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News Release

28 December 2004
BANK OF JAMAICA INTEREST RATES

Interest rates applicable to Bank of Jamaica open market instruments have been reduced with effect from today Tuesday, December 28, 2004. 

	
	30 days
	60 days
	90 days
	120 days
	180 days
	270 days
	365 days

	New Rate
	13.80%
	13.95%
	14.05%
	14.15%
	14.30%
	15.00%
	15.50%

	
	
	
	
	
	
	
	

	Previous Rate
	14.00%
	14.10%
	14.20%
	14.35%
	14.80%
	15.35%
	16.00%

	Reduction (bp)
	20
	15
	15
	20
	50
	35
	50


The general reduction in interest rates is consistent with the steady improvement in Jamaica’s macroeconomic performance since Hurricane Ivan. In particular, 

· Overall economic activity has rebounded, including the production of those agricultural commodities that play an important role in local inflation. Consequently, the outlook for inflation over the next two quarters has considerably improved.

· Buoyant foreign exchange inflows from tourism, mining and remittances have contributed to an accumulation of foreign reserves that is higher than programmed. The BOJ’s net international reserves currently exceed US$1.8 billion.

· The exchange rate, which has remained relatively stable in 2004, has recently begun to appreciate in the face of strong inflows into the market. It is likely that earnings will continue to strengthen over the course of the winter tourist season.

· While world energy prices remain a concern, both spot and futures prices have declined by more than 20 per cent in the past two months. These continuing savings in energy costs contribute to the improved outlook for inflation.

The Bank of Jamaica remains firmly committed to preserving macroeconomic stability and orderly conditions in the financial markets.
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