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Provisional data indicate that the current account deficit widened by US$74.5 million in October 2010, relative to the deficit in October 2009 (see Table). This deterioration reflected expansions of US$62.4 million and US$13.5 million in the deficits on the merchandise trade and income sub-accounts, respectively. The increase in the merchandise trade deficit largely reflected growth of US$90.6 million for Mineral Fuel imports, while higher imputed profit remittances by foreign direct investment companies contributed to the deterioration on the income sub-account. The impact of these changes was partly offset by a US$30.1 million increase in earnings from alumina exports. 
With regard to financing, net official and private capital inflows were more than sufficient to finance the deficits on the current and capital accounts. As a result, the net international reserves of the Bank of Jamaica increased by US$9.8 million for the month.

January – October 2010
The current account recorded a deficit of US$784.6 million for the period January to October 2010, an improvement of US$54.1 million, relative to the corresponding period in 2009. With the exception of merchandise trade, all the sub-accounts contributed to the improvement in the current account deficit. There was a US$83.2 million increase in the surplus on the current transfers sub-account, partly reflecting growth of 6.6 per cent in gross private remittance inflows. In addition, there was a reduction of US$80.3 million in the deficit on the income sub-account, reflecting lower imputed profit remittances outflow and interest payments by foreign direct investment companies and the public sector, respectively. An improved outturn for the services sub-account was mainly attributed to a 5.4 per cent increase in stopover visitor arrivals and an estimated 22.6 cent decline in the expenditure of Jamaicans travelling abroad during the period.
The widening in the merchandise trade deficit largely reflected the impact of an increase of 16.2 per cent in payments for mineral fuel imports. However, in the context of a 32.4 per cent increase in the average price of oil, this implies that fuel volumes declined significantly. Export earnings also fell by US$45.6 million during the review period, largely reflecting respective contractions of 38.8 per cent and 65.9 per cent in the values of sugar and chemicals exports.
With regard to financing, net inflows from official sources, which included multilateral loans from the IDB, World Bank and CDB, totalling US$632.8 million for the period, and net private capital inflows were more than sufficient to finance the deficits on the current and capital accounts. Consequently, the NIR increased by US$254.1 million during the period. The Bank’s gross reserves at end-October 2010 were US$2 807.4 million representing 21.5 weeks of projected goods and services imports. 


	BALANCE OF PAYMENTS SUMMARY
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	Oct
	Oct
	 
	Jan-Oct
	Jan-Oct
	 

	 
	2009
	2010
	Change
	2009
	2010
	Change

	1. CURRENT ACCOUNT
	-158.8
	-233.4
	-74.5
	-838.7
	-784.6
	54.1

	a. GOODS BALANCE
	-267.8
	-330.2
	-62.4
	-2458.9
	-2624.0
	-165.1

	        Exports (f.o.b.)
	112.3
	127.7
	15.4
	1191.8
	1146.1
	-45.6

	        Imports (f.o.b.)
	380.0
	457.9
	77.8
	3650.7
	3770.2
	119.4

	b. SERVICES BALANCE
	4.5
	5.2
	0.7
	640.2
	695.9
	55.7

	        Transportation
	-45.4
	-47.4
	-1.9
	-358.6
	-353.2
	5.4

	        Travel
	83.8
	85.9
	2.0
	1411.4
	1467.9
	56.5

	        Other Services
	-33.9
	-33.3
	0.6
	-412.6
	-418.8
	-6.2

	B. INCOME
	-50.7
	-64.1
	-13.5
	-556.8
	-476.5
	80.3

	        Compensation of employees
	14.7
	21.2
	6.5
	50.3
	62.7
	12.4

	        Investment Income
	-65.3
	-85.3
	-20.0
	-607.1
	-539.2
	67.9

	C. CURRENT TRANSFERS
	155.1
	155.7
	0.7
	1536.9
	1620.0
	83.2

	        Official
	6.9
	7.1
	0.2
	127.7
	131.4
	3.7

	        Private
	148.1
	148.6
	0.4
	1409.1
	1488.6
	79.4

	2. CAPITAL & FINANCIAL ACCOUNT
	158.8
	233.4
	74.5
	838.7
	784.6
	-54.1

	A. CAPITAL ACCOUNT
	-2.0
	-1.8
	0.2
	24.6
	-18.0
	-42.6

	a. Capital Transfers
	-2.0
	-1.8
	-0.2
	24.6
	-18.0
	-42.6

	        Official
	0.0
	0.0
	0.0
	45.3
	4.2
	-41.0

	        Private
	-2.1
	-1.8
	0.3
	-20.7
	-22.3
	-1.6

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	160.9
	235.2
	74.3
	814.1
	802.6
	-11.5

	        Other official investment
	73.2
	73.3
	0.1
	174.8
	825.5
	650.6

	        Other private investment 2/
	63.8
	171.6
	107.8
	775.7
	231.2
	-544.5

	        Reserves
	23.9
	-9.8
	 
	-136.4
	-254.1
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Provisional data for October 2010 show that, relative to October 2009, there was a deterioration in the current account deficit of Jamaica’s Balance of Payments. This widening in the current account deficit reflected  expansions in the deficits on the merchandise trade and income sub-accounts. Net private and official capital inflows were sufficient to offset the deficits on the current and capital accounts. In this context, the net international reserves (NIR) increased for the month.


For the period January to October 2010, all the sub-accounts of the current account improved, with the exception of the goods sub-account. With regard to financing, net official and private capital inflows were more than sufficient to offset the deficits on the current and capital accounts. As a result, there was an increase in the NIR of the Bank of Jamaica for the period.








� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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