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News Release

06 March 2000
JAMAICA: BALANCE OF PAYMENTS DEVELOPMENTS
November 1999

For the month of November 1999, the current account of the Balance of Payments recorded a deficit of US$89.5MN relative to the deficit of US$58.5MN recorded in November 1998.  With the exception of the current transfers account, all sub-accounts contributed to the widening of the current account deficit for November 1999.

The merchandise trade deficit deteriorated by US$9.8MN to US$129.2MN for the month of November 1999 relative to November 1998.  This resulted from an increase of US$28.9MN in the value of imports which outweighed a US$19.1MN expansion in export earnings.

Total exports for the month were valued at US$132.9MN, of which general merchandise accounted for US$108.7MN. Within the general merchandise group, respective increases of US$15.1MN, US$1.6MN and US$2.7MN were recorded for major traditional, ‘other’ traditional and non-traditional exports while re-exports declined marginally by US$1.2MN.  The increase in major traditional exports was influenced by an improvement of US$20.4MN in alumina earnings, emanating from respective increases of 27.9 percent and 13.9 percent in volume and price.  Alumina prices on the international market have moved up due in the main to reduced supply created by the continued closure of the Gramercy refinery plant. The reported increase in the value of non-traditional exports was largely reflective of a US$3.1MN or 22.5 percent expansion in garment exports.  

For November 1999, total imports (f.o.b.) were valued at US$262.1MN, of which general merchandise purchases accounted for US$250.3MN, an increase of US$30.4MN relative to November 1998.   The level of general merchandise imports was influenced by respective increases of US$18.5MN and US$23.3MN in the c.i.f. values of consumer goods and raw materials and a decline of US$8.0MN in the value of capital goods. The growth in raw materials imports stemmed from increases of US$12.9MN and US$14.9MN in fuel and ‘other’ raw materials, respectively.  A combined reduction of US$7.0MN in construction materials and other machinery was the main influence in the capital goods category.

A surplus of US$17.4MN was recorded on the services account, US$14.6MN lower than the surplus reported in November 1998.  The lower performance in 1999 was mainly influenced by a US$13.3MN reduction in net travel receipts, emanating from a US$7.6MN increase in expenditure by Jamaicans travelling abroad and a US$5.7MN fall-off in gross tourism receipts.  The reduction in gross tourism earnings largely resulted from a 10 percent decline in the average length of stay of visitors.

For November 1999 relative to November 1998, the deficit on the income account widened by US$14.8MN to US$34.3MN.  This out-turn was attributed mainly to an increase of US$12.3MN in net investment income payments, reflecting improvements in the profitability of the direct investment companies.

Net receipts from current transfer grew by US$8.2MN to US$56.6MN for November 1999 relative to November 1998, dominated by net inflows from the private sector.
On the capital account, a lower surplus of US$0.7MN was recorded for November 1999 relative to November 1998.  However, the surplus of US$88.8MN on the financial account, was US$31.4MN higher than the reported surplus in November 1998.   The performance on the financial account resulted from a marked expansion of US$82.1MN to US$120.3MN in net private investment inflows, which counteracted an increase of US$7.5MN to US$17.6MN in net official investment outflows.  The balance on the private investment sub-account was more than sufficient to cover the shortfall in official investments and the current account deficit thereby facilitating a build-up of US$13.9MN in the net international reserves of the Bank of Jamaica.

For the fiscal period, April to November 1999/2000, the current account deficit widened by US$38.5MN to US$225.5MN when compared to the deficit recorded in the corresponding fiscal period of 1998/99.  With the exception of current transfers, all sub-categories contributed to the widening of the current account deficit. 

The merchandise trade deficit expanded by US$20.9MN to US$745.0MN, due to the combined effect of a US$54.5MN decline in export earnings and a US$33.6MN expansion in import payments.

Total exports for the fiscal period amounted to US$1023.5MN, of which general merchandise accounted for US$840.7MN, a decline of US$37.0MN relative to the similar period in FY 1998/99. The decline in general merchandise exports was influenced by respective contractions of US$13.7MN and US$28.6MN in major traditional and non-traditional exports, as ‘other’ traditional exports increased by US$6.4MN.  Within the major traditional exports category, bauxite earnings contracted by US$23.5MN as a result of a 40.9 percent reduction in volume.  Earnings from sugar went down by US$10.9MN while banana receipts were lower by US$3.4MN for the review period. A US$23.8MN contraction in garment exports was the main influence in the non-traditional export category.

The 
decline in total imports reflected respective reductions of US$30.5MN and US$36.9MN in the c.i.f. values of raw materials and capital goods, which were partly countered by an increase of US$23.6MN in consumer goods.   The raw materials category was influenced by a US$71.1MN contraction in non-fuel raw materials, a portion of which was offset by a US$40.6MN increase in fuel imports.  Lower imports of food for processing as well as the non-repetition of imports of airplane parts influenced the decline in the non-fuel raw material imports.  

The expansion in the importation of consumer goods mainly reflected a US$22.9MN increase in consumer durables, while the reduction in capital goods imports, stemmed from respective declines of US$9.2MN and US$22.8MN in transportation & equipment and other machinery.   Lower imports of buses during the 1999/00 fiscal period was accountable for the decline in transportation & equipment, while the non-repetition of transmission equipment for the telephone company influenced the other-machinery sub-group.

For the fiscal period April to November 1999/2000, the services account showed a surplus of US$284.9MN, US$9.9MN below the surplus recorded in FY 1998/99.  The lower surplus in 1999 stemmed from a US$19.6MN fall-off in net travel receipts and a US$7.4MN expansion in net payments for other services, which were partly compensated for by a US$17.1MN reduction in net transportation payments.   The reduction in net travel receipts resulted mainly from a US$14.3MN increase in expenditure by Jamaicans travelling abroad.  

The deficit on the income account widened by US$25.0MN to US$202.9MN for April to November 1999/2000. This resulted mainly from an increase in interest payments on central government debt as well as a decline in gross income inflows. 

Net receipts from current transfers increased by US$17.3MN to US$437.5MN for the fiscal period April to November 1999/2000 relative to the similar period of FY 1998/99.  

The capital account surplus of US$7.1MN was US$4.9MN lower than the surplus reported in April to November 1998/99.  On the financial account a surplus of US$218.4MN was recorded, an improvement of US$43.4MN above the surplus in FY 1998/99. Net financial investment inflows to the private sector increased by US$190.9MN but were outweighed by an increase of US$203.4MN in net official investment outflows. As a consequence, the Bank of Jamaica drew down its reserves by US$74.7MN to offset the remaining shortfall in official flows and cover the deficit on the current account. 

The following table shows the balance of payments performance for November 1998 and 1999 and April to November 1998/99 and 1999/2000.
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	Apr-Nov
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	1998
	1999
	1998/99
	1999/2000

	 
	 
	 
	 
	 
	 

	1. CURRENT ACCOUNT
	 
	-58.5
	-89.5
	-187.0
	-225.5

	A. GOODS and SERVICES
	 
	-87.4
	-111.8
	-429.3
	-460.1

	a. GOODS BALANCE
	 
	-119.4
	-129.2
	-724.1
	-745.0

	        Exports (f.o.b.)
	 
	113.8
	132.9
	1078.0
	1023.5

	        Imports (f.o.b.)
	 
	233.2
	262.1
	1802.1
	1768.5

	b. SERVICES BALANCE
	 
	32.0
	17.4
	294.8
	284.9

	        Transportation
	 
	-25.6
	-26.8
	-184.8
	-167.7

	        Travel
	 
	75.5
	62.2
	617.4
	597.8

	        Other Services
	 
	-17.9
	-18.0
	-137.8
	-145.2

	B. INCOME
	 
	-19.5
	-34.3
	-177.9
	-202.9

	        Compensation of employees
	 
	10.8
	8.3
	52.4
	47.6

	        Investment Income
	 
	-30.3
	-42.6
	-230.3
	-250.5

	C. CURRENT TRANSFERS
	 
	48.4
	56.6
	420.2
	437.5

	        Official
	 
	3.3
	3.2
	31.6
	31.5

	        Private
	 
	45.1
	53.4
	388.6
	406.0

	2. CAPITAL & FINANCIAL ACCOUNT
	 
	58.5
	89.5
	187.0
	225.5

	A. CAPITAL ACCOUNT
	 
	1.1
	0.7
	12.0
	7.1

	a. Capital Transfers
	 
	1.1
	0.7
	12.0
	7.1

	        Official
	 
	0.2
	0.2
	3.5
	1.6

	        Private
	 
	0.9
	0.5
	8.5
	5.5

	b. Acq./disposal of non-prod. non-fin'l assets
	 
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	 
	57.4
	88.8
	175.0
	218.4

	        Other official investment
	 
	-10.1
	-17.6
	-45.0
	-248.4

	        Other private investment 3/
	 
	38.2
	120.3
	201.2
	392.1

	        Reserves
	 
	29.3
	-13.9
	18.8
	74.7
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