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Opening Remarks by Governor Brian Wynter

Honourable Dr Peter Phillips, Minister of Finance & Planning;
Mr Rajeev Gopal, Country Representative of the IFC;
Ms Marie Legault of the Canadian International Development Agency;
Representatives from regional supervisory authorities and government bodies; 

Representatives from domestic lending institutions, other eligible credit information providers and licensed credit bureaus;
Other distinguished guests;
Ladies and Gentlemen;
Good Morning.
It is a pleasure for Bank of Jamaica to partner with the International Finance Corporation in presenting this second Caribbean Credit Reporting Conference.  We hope that this event will afford participants the opportunity to gain in-depth information on developments in credit reporting within the region.  Your presence here today is an indication that, as a region, we are seeking to identify and harness the capabilities to enhance our governance structures and risk management systems towards strengthening and promoting financial system stability.
With the passage of the Credit Reporting Act in October 2010, Jamaica became one of only two jurisdictions in the Caribbean to introduce a regulatory framework to govern the operations of credit bureaus.  
The timing of this conference is therefore appropriate as it follows closely on the heels of Jamaica issuing the first two credit bureau licenses to Creditinfo Jamaica Limited and CRIF NM Credit Assure Limited.  We are now preparing to launch into full oversight mode because the 
two licensed credit bureaus have signalled their readiness to open doors for business no later than the end of the first quarter of 2013.

Ladies and gentlemen, Bank of Jamaica anticipates that the new credit reporting regime will improve financial intermediation in Jamaica in a number of ways.  The first is that the regime should allow financial institutions and other credit providers to assess the creditworthiness of borrowers better.  This should encourage more competitively priced credit among institutions. From the perspective of the individual, the regime should foster a greater alignment between the cost of credit and each individual’s creditworthiness.  This should lead individuals to exercise greater financial discipline, manage their debts more carefully, build reputational collateral, develop a culture of repayment and generally become more financially responsible.
The on-going turbulence in the Euro zone is a reminder of the vulnerability of economies and financial institutions to shocks from outside.  It also reminds us of the growing propensity for significant spillovers to occur following shocks to systemically important economies and systemically important financial institutions.  While one hundred per cent risk-proofing may not be attainable, Caribbean regulators must be consistent in their efforts to ensure that the regimes they introduce are strong enough to bolster the financial system and the economy against such shocks.  Regulators cannot do it alone.  Dialogue and cooperation between regulators and the industry are critical in maintaining the integrity of the system.  The greater the participation by eligible credit information providers, the more comprehensive credit reports will be. Let us therefore work together to ensure that the new credit reporting regime is as effective as it can be,  and that the integrity of the system is maintained.  This conference is a starting point in the process. 
As I close, I want to thank the IFC for partnering with Bank of Jamaica to present this Conference and CIDA for their support.  Collaborations of this nature are always appreciated.  I trust that you will find today’s discussions meaningful, stimulating and rewarding.  
Thank you. 
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