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News Release
24 February 2009
Jamaica Balance of Payments

August 2008

August 2008

Provisional data indicate that the current account deficit widened by US$272.1 million in August 2008, relative to the deficit in August 2007 (see Table). This deterioration largely stemmed from increased spending of US$346.5 million on imports, mainly related to expansions of US$327.0 million (198.6 per cent), and US$25.9 million (48.4 per cent) in the values of fuel and chemicals imports, respectively. The higher spending on fuel-related imports was partly associated with significant increases in the price of oil on the international market.
There was also a deterioration in the services account, primarily reflecting an increase in net transportation payments in the context of the higher value of imports. Partly offsetting the impact of the deterioration in the other accounts on the current account balance was a US$15.7 million improvement in the balance on the income account. This was mainly attributed to lower interest payments on official external debt as well as a reduction in the imputed profit remittances of direct investment companies.
Within the financial account, net private and official capital inflows were more than sufficient to finance the deficit on the current account. As a result, the NIR of the Bank of Jamaica increased by US$43.0 million for the month.


January – August 2008
The current account deficit widened by US$1 553.7 million for the period January to August 2008, relative to the comparable period in 2007. A deterioration in the merchandise trade deficit was the main source of the widening, stemming from respective increases of US$1 351.1 million (109.6 per cent), US$158.2 million (30.7 per cent), US$109.9 million (22.1 per cent), and US$102.1 million (25.8 per cent) in the values of mineral fuel, chemicals, manufactured goods and miscellaneous manufactured goods imports. The impact of the expansion in imports was partly offset by increased earnings from non-traditional exports and alumina.
There was also a contraction in the surplus on the services account for the review period, driven primarily by increased transportation costs associated with the growth in imports. A small improvement in the travel sub-account reflected the impact of a 4.6 per cent expansion in foreign national visitor arrivals as well as a fall in payments for travel by Jamaicans.
The impact of the deterioration in the other sub-accounts on the current account deficit was partly offset by higher net current transfers, which reflected growth of 7.6 per cent in gross private inflows.
Within the capital and financial account, net private capital inflows increased by US$2 142.9 million reflecting robust growth in foreign direct investment inflows largely associated with the sale of Lascelles deMercado to the Trinidadian firm, Angostura Limited. Net private capital inflows, as well as higher official capital inflows were, therefore, more than sufficient to finance the current account deficit. In this context, there was an increase of US$410.2 million in the NIR over the review period. At end-August 2008, the gross reserves of the Bank of Jamaica stood at US$2 406.4 million, representing 14.2 weeks of projected imports of goods and services.


	BALANCE OF PAYMENTS SUMMARY

	US$MN

	 
	 
	   1/
	 
	 
	   1/
	 

	 
	August
	August
	 
	Jan-August
	Jan-August
	 

	 
	2007
	2008
	Change
	2007
	2008
	Change

	1. CURRENT ACCOUNT
	-191.1
	-463.2
	-272.1
	-893.6
	-2447.2
	-1553.7

	a. GOODS BALANCE
	-339.7
	-603.5
	-263.7
	-2169.0
	-3643.8
	-1474.8

	        Exports (f.o.b.)
	134.2
	217.0
	82.8
	1541.8
	1857.6
	315.8

	        Imports (f.o.b.)
	473.9
	820.4
	346.5
	3710.8
	5501.4
	1790.6

	b. SERVICES BALANCE
	17.4
	-4.8
	-22.2
	392.2
	248.3
	-143.9

	        Transportation
	-44.8
	-64.5
	-19.7
	-325.1
	-462.4
	-137.2

	        Travel
	113.0
	114.2
	1.2
	1156.9
	1167.3
	10.4

	        Other Services
	-50.8
	-54.5
	-3.7
	-439.6
	-456.7
	-17.1

	B. INCOME
	-37.5
	-21.8
	15.7
	-437.3
	-455.0
	-17.7

	        Compensation of employees
	10.5
	8.7
	-1.8
	16.8
	17.9
	1.1

	        Investment Income
	-48.0
	-30.5
	17.5
	-454.1
	-473.0
	-18.8

	C. CURRENT TRANSFERS
	168.7
	166.9
	-1.8
	1320.6
	1403.3
	82.8

	        Official
	10.7
	10.4
	-0.2
	91.0
	86.7
	-4.4

	        Private
	158.1
	156.5
	-1.6
	1229.5
	1316.7
	87.1

	2. CAPITAL & FINANCIAL ACCOUNT
	191.1
	463.2
	272.1
	893.6
	2447.2
	1553.7

	A. CAPITAL ACCOUNT
	-2.9
	-2.6
	0.4
	-24.2
	21.4
	45.6

	a. Capital Transfers
	-2.9
	-2.6
	0.4
	-24.2
	21.4
	45.6

	        Official
	0.0
	0.0
	0.0
	0.7
	41.6
	40.9

	        Private
	-2.9
	-2.6
	0.4
	-24.9
	-20.2
	4.7

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	194.0
	465.7
	271.7
	917.8
	2425.8
	1508.1

	        Other official investment
	3.3
	112.0
	108.7
	381.2
	406.8
	25.6

	        Other private investment 2/
	111.8
	396.7
	284.9
	286.3
	2429.2
	2142.9

	        Reserves
	78.9
	-43.0
	 
	250.3
	-410.2
	 

	1/ Provisional
	 
	 
	 
	 
	 
	 

	2/ Includes errors & omissions
	 
	 
	 
	 
	 
	 

	BANK OF JAMAICA
	 
	 
	 
	 
	 
	 

	
	 
	 
	 
	 
	 
	 


Provisional data show a deterioration in the current account deficit of Jamaica’s Balance of Payments for August 2008. This was primarily due to an expansion in the merchandise trade deficit. Net private and official capital inflows were more than sufficient to finance the deficit on the current account.  In this context, the net international reserves (NIR) increased for the month.


 Influenced by higher payments for fuel imports, there was an increase in the merchandise trade deficit for the period January to August 2008. This increase was largely responsible for a widening of the current account deficit over the period. Within the capital and financial account, net private and official capital inflows were more than sufficient to finance the current account deficit.  As a consequence, there was an increase in the NIR of the Bank of Jamaica for the period.














� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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