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News Release

15 July 2010
Jamaica Balance of Payments

February 2010

February 2010
Provisional data indicate that the current account recorded a surplus of US$37.1 million in February 2010, an improvement of US$62.9 million relative to the deficit in February 2009 (see Table). This improvement largely stemmed from respective increases of US$11.7 million and US$7.1 million in earnings from mineral fuel and chemical exports. In addition, there were declines in spending on imports of machinery and transport equipment and food of US$19.8 million (30.0 per cent) and US$19.5 million (29.0 per cent), respectively. The impact of the fall in spending on these imports was, however, partly offset by an expansion of US$23.6 million (27.4 percent) in spending on fuel imports influenced by a 94.7 per cent increase in the price of oil on the international market relative to February 2009. 
There were also improvements in the services, income and net current transfers sub-accounts. Within the services sub-account, a decline in net transportation payments, associated with the lower level of imports, was the main source of the improvement. There was also an increase in the surplus on the travel sub-account associated with higher estimated earnings from tourism. The narrowing of the deficit on the income account was largely attributed to lower interest payments on official external debt, while the increase in net inflows from current transfers reflected growth of 9.7 per cent in gross remittance inflows.
With regard to financing, net official capital inflows along with the current account surplus were insufficient to offset net private investment outflows and the capital account deficit. As a result, the NIR of the Bank of Jamaica declined by US$6.3 million for the month.

January – February 2010
The current account recorded a surplus of US$10.8 million for the period January to February 2010, an improvement of US$190.5 million relative to the comparable period in 2009. This improvement largely stemmed from a narrowing in the merchandise trade deficit, which reflected respective contractions of US$65.1 million (40.7 per cent), US$57.3 million (38.0 per cent), and US$42.4 million (32.3 per cent) in spending on imports of machinery & transport equipment, food and chemicals. All the other categories of imports, with the exception of fuel and miscellaneous manufactured goods, also declined. The decline in imports was complemented by increased earnings from non-traditional exports, in particular chemicals and mineral fuels.  
For the review period, there were also improvements in the services, income and current transfers sub-accounts. The increase in the surplus on the services sub-account resulted from a fall in freight charges, related to the reduction in imports. There were also higher earnings from tourism associated with a 6.3 per cent increase in stopover visitor arrivals. The improvement in the income account was principally related to lower interest payments on official external debt, while an increase of 11.8 per cent in gross remittance inflows was responsible for the growth in current transfers.
With regard to financing, net official investment inflows and the current account surplus were insufficient to finance the deficit on the capital account as well as private investment outflows. As a result, there was a decline of US$169.7 million in the NIR during the review period.  The gross reserves at end-February 2010 amounted to US$2 271.8 million representing 17.2 weeks of projected goods and services imports. Gross reserves were buoyed by the disbursement of SDR 414.3 million, equivalent to US$640.0 million from the IMF under the Stand-By Arrangement (SBA) on 04 February 2010.


	BALANCE OF PAYMENTS SUMMARY

	US$MN
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	Feb
	Feb
	 
	Jan-Feb
	Jan-Feb
	 

	 
	2009
	2010
	Change
	2009
	2010
	Change

	1. CURRENT ACCOUNT
	-25.9
	37.1
	62.9
	-179.7
	10.8
	190.5

	a. GOODS BALANCE
	-211.3
	-175.7
	35.6
	-530.4
	-421.0
	109.5

	        Exports (f.o.b.)
	106.5
	126.7
	20.2
	222.0
	249.6
	27.6

	        Imports (f.o.b.)
	317.8
	302.4
	-15.4
	752.4
	670.5
	-81.9

	b. SERVICES BALANCE
	87.4
	98.3
	10.9
	159.6
	198.5
	38.9

	        Transportation
	-23.1
	-16.7
	6.5
	-61.1
	-38.8
	22.3

	        Travel
	161.3
	168.2
	6.9
	325.2
	346.6
	21.4

	        Other Services
	-50.7
	-53.2
	-2.5
	-104.5
	-109.4
	-4.9

	B. INCOME
	-58.1
	-49.4
	8.7
	-114.8
	-88.7
	26.0

	        Compensation of employees
	-0.8
	0.3
	1.1
	1.6
	1.0
	-0.6

	        Investment Income
	-57.3
	-49.7
	7.6
	-116.4
	-89.7
	26.7

	C. CURRENT TRANSFERS
	156.1
	163.8
	7.7
	305.9
	322.1
	16.2

	        Official
	10.8
	8.3
	-2.5
	18.8
	17.0
	-1.8

	        Private
	145.3
	155.6
	10.2
	287.2
	305.1
	17.9

	2. CAPITAL & FINANCIAL ACCOUNT
	25.9
	-37.1
	-62.9
	179.7
	-10.8
	-190.5

	A. CAPITAL ACCOUNT
	0.5
	-3.4
	-3.9
	10.6
	-2.7
	-13.2

	a. Capital Transfers
	0.5
	-3.4
	-3.9
	10.6
	-2.7
	-13.2

	        Official
	3.9
	0.0
	-3.9
	17.3
	4.0
	-13.3

	        Private
	-3.4
	-3.4
	0.0
	-6.8
	-6.7
	0.1

	b. Acq./disposal of non-productive, non-financial assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	25.3
	-33.7
	-59.0
	169.1
	-8.2
	-177.3

	        Other official investment
	-243.6
	221.3
	464.9
	-159.3
	210.1
	369.4

	        Other private investment 2/
	105.9
	- 261.3
	-367.1
	157.4
	-387.9
	-545.3

	        Reserves
	163.1
	6.3
	 
	171.1
	169.7
	 

	1/ Provisional
	 
	 
	 
	 
	 
	 

	2/ Includes errors & omissions
	 
	 
	 
	 
	 
	 

	BANK OF JAMAICA
	 
	 
	 
	 
	 
	 

	
	 
	 
	 
	 
	 
	 


Provisional data for February 2010 show a surplus on the current account of Jamaica’s Balance of Payments relative to a deficit recorded in the corresponding period in 2009. This was primarily due to improvements in all sub-accounts, particularly the goods and services balance. Net proceeds from the current account surplus and official transactions were, however, insufficient to offset net private investment outflows and the capital account deficit.  In this context, the net international reserves (NIR) declined for the month.


For the period January to February 2010, there was a considerable decline in the merchandise trade deficit which was largely responsible for the surplus on the current account over the period. Net official capital inflows and the current account surplus were insufficient to offset net private capital outflows and the capital account deficit.  As a consequence, there was a decline in the NIR of the Bank of Jamaica for the period.








� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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