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News Release

09 April 2010
Jamaica Balance of Payments

December 2009


December 2009
Provisional data indicate that the current account deficit widened by US$52.0 million in December 2009, relative to the deficit in December 2008 (see Table). This deterioration stemmed primarily from a contraction in export earnings, mainly related to a US$43.9 million (59.3 per cent) decline in the value of alumina exports. The performance of alumina exports continued to reflect the impact of the scaling back of activities in the mining sector as well as a decline of 7.3 per cent in average realized price of the ore during the month. The impact of the fall in exports was partly offset by a US$35.9 million reduction in spending on imports, mainly related to contractions of US$15.1 million (17.4 per cent) and US$10.5 (14.3 per cent) in machinery & transport equipment and chemicals imports, respectively. The impact of the reduction in spending on these imports was partially offset by expansions of US$49.8 million (70.6 per cent) and US$19.1 million (39.6 per cent) in spending on fuel and miscellaneous manufactured goods imports, respectively.  Fuel imports reflected a 79.9 per cent increase in the price of oil on the international market in December 2009, relative to December 2008. 
A decline in net travel receipts was the main influence on a reduction in the surplus on the services account. For the review month, the deficit on the income account narrowed by US$33.7 million mainly reflecting a reduction in the profit remittances of the direct investment companies. Concurrently, there was an increase in the surplus on the current transfers account due largely to a 2.2 per cent rise in gross remittance inflows. 
With regard to financing, net inflows from official and private investments were insufficient to offset the deficits on the current and capital accounts. As a result, the NIR declined by US$75.8 million for the month.
January – December 2009
There was a reduction of US$1 880.9 million in the current account deficit for calendar year 2009, relative to that for 2008. This improved performance was due largely to a contraction in the merchandise trade deficit, stemming primarily from a decline of US$1 958.2 million (58.4 per cent) in the value of mineral fuel imports. There were also declines in the value of all the other categories of imports, with the exception of miscellaneous commodities. The impact of the contraction in imports on the merchandise trade deficit was partly offset by lower earnings from major traditional exports, particularly alumina, as well as non-traditional exports, mainly ethanol.

For the review period, there was also an improvement in the services sub-account. The increase in the surplus on the services sub-account resulted primarily from a fall in freight and insurance charges, associated with the reduction in the value of imports. Net earnings from travel also increased, principally reflecting a decline of 19.3 per cent in the spending of Jamaicans travelling abroad.

The impact of the improvement in the merchandise trade and services sub-accounts on the current account deficit was, however, partly offset by an increase in the deficit on the income sub-account, as well as lower net current transfers. The deterioration in the income account was related to contractions in inflows associated with compensation to employees. A contraction of 11.3 per cent in gross remittance inflows was responsible for the decline in current transfers. 
In relation to financing, net official and private investment inflows were insufficient to finance the current account deficit. As a result, there was a decline of US$43.6 million in the NIR for the  year.
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	December
	December
	 
	Jan-Dec
	Jan-Dec
	 

	 
	2008
	2009
	Change
	2008
	2009
	Change

	1. CURRENT ACCOUNT
	-45.7
	-97.7
	-52.0
	-2793.9
	-912.4
	1880.9

	a. GOODS BALANCE
	-246.6
	-331.3
	-84.7
	-4802.9
	-3123.4
	1679.5

	        Exports (f.o.b.)
	138.9
	90.1
	-48.7
	2743.9
	1386.1
	-1357.8

	        Imports (f.o.b.)
	385.5
	421.4
	35.9
	7546.8
	4509.5
	-3037.2

	b. SERVICES BALANCE
	102.8
	97.0
	-5.8
	428.1
	751.9
	323.8

	        Transportation
	-32.5
	-34.7
	-2.1
	-644.7
	-373.5
	271.2

	        Travel
	194.4
	188.9
	-5.5
	1707.7
	1721.7
	14.0

	        Other Services
	-59.1
	-57.2
	1.9
	-634.9
	-596.4
	38.5

	B. INCOME
	-90.9
	-57.2
	33.7
	-568.3
	-586.3
	-18.0

	        Compensation of employees
	6.7
	5.7
	-1.1
	83.7
	58.6
	-25.1

	        Investment Income
	-97.6
	-62.9
	34.7
	-651.9
	-644.9
	7.0

	C. CURRENT TRANSFERS
	189.0
	193.7
	4.7
	2149.8
	2045.5
	-104.3

	        Official
	9.3
	9.0
	-0.4
	100.7
	148.7
	48.1

	        Private
	179.7
	184.8
	5.1
	2049.0
	1896.8
	-152.3

	2. CAPITAL & FINANCIAL ACCOUNT
	45.7
	97.7
	52.0
	2793.9
	912.4
	-1880.9

	A. CAPITAL ACCOUNT
	-2.6
	-2.2
	0.4
	18.1
	10.4
	-7.7

	a. Capital Transfers
	-2.6
	-2.2
	0.4
	18.1
	10.4
	-7.7

	        Official
	0.0
	0.0
	0.0
	48.6
	45.3
	-3.3

	        Private
	-2.6
	-2.2
	0.4
	-30.5
	-34.9
	-4.4

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	48.3
	99.9
	51.6
	2775.2
	902.0
	-1873.2

	        Other official investment
	-2.8
	16.4
	19.1
	518.6
	249.4
	-269.2

	        Other private investment 2/
	30.0
	7.8
	-22.2
	2152.8
	609.0
	-1542.8

	        Reserves
	21.1
	75.8
	 
	104.8
	43.6
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Provisional data for December 2009 show a deterioration in the current account deficit of Jamaica’s Balance of Payments relative to December 2008. This was primarily due to a widening in the merchandise trade deficit. Net proceeds from official and private investments were insufficient to offset the deficit on the capital and current accounts. In this context, the net international reserves (NIR) declined for the month.


Influenced by lower payments for fuel imports, there was a decline in the merchandise trade deficit for the period January to December 2009. This decline was largely responsible for a contraction in the current account deficit over the period. Net official and private investment inflows were insufficient to offset the current account deficit.  As a consequence, there was a decline in the NIR for the period.








� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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