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Provisional data indicate that the current account deficit widened by US$51.4 million in May 2010, relative to the deficit in May 2009 (see Table). This deterioration largely stemmed a widening in the merchandise account.  In particular there were declines of US$22.0 million and US$21.4 million in sugar and non-traditional exports. In addition, there was an expansion of US$61.6 million (73.4 per cent) in spending on fuel imports, the impact of which was partly offset by declines in non-fuel imports such as machinery & transportation and chemicals. The growth in the value of fuel imports reflected an increase in both price and volume. 
With regard to financing, net official capital inflows were insufficient to finance net private capital outflows and the current account deficit. As a result, the net international reserves declined by US$60.7 million for the month.


January – May 2010
The current account recorded a deficit of US$193.7 million for the period January to May 2010, an improvement of US$102.3 million relative to the same period in 2009. With the exception of merchandise trade, all the sub-accounts contributed to the improvement in the current account deficit. In particular, there was a US$69.7 million reduction in the deficit on the income sub-account, reflecting lower interest payments and profit remittances by the government and foreign direct investment companies, respectively. There was also a US$58.9 million increase in the surplus on the current transfers sub-account, largely reflecting growth of 10.1 per cent in gross remittance inflows. In addition, the surplus on the services sub-account increased by US$34.8 million, associated with an increase of 3.9 per cent in stopover tourist arrivals for the period.
The impact of the improvement in the services, income and current transfers sub- accounts was partially offset by a US$60.3 million deterioration in the merchandise trade deficit. This reflected the impact of a US$39.0 million increase in imports, associated with a 32.9 per cent expansion in mineral fuel imports. Given that average oil prices increased by approximately 70.0 per cent for the period, fuel volumes fell significantly, relative to the same period in 2009. Exports also declined by US$21.3 million, largely reflecting respective contractions of 22.1 per cent and 43.5 per cent in the value of alumina and sugar exports.
With regard to financing, net inflows from official sources were insufficient to finance net private capital outflows as well as the deficits on the current and capital accounts. Consequently, the NIR declined by US$53.8 million during the period. At end-May 2010, gross reserves amounted to US$2 339.0 million representing 18.2 weeks of projected goods and services imports.



	BALANCE OF PAYMENTS SUMMARY

	US$MN
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	May
	May
	 
	Jan-May
	Jan-May
	 

	 
	2009
	2010
	Change
	2009
	2010
	Change

	1. CURRENT ACCOUNT
	-23.8
	-75.2 
	-51.4
	-296.0
	-193.7 
	102.3

	a. GOODS BALANCE
	-178.2 
	-240.1 
	-61.9
	-1175.6
	-1235.9 
	-60.3

	        Exports (f.o.b.)
	140.5 
	95.0 
	-45.5
	586.3
	564.9 
	-21.3

	        Imports (f.o.b.)
	318.7 
	335.1 
	16.4
	1761.8
	1800.8 
	39.0

	b. SERVICES BALANCE
	55.5 
	50.0
	-5.6
	407.0
	441.1 
	34.1

	        Transportation
	-32.0 
	-27.5 
	4.4
	-165.1 
	-148.7 
	16.4

	        Travel
	123.9 
	113.3 
	-10.6
	786.3 
	812.9 
	26.6

	        Other Services
	-36.4 
	-35.8 
	0.6
	-214.1 
	-223.0 
	-8.9

	B. INCOME
	-52.3 
	-42.0 
	10.3
	-255.6 
	-185.9 
	69.7

	        Compensation of employees
	3.4 
	2.0 
	-1.4
	7.8 
	6.9 
	-0.9

	        Investment Income
	-55.7 
	-44.1 
	11.7
	-263.4 
	-192.8 
	70.6

	C. CURRENT TRANSFERS
	151.2 
	157.0 
	5.7
	728.2 
	787.1 
	58.9

	        Official
	7.5 
	9.5 
	2.0
	47.4 
	43.3 
	-4.0

	        Private
	143.7 
	147.4 
	3.7
	680.8 
	743.8 
	63.0

	2. CAPITAL & FINANCIAL ACCOUNT
	23.8 
	75.2 
	51.4
	296.6
	193.7
	-102.3

	A. CAPITAL ACCOUNT
	-2.3 
	-3.2 
	-0.9
	30.6 
	-11.7 
	-42.3

	a. Capital Transfers
	-2.3 
	-3.2 
	-0.9
	30.6 
	-11.7 
	-42.3

	        Official
	0.0 
	0.0 
	0.0
	41.9 
	4.0 
	-37.9

	        Private
	-2.3 
	-3.2 
	-0.9
	-11.2 
	-15.7 
	-4.4

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	26.0
	78.4
	52.3
	265.3
	205.3
	-60.0

	        Other official investment
	2.2
	19.7
	17.5
	-201.0
	456.6
	657.7

	        Other private investment 2/
	31.9
	-2.1
	-34.0
	365.2
	-305.2
	-670.3

	        Reserves
	-8.2
	60.7
	 
	101.2
	53.8
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Provisional data for May 2010 show that, relative to May 2009, there was a deterioration in the current account deficit of Jamaica’s Balance of Payments. This was primarily due to an expansion in the merchandise trade deficit. Net inflows from official investment transactions were not enough to offset a small net private capital outflow as well as the current account deficit. In this context, the net international reserves (NIR) declined for the month.


For the period January to May 2010, all the sub-accounts of the balance of payments, with the exception of the goods sub-account, improved. With regard to financing, net official capital inflows were insufficient to offset net private capital outflows and the deficits on the current and capital accounts. As a consequence, there was a decline in the NIR of the Bank of Jamaica for the period.








� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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