[image: image1.png]N YA NTTZ
(54 BANK OF JAMATCA

™ 1S




News Release
29 February 2011

Jamaica Balance of Payments

October 2011


October 2011
Provisional data indicate that the current account deficit narrowed by US$62.5 million in October 2011, relative to the deficit in October 2010 (see Table). This improvement largely reflected a lower deficit on the merchandise trade sub-account mainly due to a US$33.5 million contraction in imports.  In particular, there were respective reductions of US$32.8 million (16.3 per cent) and US$25.2 million (29.2 per cent) in payments for fuel and chemicals. The impact of the contraction in imports on the goods balance was partly offset by a US$20.6 million decline in exports due largely to a US$22.2 million (37.5 per cent) reduction in earnings from alumina.
The surplus on the services sub-account increased by US$8.6 million mainly associated with a reduction in spending by Jamaican’s travelling abroad. Concurrently, there was a decline of US$128.6 million in the deficit on the income sub-account reflecting lower imputed profit remittances of the direct investment companies. For the review month, the surplus on the current transfers sub-account increased by US$12.4 million primarily due to a 6.0 per cent growth in private remittance inflows.   
With regard to financing, net official capital inflows increased by US$76.3 million buoyed by loan inflows from the World Bank of US$100.0 million. Net private and official capital flows were, however, insufficient to finance the deficit on the current account. As a result, the NIR of the Bank of Jamaica declined by US$48.4 million for the month. 
January – October 2011
The current account recorded a deficit of US$1 532.1 million for the period January to October 2011, a deterioration of US$769.6 million, relative to the corresponding period in 2010. This deterioration mainly reflected a widening in the goods sub-account which stemmed from growth in all categories of imports, with the exception of miscellaneous commodities, miscellaneous manufactured goods and freezone imports.  In particular, mineral fuel imports expanded by US$675.2 million (50.0 per cent) in the context of a 21.8 per cent increase in the average price of oil for the period. There were also increases of US$143.4 million (22.4 per cent), US$116.1 million (21.2 per cent) and US$102.5 million (15.5 per cent) in spending on machinery & transport equipment, chemicals and food, respectively. Partly offsetting the impact of the expansion in imports on the goods balance were respective increases of US$156.4 million (49.5 per cent) and US$17.9 million (40.5 per cent) in earnings from alumina and sugar exports. 
For the review period, there was also a decline in the surplus on the services account which was mainly attributed to higher freight charges on the transportation sub-account due to the expansion in imports.  The impact of this higher freight charges was partly countered by an increase of US$37.6 million in the travel sub-account, reflecting respective expansions of 1.8 per cent and 16.9 per cent in stop-over and cruise visitor arrivals. With respect to the increase in the deficit on the income sub-account, this principally reflected reduced compensation to employees. There was an expansion of US$68.0 million in the surplus on the current transfers sub-account for the review period, reflecting growth of 7.1 per cent in gross private remittance inflows.
With regard to financing, net private capital inflows in conjunction with net official capital inflows were insufficient to offset the deficit on the current account. As a result, the NIR of the Bank of Jamaica declined by US$139.2 million for the period. The Bank’s gross reserves at end-October 2011 amounted to US$2 913.9 million, representing 19.9 weeks of projected goods and services imports.
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	Oct
	Oct
	 
	Jan-Oct
	Jan-Oct
	 

	 
	2010
	2011
	Change
	2010
	2011
	Change

	1. CURRENT ACCOUNT
	-246.7
	-184.2
	62.5
	-762.5
	-1532.1
	-769.6

	a. GOODS BALANCE
	-352.4
	-339.5
	12.9
	-2648.8
	-3404.9
	-756.1

	        Exports (f.o.b.)
	127.6
	107.0
	-20.6
	1145.0
	1395.9
	250.9

	        Imports (f.o.b.)
	480.0
	446.5
	-33.5
	3793.8
	4800.8
	1007.0

	b. SERVICES BALANCE
	1.9
	10.4
	8.6
	670.5
	610.6
	-59.9

	        Transportation
	-47.7
	-44.0
	3.7
	-346.0
	-434.5
	-88.5

	        Travel
	88.2
	92.1
	3.9
	1486.4
	1523.9
	37.6

	        Other Services
	-38.7
	-37.7
	1.0
	-469.8
	-478.8
	-9.0

	B. INCOME
	-52.4
	-23.8
	28.6
	-409.4
	-431.1
	-21.7

	        Compensation of employees
	21.3
	10.4
	-10.9
	64.0
	33.0
	-31.0

	        Investment Income
	-73.7
	-34.2
	39.5
	-473.4
	-464.1
	9.3

	C. CURRENT TRANSFERS
	156.2
	168.7
	12.4
	1625.2
	1693.3
	68.0

	        Official
	8.0
	12.3
	4.3
	140.0
	110.3
	-29.7

	        Private
	148.2
	156.4
	8.1
	1485.3
	1583.0
	97.8

	2. CAPITAL & FINANCIAL ACCOUNT
	246.7
	184.2
	-62.5
	762.5
	1532.1
	769.6

	A. CAPITAL ACCOUNT
	-1.8
	0.7
	2.5
	-18.0
	1.0
	19.0

	a. Capital Transfers
	-1.8
	0.7
	2.5
	-18.0
	1.0
	19.0

	        Official
	0.0
	2.5
	2.5
	4.2
	23.2
	19.0

	        Private
	-1.8
	-1.8
	0.0
	-22.3
	-22.3
	0.0

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	248.5
	183.5
	-65.0
	780.5
	1531.1
	750.6

	        Other official investment
	42.4
	118.8
	76.3
	772.6
	424.9
	-347.8

	        Other private investment 2/
	215.9
	16.4
	-199.5
	261.9
	967.1
	705.1

	        Reserves
	-9.8
	48.4
	 
	-254.1
	139.2
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Provisional data for October 2011 show that there was an improvement in the current account deficit of Jamaica’s Balance of Payments, compared to the deficit in October 2010. This improvement was reflected in all sub-accounts. Net proceeds from private and official sources were insufficient to finance the deficit on the current account.  In this context, the net international reserves (NIR) declined for the review month.


For the period January to October 2011, the balances on all the sub-accounts of the current account deteriorated, with the exception of the current transfers sub-account.  Net official and private capital inflows were insufficient to finance the current account deficit. As a result, there was a decline in the NIR of the Bank of Jamaica for the period.








� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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