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News Release

30 July 2009
BANK OF JAMAICA INTEREST RATES

Effective Thursday, 30 July 2009, the interest rates applicable to Bank of Jamaica’s open market instruments will be reduced by 150 basis points across all tenors.  The revised schedule of rates is as follows:

	
	30-days
	60-days
	90-days
	120-days
	180-days

	New Rates
	14.50
	15.00
	17.50
	17.70
	19.00

	Previous Rates
	16.00
	16.50
	19.00
	19.20
	20.50


Following the interest rate reduction on Friday, 24 July 2009, this further rate reduction is against the background of continued improvements in the money markets, which is being reflected in the continued reduction in the yields on GOJ Treasury Bills. In addition, this action reflects the Bank’s assessment that in the context of an extended period of stability in the foreign exchange market, inflation is likely to be lower than the 11 - 14 per cent range originally targeted for this fiscal year. Further, the demand for foreign exchange to meet current payments and for portfolio purposes has slowed. In this context, the Bank’s holdings of foreign exchange reserves have remained adequate. 
