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News Release

06 July 2000

JAMAICA: BALANCE OF PAYMENTS DEVELOPMENTS

March 2000

For March 2000, the current account of the Jamaican balance of payments recorded a surplus of US$15.2M, relative to a surplus of US$8.4M recorded in March 1999. The performance of the current account for the month was largely influenced by improvements in current transfers and net services, with partial offsetting declines being recorded in the merchandise trade and the income sub-accounts.

Merchandise Trade

The merchandise trade deficit deteriorated by US$11.3M relative to the deficit recorded in March 1999. This deterioration was influenced by growth of US$44.0M in the value of imports, which outweighed the expansion of US$32.7M in the value of exports.

Exports

Earnings from total exports for March 2000 were valued at US$146.5M, of which earnings from general merchandise exports accounted for US$129.1M, while freezone activities and goods procured in Jamaican ports by foreign carriers accounted for US$14.8M and US$2.6M respectively.

When compared with the value of general merchandise exports recorded in March 1999, this category of exports for the review month was higher by US$23.6M. The growth in general merchandise exports was influenced mainly by an expansion of US$17.4M in major traditional exports, supported to a lesser degree by increases of US$5.1M, US$3.6M and US$2.6M in re-exports, non-traditional exports and other traditional exports, respectively.  Within the major traditional category earnings from alumina and sugar grew by US$11.2M and US$9.2M respectively, relative to March 1999, while earnings from bauxite and banana exports both recorded declines of US$1.5M. Alumina earnings benefited from a 21.8 percent increase in prices and a 3.5 percent expansion in volume.

Imports 

For the review month, total imports (f.o.b.) were valued at US$270.0M of which general merchandise imports accounted for US$260.8M (the remainder being free zone imports and goods acquired by Jamaican carriers in foreign ports). The out-turn for general merchandise imports reflected an increase of US$47.0M relative to March 1999, which was comprised of respective expansions of US$34.2M and US$20.6M in the c.i.f. values of raw materials and capital goods respectively, while the consumer goods category recorded a reduction of US$5.2M. The growth in the raw materials category was attributed to an increase of US$37.2M in the value of fuel imports, reflective of the growth in fuel prices on the international market. Capital goods imports were influenced mainly by an increase of US$14.7M in transportation related items.

Services 

The services account recorded a surplus of US$69.4M for March 2000, which represented an improvement of US$6.2M when compared with the surplus for March 1999. Accounting for this performance was an improvement of US$7.3M in net travel receipts, with marginal offsetting growth in net payments for transportation and other services. The performance on the travel account stemmed from increased arrivals for all categories of visitors to the Island.

Income

For March 2000, the deficit on the income account widened, relative to March 1999, by US$17.9M to US$24.5M. An increase of US$16.2M in net investment income payments, reflecting the imputed profitability of the direct investment companies, was largely responsible for this deterioration.

Current Transfers

Net current transfers expanded by US$29.8M to US$93.8M for the review month when compared to March 1999. A growth of US$23.6M in net official inflows was largely responsible for this improvement, reflective of the part-receipt of payments in respect of cellular licenses.

Capital & Financial Accounts

The capital account recorded a surplus of US$2.1M for March 2000, US$0.5M below the surplus for March 1999.  For the review month, the financial account recorded a deficit of US$17.3M, a deterioration of US$6.3M relative to the comparative month in 1999. Within the financial account “other private investments” recorded a surplus of US$97.5M an improvement of US$96.6M relative to March 1999. As a consequence of the surpluses on the current account and the capital account, as well as the growth in net private capital inflows, the net international reserves of the Bank of Jamaica grew by US$112.9M.

For the 1999/2000 fiscal year the current account deficit widened by US$94.0M to US$346.8M, relative to the deficit recorded in the corresponding fiscal year.   With the exception of current transfers, all the sub-accounts contributed to the widening of the current account deficit.

Merchandise Trade 

For the review period, the merchandise trade deficit deteriorated by US$57.1M relative to the deficit recorded over the period April 1998 to March 1999. This performance was attributable to the combined effect of a fall-off in export earnings of US$9.7M as well as an expansion of US$47.4M in the value of imports.

Exports 

Total exports for the fiscal period were valued at US$1541.7M, of which general merchandise exports accounted for US$1282.9M, while freezone exports and goods procured in ports by foreign carriers accounted for US$229.1M and US$30.1M, respectively. The out-turn for general merchandise exports reflected an increase of US$9.8M, which was largely driven by respective expansions of US$35.0M and US$14.7M in major traditional and other traditional exports. Partially offsetting the effects of this growth were respective reductions of US$27.5M and US$12.4M in earnings from non-traditional exports and re-exports.  Increased earnings from alumina exports of US$77.9M was responsible for the improvement in major traditional exports, which served to outweigh respective declines in earnings of US$33.6M, US$6.6M and US$2.6M from bauxite, bananas and sugar exports. Earnings from other traditional exports were influenced by increases of US$10.3M and US$4.3M in coffee and rum exports, respectively.

Imports

For the review period, total imports (f.o.b.) amounted to US$2738.3M, of which US$2587.4M was attributed to general merchandise imports, US$129.6M to freezone imports and US$21.3M to goods procured in foreign ports by domestic carriers. The outturn for general merchandise imports reflected an increase of US$46.7 M, attributable to expansions of US$43.0M and US$53.7M in the c.i.f. values of consumer goods and raw materials imports. Serving as a countervailing influence was a contraction of US$50.1M in the c.i.f. value of capital goods imports.  In the raw materials category, fuel imports increased by US$148.4M, but this was partly offset by a US$94.6M contraction in non-fuel raw materials. The consumer goods category recorded respective increases of US$28.4M and US$30.3M in durable and other non-durable imports.

Services

For the services account, a surplus of US$521.7M was recorded for the review period, US$10.3M lower than the surplus recorded on the services account for the period April 1998 to March 1999.  This performance resulted from a reduction of US$14.1M in net travel receipts and an increase of US$24.1M in net payments for other services, which offset a US$27.9M decline in net payments for transportation services.  The decline in net travel receipts resulted mainly from higher net outflows, attributable to Jamaicans traveling abroad.

Income

For the fiscal period, the income account recorded a deficit of US$375.6M, US$93.1M higher than the deficit recorded in the previous fiscal year. An increase of US$96.4M in net investment income payments, associated with the continued profitability of the direct investment companies, contributed to the widening of the income account.

Current Transfers

Net receipts from current transfers grew by US$66.5M to US$703.7M relative to the period April 1998 to March 1999. The principal factor accounting for this growth was an increase of US$40.5M in net private sector inflows.

Capital & Financial Accounts

The capital and financial accounts recorded surpluses of US$17.7M and US$329.1M respectively. For the financial account, this out-turn reflected an improvement of US$94.6M when compared with the surplus recorded in the previous fiscal year, and was attributable to an increase in net private investment inflows of US$265.0M to US$575.5M. The surpluses on the capital and financial accounts were more than sufficient to finance the shortfall in net official investments and the deficit on the current account, thus resulting in a buildup of US$122.0M in the net international reserves.

The following table shows the balance of payments performance for March 1999 and 2000 and fiscal years 1998/99 and 1999/2000.
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	Apr-Mar
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	1999
	2000
	1998/99
	1999/2000

	 
	 
	 
	 
	 
	 

	1. CURRENT ACCOUNT
	 
	8.4
	15.2
	-252.8
	-346.8

	A. GOODS and SERVICES
	 
	-49.0
	-54.1
	-607.5
	-674.9

	a. GOODS BALANCE
	 
	-112.2
	-123.5
	-1139.5
	-1196.6

	        Exports (f.o.b.)
	 
	113.8
	146.5
	1551.4
	1541.7

	        Imports (f.o.b.)
	 
	226.0
	270.0
	2690.9
	2738.3

	b. SERVICES BALANCE
	 
	63.2
	69.4
	532.0
	521.7

	        Transportation
	 
	-16.2
	-16.4
	-261.3
	-233.4

	        Travel
	 
	103.6
	110.9
	1020.9
	1006.8

	        Other Services
	 
	-24.2
	-25.1
	-227.6
	-251.7

	B. INCOME
	 
	-6.6
	-24.5
	-282.5
	-375.6

	        Compensation of employees
	 
	2.1
	0.4
	61.9
	65.2

	        Investment Income
	 
	-8.7
	-24.9
	-344.4
	-440.8

	C. CURRENT TRANSFERS
	 
	64.0
	93.8
	637.2
	703.7

	        Official
	 
	4.2
	27.8
	46.9
	72.9

	        Private
	 
	59.8
	66.0
	590.3
	630.8

	2. CAPITAL & FINANCIAL ACCOUNT
	 
	-8.4
	-15.2
	252.8
	346.8

	A. CAPITAL ACCOUNT
	 
	2.6
	2.1
	18.3
	17.7

	a. Capital Transfers
	 
	2.6
	2.1
	18.3
	17.7

	        Official
	 
	1.4
	1.6
	6.2
	9.0

	        Private
	 
	1.2
	0.5
	12.1
	8.7

	b. Acq./disposal of non-prod. non-fin'l assets
	 
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	 
	-11.0
	-17.3
	234.5
	329.1

	        Other official investment
	 
	-8.9
	-1.9
	-89.6
	-124.4

	        Other private investment 3/
	 
	0.9
	97.5
	310.5
	575.5

	        Reserves
	 
	-3.0
	-112.9
	13.6
	-122.0
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