 10.2 10.2

Source: Jamaica Tourist Board
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3.4.2.1 Cruise Passengers

Cruise passenger arrivals to Jamaica expanded by 30.8 per cent in 2003, the first year that
more than one million passengers vidted the Idand (see Table 24). This improvement
compared favourably with the average increase of 9.8 per cent for other top Caribbean
dedtinations in 2003. Jamaica's share of passengers among the top ten cruise destinations
in the Caribbean increased to 8.5 per cent from 7.3 per cent in 2002 (see Table 11).
Expanson in cruise passenger arivas was recorded in dl four quarters of the year.
However, the peformance during the March quarter was exceptiond in terms of the
number of vistors and ship cals. During this period, there were 364,000 passengers and
189 ships visiting the Idand, a higtoricd quarterly high.

The ggnificant improvement in the cruise shipping industry in Jamaica was associated
with the arivd of nine new and larger vessds  Other contributory factors were the
increased level of discounting in the sector, as well as the repostioning of ships to fill the
demand of Americans wishing to vacation closer to home.

3.4.2.2 Tourist Expenditure

Net earnings from foreign travel increased by 16.0 per cent reflecting a 12.1 per cent
increase in gross earnings and a 2.3 percent decline in gross payments. The expanson in
gross earnings was dtributed to higher spending of 10.9 per cent, 9.4 per cent and 32.9
per cent by foreign nationds, nonresdent Jamaicans and cruise passengers, respectively
(see Table 29). For the payments, the expenditure of Jamaicans while oversess fel by
US$8.0 million (or 3.6 per cent), which was partly offsst by an increase of US$2.0
million (or 5.5 per cent) in the spending by Jamaican seasonal workers oversees.

On average, foreign nationas spent US$95.00 per person per day, which represented an

increese of 3.9 per cent. The average spending by cruise passengers amounted to
US$80.00 per person per day during the review period, amargina growth of 0.2 percent.
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TABLE 29

Tourist Expenditure
In Millionsof USDollars

2002 2003 Change %
Total Foreign Nat Stop-over 1102.3 1222.4 120.1 109
Winter Expenditure 3605 3950 345 9.6
Summer Expenditure 7418 8274 856 115
Expenditure per day (avg) 91.7 953 36 39
Non-res. Jamaican Expenditure 371 406 35 94
Cruise Passengers & Armed Forces 693 921 228 329
Expenditure per day (avg) 80.7 809 0.2 0.2
Total Expenditure 1208.7 1355.1 146.4 121
Less Jamaican Exp. Overseas 2219 2139 -8 -36
LessExp. of resident workersOverseas 365 385 2 55
Net Expenditure 950.3 1102.7 152.4 16.0

Source: Jamaica Tourist Board

3.4.3 Other Services
The deficit on the other services account contracted by 15.8 per cent to US$328.5 miillion
in 2003. This reflected a decrease of 125 per cent in gross payments to US$634.3

million, which was only patidly offsst by a fal of 87 per cent in gross inflows to
US$305.8 million (see Table 30).

Declines of US$28.3 million and US$18.8 million in communication and other business
savices inflows were primarily respongble for the contraction in overdl receipts, which
was partly offset by increases of US$11.2 million, US$3.5 million and US$1.9 million in

receipts relaiing to persona, culturd and recregtiond services, government, and the
computer and information categories.
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TABLE 30

OTHER SERVICES
In Millionsof US Dallars

2001 2002 2003 Change %
OTHER SERVICES (NET) -386.9 -390.0 -328.5 61.5 -15.8
RECEIPTS 314.3 334.8 3058 -29.0 -8.7
Construction 0.0 0.0 0.0 0.0 0.0
Communication 1647 1711 1428 -283 -165
Insurance 119 154 71 -8.3 -539
Financial 158 224 263 39 174
Computer & Information 366 341 360 19 56
Royalties & license fees 59 61 120 59 9.7
Other Business 407 452 264 -188 -41.6
Personal, cultural & 9.0 9.2 204 11.2 121.7
Government 207 313 348 35 112
PAYMENTS 701.2 7248 6343 -90.5 -12.5
Construction 10.0 59 48 -11 -186
Communication 501 529 444 -85 -16.1
Insurance 941 1184 971 -21.3 -18.0
Financial 297 177 68 -10.9 -61.6
Computer & Information 138 116 204 88 759
Royalties & license fees 383 321 108 -21.3 -66.4
Other Business 4272 4364 4080 -284 -65
Personal, cultural & 40 40 24 -16 -40.0
Government 340 458 396 -6.2 -135

Source: Bank of Jamaica

In relation to payments a contraction of US$28.4 million in the other business category
was the man factor accounting for the decline, supported by respective decreases of
US$H21.3 million, USH2L.3 million ard USH6.2 million in payments for insurance
roydties & license fees and government service. There were dso declines in payments
for communication and financid services. The decrease in financid service payments
reflected lower commissons pad to foregn invetment banks for underwriting
Government debt issues, as a result of Government's limited externa borrowing during
the year.

35 INCOME

The déficit on the income account declined by 5.6 per cent to US$571.4 million during
2003, reflecting a contraction of 6.6 per cent in net invesment income outflows, partly

53



offset by a 13.9 per cent reduction in net inflows from compensation to employees (see
Table 31).

The reduced net inflows from compensaion to employees resulted primarily from an
increese of US$10.5 million in payments to nonresidents for work done in Jamaica. The
expangon in payments to foreign workers was associated with new investment projects
being undertaken in the idand and was reflected in a 23.1 per cent increase in the number
of work permits granted to nonresdents. Lower inflows from compensation of
Jamaicans working abroad occurred despite an increase in the number of Jamaicans

working on officia oversees employment programs.

TABLE 31
INCOME
In Millionsof USDollars
2001 2002 2003 Chanage %
INCOME ACCOUNT (NET) -437.8 -605.5 -571.4 34.1 -5.6
INFLOWS 218.2 220.8 2176 -3.2 -1.4
OUTFLOWS 656.0 826.3 789.0 -37.3 -4.5
1. Compensation toemployees 746 821 70.7 -114 -13.9
Inflows 106.7 1110 1101 -09 -0.8
Outflows 321 289 394 105 36.3
2. Investment income (net) -512.4 -687.6 -642.1 455 -6.6
Inflows 1115 109.8 1075 -23 2.1
Direct Investment 5.7 17.2 84 -8.8 -51.2
Portfolio investment 53 124 148 24 194
Other investment 1005 802 843 41 51
Central government 0.0 0.0 12 12 -
Bank of Jamaica 630 586 375 -21.1 -36.0
Commercid Banks 375 216 456 240 1111
Outflows 623.9 797.4 749.6 -47.8 -6.0
Direct Investment 3008 4343 3263 -1080 -24.9
Portfolio investment 6.7 9.0 252 16.2 180.0
Other investment 3164 3541 3981 440 124
Central government 2663 2863 3085 222 7.8
Bank of Jamaica 52 27 11 -16 -59.3
Government quaranteed 40 2.2 21 -01 -45
Commercial Banks 9.6 313 672 359 114.7
Private 3.3 316 192 -124 -39.2

Source: Bank of Jamaica

Lower net invesment income outflows manly reflected a reduction in gross investment
income outflows. The margind reduction in inflows emanated primarily from respective
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declines of US$21.1million and US$8.8 million in interest income on Bank of Jamaicas
foreign assats as well as profit remittances from loca investments abroad. The decline in
inflows of interest income to the Bank of Jamaica was due to a reduction in interest rates
in the USA, as well as a contraction in the levd of net internationd reserves held by the
BQOJ during 2003. These were partly offset by an increase of US$24.0 million in the other

subcategory, which arose from increased income receipts by commercia banks.

The reduction in interest outflows largely reflected a 24.9 per cent decrease in imputed
profit remittances to direct investors. This decline was associated with lower dividend
payments by direct investment enterprises and reduced activities of free zone companies.
This was partly countered by an increase in government interest payments on externd
debt and an expanson in income payments reaing to portfolio investment.

3.6 CURRENT TRANSFERS

Net inflows from current transfers rose by 9.4 per cent in 2003, to US$1189.1million (see
Table 32). This growth reflected an increase of US$104.6 million in net remittances to
the private sector, as there was margina decrease of US$2.4 million in net inflows to the
public sector.

TABLE 32
CURRENT TRANSFERS
In Millions of US Dallars
2001 2002 2003 Chanae % Chanae
NET CURRENT TRANSFERS 915.6 1086.9 1189.1 102.2 9.4
TOTAL RECEIPTS 1092.2 1337.9 1523.5 185.6 13.9
GENERAL GOVERNMENT 126.3 115.1 110.0 5.1 -4.4
OTHER SECTOR 965.9 1222.8 1413.5 190.7 15.6
Remittances thru' the postal system 12 0.7 12 05 714
Remittancesthru' the financial system 3725 508.6 591.3 82.7 16.3
Remittance companies 566.4 621.3 677.0 55.7 9.0
Other 258 P22 144.0 51.8 56.2
TOTAL PAYMENTS 176.6 251.0 334.4 83.4 33.2
GENERAL GOVERNMENT 6.6 75 4.8 2.7 -36.0
OTHER SECTOR 170.0 243.5 329.6 86.1 354
Remittances thru' the financial system  147.3 215.7 282.8 67.1 311
Other 27 27.8 46.8 19.0 68.3
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The growth in net inflows to the private sector was influenced by an increase of
US$190.7 million in gross private inflows, which was patidly countered by an
expandon of US$36.1 million in gross private outflows. Given the growth in inflows,
private remittance amounted to 17.4 per cent of GDP in 2003, relative to 14.5 per cent in
2002 (see Table 1V, Appendix). Remittance companies accounted for 29.2 per cent of
the increese in gross inflows, followed by commercid banks and building societies,
which contributed 24.0 per cent and 19.4 per cent to the increase, respectively.

Remittance companies continued to dominate the market for private sector inflows,
despite a reduction in the share of gross inflows to 47.9 per cent in 2003, relative to 50.8
per cent in 2002. Conversdly, commercid banks improved their share of remittance
inflows to 22.2 per cent, relative to 21.9 per cent in 2002, while the share attributable to
building societies remained relatively unchanged at 19.7 per cent. The other subcategory,
which is manly comprised of gifts and nonlife insurance payments, accounted for 6.9
per cent of totd inflows.

The expandon in private sector inflows partly reflected stronger growth in the US and
UK economies, the two main sources of remittance inflows. The service sectors of these
economies, in which Jamaicans tend to be employed, experienced strong growth during
2003.

Gross transfer inflows to the Government declined by US$5.1 million to US$110.0
million in 2003, primarily due to lower receipts of grants, while gross outflows decreased
by US$2.7 million to USH.8 million. The decline in gross trander inflows to the
government was primarily due to lower receipt of grants.

3.7 CAPITAL AND FINANCIAL ACCOUNTS

A arplus of US$0.1 million was recorded on the capitd account for 2003, which
represented an improvement of US$17.0 million relative to 2002 (see Table 33). The
financid account aso regisgered a surplus of US$761.3 million in 2003, dbeit
representing a deterioration of US$330.0 million in comparison to 2002. Within the
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financid account, net private inflows of US$692.5 million, comprised of mainly net
foreign direct investment inflows, were inaufficient to finance the shortfdl of US$363.8
million in net officdd invesment flonvs as wel as the deficit on the current account.
Consequently, there was a draw down of US$432.6 million in the net internationd
reserves of the country for the review period, rdative to the draw down of US$238.7
million in 2002.

TABLE 33
CAPITAL AND FINANCIAL ACCOUNT
In Millionsof USDallars
2001 2002 2003 Change % Change
CAPITAL & FINANCIAL ACCOUNT (NET) 757.3 1074.4 761.4 -313.0 -29.1
A. CAPITAL ACCOUNT -23.6 -16.9 0.1 17.0 -100.6
Capital transfers -236 -16.9 -0.3 16.6 -98.2
General government 22 02 01 -01 -50.0
Other capital transfers -25.8 -17.1 -04 16.7 -97.7
Acq./disposal of non-prod. non-fin'l assets ... = ... 04 .
B. FINANCIAL ACCOUNT 780.9 1091.3 761.3 -330.0 -42.3
Other official investment 6534 771 -363.8 -440.9 -571.8
Other private investments 1/ 992.9 7755 692.5 -83.0 -10.7
Direct investment 524.9 404.9 604.4 1995 493
Portfolio investment 304 -1955 -285.6 -90.1 46.1
Private investments 1/ 4376 566.1 3737 -1924 -34.0
Changein reserves (increase = minus) -865.4 238.7 4326 1939 81.2
1/ Includes errors & omissions

Source: Bank of Jamaica

The level of net private investment inflows decreased by US$83.0 million, due primarily
to a contraction in other private investments inflows of US$192.4 million and an increase
of US$30.1 million in net portfolio outflows. These changes were patidly offset by an
increase of US$199.5 million in net foreign direct investment (FDI) inflows.

The increase in net FDI inflows emanated mainly from an expanson of US$241.9 million
in gross FDI inflows to US$720.7 million, or 89 per cent of GDP, the highest leve in
three decades (see Table 34 & Table 1V, Appendix). This performance contributed to
Jamaica ataining a ranking of 20" in the world, in relation to FDI inflows, in the United

57



Nations Conference on Trade and Development (UNCTAD) 2003 report®, compared with
a ranking of 26" in the 2002 report. The mining sector received US$149.7 million, the
largest share of FDI inflows, followed by the tourism sector with FDI of US$114.3
million, reflecting ggnificant new capitd injection by two Spanish hotd chains. The
information technology and communication services sector attracted FDI of US$105.7
million in 2003, an increase of 102.2 percent. Together, the agriculturd, mining and
digribution sectors together received FDI inflows of US$88.2 million, a subgantid
increase of 568.3 per cent, reflecting invesments in the non-metadlic minerds and the
non-acoholic beverages sub-sector. There was no dggnificant change in the levd of
profits retained by FDI enterprises for reinvestment.

TABLE 34
FOREIGN DIRECT INVESTMENTSINFLOWSBY SECTOR
In Millionsof USDallars
2001 2002 2003 % Share  Change

Mining 83.7 108.1 1497 20.8 41.6
Tourism 243 488 1143 159 65.5
Information

Technol ogy/Communication 1125 523 105.7 14.7 534
Agriculture/Manufacturing/Distribution 225 132 88.2 122 75.0
Other 53 105 63.0 87 525
Minerals & Chemicals 15.7 03 30.9 43 30.6
Insurance 0.0 0.0 10.7 15 10.7
Sub-total 264.0 233.2 562.6 78.1 329.4
Retained Earnings 1159 162.0 1581 219 -39
Divestment 2340 83.6 0.0 0.0 -83.6
TOTAL 613.9 478.8 720.7 100.0 241.9

Source: Bank of Jamaica

Government external borrowing in 2003 amounted to only US$113.4 million. However,
amortization was US$77.1 million (see Table 35). The dedine in gross inflows
emanated from Government’s decision not to access the internationa capital markets for
mogt of the year, largely due to the unfavourable conditions that prevaled for emerging
market bonds In addition, US$194.3 million in multilateral financing in 2002, related to
the financial sector restructuring programme, was not repeated in the year, while project
rdaed loan inflows fel by US$24 million. Gross officid investment outflows primarily

8 See World Investment Report (2003).
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reflected principd payments of US$H476.1 million on Government's externa debt
throughout 2003, which included a Eurobond repayment of US$250.0 million.

TABLE 35
OTHER OFFICIAL INVESTMENT FLOWS
In Millionsof US Daollars
2001 2002 2003 Change % Change
NET OFFICIAL INVESTMENTS 653.4 77.1 -363.8 -440.9 -571.8
GROSSOFFICIAL INFLOWS 950.1 559.1 113.4 -445.8 -79.7
Donor countries 0.0 0.0 0.0 0.0 0.0
Multilateral institutions 75.0 1934 0.0 -1934 -100.0
Other assistance 8118 300.0 50.0 -250.0 -83.3
Refinancing 0.0 0.0 0.0 0.0 0.0
Project loans 63.3 65.7 634 -24 -36
GROSSOFFICIAL OUTFLOWS 296.7 482.0 477.1 -4.9 -1.0
Government direct 295.7 481.1 476.1 -50 -1.0
Bank of Jamaica 10 0.9 1.0 01 111

Source: Bank of Jamaica

The private sector investment surplus was inadequate to finance the deficits on the
offica invesment, capitd and current accounts. As a result, the net internationa
resarves (NIR) of the Bank of Jamaica decreased by US$432.6 million to US$1 168.1
million (s:e Table 36).

The decline in the NIR largely reflected a contraction of US$447.3 nillion in the Bank of
Jamaica's officid foreign assets, which was margindly offset by a reduction of US$14.7
million in its foreign liabilities The levdl of gross assats a end December 2003 wes
US$1,199.5 million, representing 13.1 weeks of imported goods and services.
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TABLE 36

JAMAICA: GROSSAND NET FOREIGN EXCHANGE RESERVES
(As At December 31)
In Millionsof USDallars
2002 2003 Change
NET FOREIGN RESERVES 1600.7 1168.1 -432.6
GROSS FOREIGN EXCHANGE RESERVES 1646.8 1199.5 -447.3
Holdings of SDR's 0.7 01 -0.6
Supplementary Fund 40.3 86.7 46.4
Other Bank of Jamaica 1602.1 11075 -494.6
Central government 15 0.6 -09
Other official institutions 22 46 24
(of which CDF) 17 15 -0.2
(of which EDF) 05 31 26
GROSSFOREIGN LIABILITIES 46.1 314 -14.7
IMF ligbilities 236 89 -14.7
Irag 22.5 225 0.0

Source: Bank of Jamaica

3.8 BALANCE OF PAYMENTSOUTLOOK

The path of Jamaica's current account in 2004 will be affected by the expangon in some
sectors of the economy, as well as prospects for favourable externa growth, despite an
anticipated tightening of monetary policy among the more advanced economies. In this
context, favourable export conditions for dumina and bauxite are expected to persst
while trend improvements in the current trandfers and services, in particular tourism,
should continue. Imports and investment income outflows are, however, expected to be

countervailing influences.

The outlook for the mining industry for 2004 is favourable. In the context of the
Government’s fiscd incentive scheme for the indudtry (see Box 1), growth in capacity of
between 11.0 per cent and 14.0 per cent is planned. Most of the expansion is expected to
occur a the Alpat and Jamaco plants, while broad based initigtives to improve
productive efficiency are expected to continue. There are plans to sgnificantly increase
the production capecity of the dumina industry over the medium term and to enhance the
industry’s competitiveness. Despite an anticipated dow down in China's growth rate,
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Box 1: The New Fiscal Regime for the Mining Sector

Introduction

In late 2001, the Government of Jamaica initiated discussions to revise the fiscal regime relating to the
bauxite/alumina sector as part of its efforts to improve the competitiveness of the industry, attract
investments and expand export earnings. This box presents a brief review of the standard fiscal regime,
followed by an overview of the proposed regime.

The Standard Regime
Foreign exchange inflows from the mining sector emanate from a levy, a tax on profits, royalty payments,
aswell asflowsto meet local cost. The first three are subject to amendments under the new regime.

Levy

The levy is acess on total bauxite production, including bauxite converted into alumina. This cessis
directly related to the movement in the average realised price (ARP) for alumina and has a minimumrate
of US$5.00 per tonne of bauxite, if the ARP for alumina goes below US$0.60 per pound. The ARP isthe
negotiated price when the companies in Jamaica sell bauxite to third parties. The levy is therefore
calculated by the following formula:

VARP. ¢ it ARP > 0,60

Levy (US$/ mt) = : 0.60

15, Otherwise
i

Taxes

Taxes on profits, net of the levy and any losses carried forward, are charged at the usual corporate rate
of 33 1/3 per cent. In determining profits, reference prices are used to calculate revenues on a company-
by-company basis. Reference prices are used to assure transparency.

Royalty
The companies pay a royalty of US$0.50 for each tonne of bauxite produced.

The New Regime

The proposed revisions to the fiscal regime involve a withdrawal of the bauxite production levy under
certain specified conditions. These include capacity expansion above an agreed minimum, guaranteed
minimum tax payment over a 5-year transitional period, increased royalty per tonne of bauxite, provision
for additional royalty in certain circumstances and certain financing structures.

Alcoa isthe first company with which an agreement has been concluded. The agreement was signed on 27
April 2002 and provides for a 25 per cent expansion of the Jamalco plant, as well as guaranteed tax
payments based on the average annual payments of tax and levy over the previous 5-year period, for a
5-year period, starting January 2003. The terms of the revised regime will be generally applicable to the
other companies operating in Jamaica, once they meet the specified criteria The long run incentives
under the new regime include increased profit opportunities for the mining companies and increased

revenue for government.

improved world growth is expected to maintain demand levels for duminium and, by

extenson, dumina This demand will dso serve to buoy prices within the industry.
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A continugtion of the dgnificant invetments and restructuring within the sugar industry
that began in the later pat of 2001 is expected to improve competitiveness of the
industry over the next few years. Further, plans to diversfy the industry and to increase
vaue added bode wdl for improvements in the profitability of the industry. However,
the long-term prospects for the industry have been impaired due to a proposed reform to
the EU sugar price regime. Representations are currently being made by the ACP group
of countries to modify the implementation of this proposd. The indugtry is dso
susceptible to weeather-related shocks.

The long-term prospects for the banana industry are aso expected to be affected by
proposed modifications to the Cotonou agreement, which guarantees preferentia prices
for the export of some commodities to the EU. The proposed modification is an attempt
to settle existing WTO disputes over the current regime. The changes would result in the
current sysem being replaced with the agpplication of a taiff-only sysem no laer than
2006. Beyond this, exports continue to be affected by increased domestic demand for the

fruit.

Expenditure on imports is expected to continue to increase during 2004, driven primarily
by risng ail prices and capital and consumer goods imports. Recent events in the world
ol maket have created an environment of uncertainty. Inventory levels in the USA,
expected world expanson and the lingering effects of post war tenson in Iraq will exert
upward pressure on prices over the near term. Tensons in Saudi Arabia may aso result in
less fud being supplied to the market. For Jamaca, the medium term prospects for
goending on fud should improve given expected expansons a Petrojam's refinery.
Increased expenditure on capitd goods imports envisaged for 2004 are associated with
planned expansons in the communication and congruction sectors. In particular, there
have been announcements of additions to the tourism and mining infragtructure in
addition to further work on Highway 2000 and the North Coast Highway project.
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Earnings from services should continue to record strong growth in 2004, influenced by
increased vidtor arivas due to additiona airline seats from Europe, Canada and the
USA. The tourism industry should aso benefit in both the short and medium term from
the ongoing capacity expansons, supported by strong advertisng campaigns by the JTB.
It is envisaged that the industry should benefit from new investment from European hote

chans.

Strong growth is expected in net current transfers in 2004, influenced primarily by the
projected growth in the USA. The improvement recorded on the income account in 2003
might be reversed in 2004 due primarily to higher profit remittances by the direct
investment companies and higher interest payments by Centrd Government on its foreign
debt. Increased income outflows from the direct investment companies should arise from
improved profitability of the mining and communication companies. Interest payments
by Government are expected to increase over the medium term.

The improvement in the deficit on the current account experienced in 2003 augurs well
for confidence and continued macroeconomic dability in the economy. In addition,
Government’s commitment to fiscd discipling, as well as further devdopment of the
financid markets should result in Sgnificant foreign direct invesment in the near term.
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APPENDI X

STATISTICAL TABLES

FIVE-YEAR BOP SERIESBASED ON THE FIFTH EDITION
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[1. Balance of Payments Analytic Summary (1999 — 2003)

V. Selected Balance of Payments I ndicator s (2001 — 2003)
V. Services Account (1999 2003)

VI. Other Services (1999 — 2003)

VII. I ncome Account (1999 — 2003)

VIII. Current Transfers Account (1999 — 2003)

IX. Capital & Financial Account (1999 — 2003)



Table i
BALANCE OF PAYMENTS SUMMARY 1999-2003
In Millions of US Dollars
1/
1999 2000 2001 2002 2003
CURRENT ACCOUNT -216.3 -367.4 -757.3 -1074.4 -761.4
GOODS BALANCE -1186.5 -1441.5 -1618.2 -1870.5 -1943.8
EXPORTS (f.0.h.) 1499.1 1562.8 1454.4 1309.1 1385.6
IMPORTS (f.0.h.) 2685.6 3004.3 3072.6 3179.6 33294
SERVICES BALANCE 655.4 603.2 383.1 314.7 564.7
TRANSPORTATION -233.6 -256.6 -256.2 -245.6 -209.5
TRAVEL 1052.4 1123.9 1026.2 950.3 1102.7
OTHER SERVICES -163.4 -264.1 -386.9 -390.0 -328.5
INCOME -3325 -349.9 -437.8 -605.5 -571.4
COMPENSATION OF EMPLOYEE 70.3 67.4 74.6 82.1 70.7
INVESTMENT INCOME -402.8 -417.3 -512.4 -687.6 -642.1
CURRENT TRANSFERS 647.3 820.8 915.6 1086.9 1189.1
OFFICIAL 45.8 147.9 119.7 107.6 105.2
PRIVATE 601.5 672.9 795.9 979.3 1083.9
CAPITAL & FINANCIAL A/C 216.3 367.4 757.3 1074.4 761.4
CAPITAL ACCOUNT 13.1 2.2 -23.6 -16.9 0.1
CAPITAL TRANSFERS
OFFICIAL 41 15.6 2.2 0.2 0.1
PRIVATE 9.0 -13.4 -25.8 -17.1 -0.4
IACQ/DISP OF NON-PRO NON FIN ASSETS 0.0 0.0 0.0 0.0 0.4
FINANCIAL ACCOUNT 203.2 365.2 780.9 1091.3 761.3
OTHER OFFICIAL INVESTMENT -331.4 383.7 653.4 77.1 -363.8
OTHER PRIVATE INVESTMENTS ¥ 401.0 503.9 992.9 775.5 692.5
RESERVES 133.6 -522.4 -865.4 238.7 432.6
1 Revised
2/ Provisional

3/ncludes net errors & omissions

Source: Bank of Jamaica
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Table Il

In Millions of US Dollars

1999 2000

Cr Dr Cr Dr
1. CURRENT ACCOUNT 4401.2 46175 4751.1 51185
IA. Goods & Services 34775 4008.6 3588.6 4426.9
1. Goods 1499.1 2685.6 1562.9 3004.4
1.1 General Merchandise 1245.7 2529.7 1301.0 2849.0
1.2 Goods procured in ports by carriers 29.5 20.7 37.9 35.9
1.3 Freezone Trade 2239 1352 2240 1195
2. Transportation 300.3 5339 3286 585.2
2.1 Passenger 206.3 28.6  243.7 28.5
2.2 Freight 7.7 4084 6.5 4314
2.3 other 86.3 96.9 78.4 1253
3. Travel 1279.6  227.2 1332.6  208.7
4. Insurance Services 6.4 56.2 12.1 87.2
5. Communication Services 275.0 424 209.4 31.8
6. Financial services 11.3 3.5 12.6 18.4
7. Computer & Information services 40.0 5.9 404 7.1
8. Royalties & license fees 6.2 40.5 6.4 41.0
9. Other business services 20.7  365.6 36.4  396.8
10. Personal, cultural,& recreational services 9.7 3.7 9.6 4.1
11. Government services 29.2 36.6 37.6 32.0
12. Construction services 0.0 7.5 0.0 10.2
B Income 165.8 4983 1931  543.0
13. Compensation of employees 94.0 23.7 88.2 20.8
14. Investment Income 71.8 4746 1049  522.2
C. Current Transfers 7579 1106 969.4 148.6
15. Official 53.5 7.7 155.1 7.2
16. Private 7044 1029 8143 1414
2. CAPITAL & FINANCIAL ACCOUNT 1663.3 14458 2462.4 2141.0
D. Capital Account 19.1 30.0 29.6 27.4
17. Government capital transfers 4.1 0.0 15.6 0.0
18. Other sectors tranfers 15.0 30.0 14.0 27.4
E. Financial Account 1644.2 14158 2432.8 2113.6
19. Direct Investment 523.7 949 4558 74.0
20. Other Investment 965.1 1299.1 19757 15159
20.1 Trade credits 2712 2419 4156 4055
20.2 Loans 2388 617.3 8732 4079
20.2.1 Government 48.1 3795 667.7 284.0
20.2.2 Other sectors 190.7 2378 2055 1239
20.3 Currency & Deposits 351.8 4353 5931 6315
20.4 Other Assets 103.3 4.6 93.8 71.0
21. Reserves 155.4 21.8 1.3 5237
21.1 Liabilities 0.0 21.8 0.0 23.1
21.2 Assets 155.4 0.0 1.3 500.6
21.2.2 Special drawing rights 0.0 0.0 0.6 0.0
21.2.4 Bank of Jamaica 154.9 0.0 0.0 500.6
21.2.5 Government Assets 0.5 0.0 0.7 0.0
F Net errors & omissions 0.0 1.2 46.0 0.0

2001

Cr
4661.8
33514
1454.4
1223.1
354
195.9
350.5
261.6
6.9
82.0
1232.2
11.9
164.7
15.8
36.6
5.9
40.7
9.0
29.7
0.0
218.2
106.7
1115
1092.2
126.3
965.9
3693.8
13.9
2.2
11.7
3679.9
613.9
3065.8
379.8
1436.9
950.1
486.8
1089.8
159.3
0.2
0.0
0.2
0.0
0.0
0.2
0.0

BALANCE OF PAYMENTS STANDARD PRESENTATION

Dr
5419.1
4586.5
3072.6
2922.9

36.2
113.6
606.7

20.9
457.3
128.5
206.0

94.1

50.1

29.7

13.8

38.3
427.2

4.0

34.0

10.0
656.0

321
623.9
176.6

6.6
170.0

2922.3

375

0.0

375

2884.8

89.0

1930.2

422.7
688.4
296.7
391.7
778.4

40.7
865.6

20.2
845.4

1.4
844.0
0.0
14.2

2002

Cr
4780.0
3221.3
1309.1
1117.3
29.1
162.7
368.7
272.8
6.9
89.0
1208.7
154
171.1
22.4
34.1
6.1
45.2
9.2
31.3
0.0
220.8
111.0
109.8
1337.9
115.1
1222.8
3394.0
18.9
0.2
18.7
3375.1
478.8
2637.8
3925
953.5
559.1
394.4
1071.2
220.6
258.5
0.0
258.5
0.8
257.6
0.1
0.0

Dr
5854.4
4777.1
3179.6
3065.3
35.7
78.6
614.3
15.8
464.8
133.7
258.4
118.4
52.9
17.7
11.6
321
436.4
4.0
45.8
5.9
826.3
28.9
797.4
251.0
7.5
243.5
2268.1
35.8
0.0
35.8
2232.3
73.9
2138.6
384.4
853.9
482.0
371.9
547.9
3524
19.8
19.8
0.0
0.0
0.0
0.0
51.5

2003

Cr
5258.4
3517.3
1385.6
1195.9
48.0
141.7
470.8
266.2
0.2
204.4
1355.1
7.1
142.8
26.3
36.0
12.0
26.4
20.4
34.8
0.0
217.6
110.1
107.5
1523.5
110.0
1413.5
3560.0
19.3
0.5
18.8
3540.7
720.7
2371.2
108.0
650.2
113.4
536.8
735.8
877.2
448.8
0.0
448.8
0.6
448.2
0.0
16.7

Dr
6019.4
4896 .4
3329.4
3177.9

72.3

79.4

680.3

17.4

467.1

195.4

2524

97.1

44 .4

6.9

204

10.4

408.(

2.4

39.4

4.4

789.(

394

749.4

3344

4.4

329.4
2815.2

19.2

0.4

19.2
2796.4

116.3
2663.9

97.9

7119

477.1

234 4

748.1
1106.4

16.2

14.1

1.
0.4
0.4
1.
0.0

Source: Bank of Jamaica
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Table iii

BALANCE OF PAYMENTS ANALYTIC SUMMARY

In Millions of US Dollars

199 2000 2001 2002 2003
Balance of Trade -1186.5 -1441.5 -1618.2 -1870.5 -1943.8
Services 655.4 603.2 383.1 314.7 564.7
Net Goods & Services -531.1 -838.3 -1235.1 -1555.8 -1379.1
Income -3325 -349.9 -437.8 -605.5 -571.4
Private Current transfers (net) 601.5 672.9 795.9 979.3 1083.9
Official current transfers (net) 458 147.9 119.7 107.6 105.2
Capital Transfers 13.1 2.2 -23.6 -16.9 0.1
Financial Account 203.2 365.2 780.9 1091.3 761.3
Net errors & omissions -41.3 46.0 -14.2 -51.5 16.7)
Source: Bank of Jamaica
Table iv
Selected Balance of Payments Indicators
2001 2002 2003
Current Account/GDP -9.3 -12.7 -9.4
NIR 1840.7 1597.0 1165.0
Gross Reserves 1903.3 1643.1 1196.3
Gross Foreign Liabilities 62.6 46.1 313
Gross Reserves in Wks of Imports of Goods and Services 21.6 17.9 12.7
Goods Import /GDP 37.9 37.7 40.9
Goods & Services Import /GDP 56.6 56.6 60.1
Goods Export/GDP 17.9 155 17.0
Goods & Services Export/GDP 41.3 38.2 43.2
Merchandise Trade /GDP 55.8 53.2 57.9
FDI/GDP 7.6 5.7 8.9
Debt Service /Exports 43.6 62.7 59.0
Private Remittances/GDP 11.9 145 17.4




Table V

SERVICES ACCOUNT
In Millions of US Dollars
1999 2000 2001 2002 2003
Services (Net) 655.4 6032 383.1 314.7 564.7
Inflows 1978.4 2025.7 1897.0 1912.2 2131.6
Outflows 1323.0 14225 15139 1597.5 1566.9
1. Transportation  -233.6 -256.6 -256.2 -245.6 -209.5
Inflows 300.3 328.6 3505 368.7 470.7
Outflows 533.9 585.2 606.7 614.3 680.2
2. Travel 1052.4 1123.9 1026.2 950.3 1102.7
Inflows 1279.6 1332.6 1232.2 1208.7 1355.1
Outflows 2272 208.7 206.0 2584 2524
3. Other Services  -163.4 -264.1 -386.9 -390.0 -328.5
Inflows 3985 3645 3143 3348 305.8
Outflows 561.9 628.6 701.2 7248 634.3
Source: Bank of Jamaica
Table vi
OTHER SERVICES
In Millions of US Dollars
1999 2000 2001 2002 2003
Inflows 3985 3645 3143 334.8 305.8
Construction services 0.0 0.0 0.0 0.0 0.0
Communication services 275.0 209.4 164.7 1711 1428
Insurance Services 6.4 12.1 119 154 7.1
Financial Services 11.3 126 158 224 26.3
Computer & Information Services 400 404 366 341 36.0
Royalties & license fees 6.2 6.4 5.9 6.1 120
Other Business Services 20.7 36.4 407 452 26.4
Personal, cultural & recreational services 9.7 9.6 9.0 92 204
Government services 29.2 376 297 313 348
Outflows 5619 628.6 701.2 7248 634.3
Construction services 75 10.2  10.0 59 4.8
Communication services 424 318 501 529 444
Insurance Services 56.2 872 941 1184 97.1
Financial Services 35 184 297 177 6.8
Computer & Information Services 5.9 71 138 116 204
Royalties & license fees 405 410 383 321 108
Other Business Services 365.6 396.8 427.2 436.4 408.0
Personal, cultural & recreational services 3.7 4.1 4.0 4.0 2.4
Government services 36.6 320 340 458 39.6
Net services -163.4 -264.1 -386.9 -390.0 -328.5

Source: Bank of Jamaica
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Table vii

INCOME ACCOUNT
In Millions of US Dollars

A. Compensation of Emloyees
Inflows
Outflows
B. Investment Income
Inflows
Direct Investment
Portfolio Investment
Other Investment
- Central Government
- Bank of Jamaica
- Other

Outflows
Direct Investment
Portfolio Investment
Other Investment
- Central Government
- Bank of Jamaica
- Government Guaranteed
- Other

1999 2000 2001 2002 2003
703 674 746 821 70.7
940 882 106.7 111.0 110.4
237 208 321 289 394

-402.8 -417.3 -512.4 -687.6 -642.1
718 1049 1115 109.8 107.9
8.1 8.5 57 172 8.4
2.6 2.7 53 124 148
611 937 1005 802 843
0.0 0.0 0.0 0.0 1.2
331 478 630 586 379
280 459 375 216 454
4746 5222 6239 7974 749.6
228.0 289.9 300.8 4343 326.3
8.4 7.6 6.7 9.0 252
238.2 2247 3164 3541 398.1
169.6 153.0 266.3 286.3 308.5
7.3 6.5 5.2 2.7 1.1
8.5 9.5 4.0 2.2 2.1
528 557 409 629 864

Source: Bank of Jamaica
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Table viii

Total Receipts

A. General Government

B. Other Sectors
Remittance thru' Postal System
Remittance thru' Financial system
Remittance companies
Other

Total Payments

A. General Government

B. Other Sectors
Remittance thru' Financial System
Other

Net Current Transfers

CURRENT TRANSFERS
In Millions of US Dollars
1999 2000 2001 2002 2003
757.9 969.4 1092.2 1337.9 1523.5
53.5 155.1 126.3 115.1 110.0
704.4 814.3 965.9 1222.8 14135
1.2 1.2 1.2 0.7 1.2
322.8 334.6 3725 508.6 591.3
357.0 453.7 566.4 621.3 677
23.4 24.8 25.8 92.2 144
110.6 148.6 176.6 251.0 334.4
7.7 7.2 6.6 75 4.8
102.9 141.4 170.0 2435 329.6
95.8 131.2 147.3 215.7 282.8
7.1 10.2 22.7 27.8 46.8
647.3 820.8 915.6 1086.9 1189.1

Source: Bank of Jamaica
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Table ix

CAPITAL & FINANCIAL ACCOUNT
In Millions of US Dollars
1999 2000 2001V

CAPITAL ACCOUNT 13.1 2.2 -23.6
CAPITAL TRANSFERS 13.1 2.2 -23.6
GENERAL GOVERNMENT 4.1 15.6 2.2

INFLOWS 4.1 15.6 2.2
OUTFLOWS 0 0 0
OTHER SECTORS 9 -134  -25.8

INFLOWS 15 14 11.7
OUTFLOWS 6 274 37.5
ACQ./DISP. OF NON-PROD. NON-FIN. ASSETS 0 0 0
INFLOWS 0 0 0
OUTFLOWS 0 0 0

B. FINANCIAL ACCOUNT

203.2 3652 7809

OTHER OFFICIAL INVESTMENTS -331.4 3837 653.4
OTHER PRIVATE INVESTMENTS ¥ 401 5039 992.9
RESERVES 133.6 -522.4 -865.4
1/ Revised
2/ Provisional

3 Includes net errors & omissions

2002 ¥
-16.9
-16.9

0.2
0.2
0

-17.1
18.7
35.8

0
0
0

1091.3
77.1
775.5
238.7

20037
0.1
-0.3
0.1
0.1
0
-0.4
18.8
19.2

04
04
0

761.3
-363.8
692.5
432.6

Source: Bank of Jamaica
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