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News Release

12 May 2006
BANK OF JAMAICA INTEREST RATES

Interest rates applicable to Bank of Jamaica open market instruments have been reduced with effect from today, Friday, 12 May 2006.

These deposits currently range in tenor from 30 days to 180 days.  The revised schedule of rates is as follows:

	
	30-days
	60-days
	90-days
	120-days
	180-days

	New Rates
	12.45
	12.50
	12.60
	12.65
	12.80

	Previous Rates
	12.60
	12.70
	12.75
	12.85
	13.00

	Change
	-0.15
	-0.20
	-0.15
	-0.20
	-0.20


The reduction of fifteen to twenty basis points (0.15% to 0.20%) on these instruments maintains a positive real return to savers over the life of these investments.  

Inflation for the first four months of 2006 was 1.2 per cent.  The prospects for continued stability in domestic markets provide the assurance that the objective of single digit inflation will be met over the next twelve months.

Domestic food supply has substantially recovered from the effects of the extreme weather conditions that affected crops in 2005.  These food items constitute a heavy influence on local inflation and the likelihood of a stable supply will have a stabilizing influence on expectations. External developments, particularly energy prices, present some risk to inflation and these have been taken into account.  

Equally important is the prospect of continued strong private investment inflows that are helping to maintain stability in the foreign exchange market and sustain an adequate level of reserves.  The NIR of the BOJ currently stands at US$2.1 billion.       
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