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News Release

29 January 2006
UNAUTHORIZED FOREIGN EXCHANGE ACTIVITIES

It has come to the Bank of Jamaica’s attention, that companies and/or individuals have been engaging in the acceptance of funds for the purpose of investing these funds on the international foreign exchange markets.

The public should be aware that the business of dealing in or the trading of foreign currencies requires that the company or individual has either received specific authorization as an authorized dealer under the Bank of Jamaica act or has received an approval from the Bank of Jamaica to operate a cambio or bureau de change.

In the case of cambios and bureaux de change, the approval granted under the Bank of Jamaica act does not entitle the holder to undertake investment-type transactions on behalf of another party. These entities may only carry out transactions for the purchase and the sale of foreign currency with the public.

In the case of authorized dealers (commercial banks, licensees under the Financial Institutions Act and building societies), these institutions, being deposit-taking institutions, are prohibited from engaging in investment management business on behalf of customers, except in certain limited and prescribed circumstances.

Parties carrying out the activities described above are operating in breach of section 22a of the Bank of Jamaica Act and are liable to prosecution under that Act.

The public is advised to avoid participating in any transactions or schemes of this nature and to report any information relating to any such activities to the Bank of Jamaica or to the Financial Investigations Division of the Ministry of Finance.

