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News Release

14 March 2008
Jamaica Balance of Payments

January – October 2007

October 2007
Provisional data indicate that the current account deficit in October 2007 widened by US$157.8 million, compared with the deficit in October 2006 (see Table). This deterioration was largely associated with increased spending on imports during the month, reflecting growth of US$56.6 million, US$26.0 million and US$24.1 million in the values of fuel, chemicals and food imports, respectively. There was also a fall of US$20.0 million in merchandise exports, reflecting a decline of 29.3 per cent in the export value of alumina. Exports were adversely affected by Hurricane Dean in August and adverse weather conditions in subsequent months.
An increase in net transportation payments, associated with the higher level of imports, continued to be the primary influence on the deterioration in the services account. The surplus on the travel sub-account, however, remained largely unchanged. There was also an expansion in net income outflows, driven primarily by an estimated increase in the imputed profit remittances of the direct investment companies, and higher interest payments on official external debt. An increase of US$23.2 million in net current transfers had a countervailing influence on the deterioration of the other sub-accounts. The growth in net transfers was attributed to an increase of 24.2 per cent in gross remittance inflows.
Within the capital and financial accounts, net private and official investment inflows were more than sufficient to finance the deficits on the current and capital accounts. Net official investment inflows of US$118.1 million reflected Central Government’s receipt of US$150.0 million as loan inflows from the international capital markets. As a consequence of the net private and official capital inflows in the month, the NIR of the Bank of Jamaica increased by US$8.3 million.

January – October 2007
The current account deficit was estimated at US$1 542.0 million for the period January – October 2007, an expansion of US$475.6 million relative to the deficit for the comparable period in 2006. With the exception of current transfers, the balances on all the sub-accounts deteriorated over the review period.

With respect to the merchandise trade account, there was an increase in the value of imports, associated mainly with higher spending on chemicals, mineral fuels, food and machinery & transport equipment. The impact of the expansion in imports was partly offset by increased earnings from major and non-traditional exports, particularly mineral fuels and alumina.
An expansion of US$82.3 million in the deficit on the transportation sub-account, in conjunction with a decline of US$42.4 million in the surplus on the travel sub-account, largely accounted for the lower surplus on the services account. The higher deficit on the transportation sub-account was influenced by increases in freight charges, related to the growth in imports, while the travel sub-account reflected declines in visitor arrivals as well as a reduction in the average length of stay of visitors.
The deterioration in the income account was principally related to higher imputed profit remittances of direct investment companies and interest payments on official external debt.  The increase in net current transfers reflected growth of 11.9 per cent in net private inflows.
Within the capital and financial account, net private and official investment inflows were insufficient to finance the deficits on the current and capital accounts. As a result, there was a decline of US$393.0 million in the NIR during the review period. At end-October 2007, the gross reserves stood at US$1 960.3 million, representing 12.5 weeks of projected imports of goods and services. 
	BALANCE OF PAYMENTS SUMMARY
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	Oct
	Oct
	 
	Jan-Oct
	Jan-Oct
	 

	 
	2006
	2007
	Change
	2006
	2007
	Change

	1. CURRENT ACCOUNT
	-167.3
	-325.0
	-157.8
	-1066.5
	-1542.0
	-475.6

	A. GOODS and SERVICES
	-262.1
	-429.5
	-167.4
	-1997.6
	-2476.3
	-478.7

	a. GOODS BALANCE
	-260.9
	-409.9
	-149.0
	-2491.0
	-2840.1
	-349.1

	        Exports (f.o.b.)
	156.0
	136.0
	-20.0
	1770.6
	1897.0
	126.4

	        Imports (f.o.b.)
	416.9
	545.9
	129.0
	4261.5
	4737.0
	475.5

	b. SERVICES BALANCE
	-1.2
	-19.6
	-18.4
	493.4
	363.8
	-129.6

	        Transportation
	-42.4
	-59.8
	-17.4
	-360.1
	-442.5
	-82.3

	        Travel
	80.8
	80.6
	-0.2
	1299.9
	1257.5
	-42.4

	        Other Services
	-39.6
	-40.4
	-0.8
	-446.4
	-451.3
	-4.8

	B. INCOME
	-48.9
	-62.4
	-13.6
	-500.9
	-675.7
	-174.9

	        Compensation of employees
	16.7
	18.7
	2.0
	71.7
	63.0
	-8.7

	        Investment Income
	-65.6
	-81.2
	-65.4
	-572.5
	-738.7
	-166.2

	C. CURRENT TRANSFERS
	143.7
	166.9
	23.2
	1432.0
	1610.0
	178.0

	        Official
	11
	11
	0.0
	119.0
	119.7
	0.8

	        Private
	132.7
	155.9
	23.2
	1313.1
	1490.3
	177.2

	2. CAPITAL & FINANCIAL ACCOUNT
	167.3
	325
	157.8
	1066.5
	1542.0
	475.6

	A. CAPITAL ACCOUNT
	0.2
	-0.5
	-0.7
	-0.3
	-5.0
	-4.7

	a. Capital Transfers
	0.2
	-0.5
	-0.7
	-0.3
	-5.0
	-4.7

	        Official
	0.1
	0
	-0.1
	3.8
	0.7
	-3.2

	        Private
	0.1
	-0.5
	-0.6
	-4.1
	-5.7
	-1.5

	b. Acq./disposal of non-prod. non-fin'l assets
	0
	0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	167.0
	325.5
	158.5
	1066.7
	1547.0
	480.3

	        Other official investment
	-1.0
	118.1
	119.1
	351.2
	578.2
	227.1

	        Other private investment 2/
	132.4
	215.8
	83.4
	934.6
	575.8
	-358.8

	        Reserves
	35.6
	-8.3
	
	-219.0
	393.0
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Provisional data for October 2007 show that there was an expansion in the deficit of the current account of Jamaica’s Balance of Payments. This was principally due to deteriorations in the merchandise trade, income and services accounts.


Net private capital and official investment inflows were sufficient to finance the deficits on the current and capital accounts, resulting in an increase in the net international reserves (NIR).


Influenced by  expansions in the deficits on the merchandise trade and income accounts and a decline in the surplus on the services account there was a deterioration in the current account deficit for the period January to October 2007. 


For the period, net official and private investment inflows were insufficient to finance the deficits on the current and capital accounts resulting in a decline in the NIR.








� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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